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Jim Keselburg

Area Manager — Loveland Area Project RMR
Waestern Area Power Administration

5555 E Crossroads Blvd.

PO Box 3700

Loveland CO 80539-3700

Dear Jim:

Thank you for the opportunity to provide comments on the proposed January 1, 2009 adjustment to the
Western Area Power Administration (WAPA) — Loveland Area Projects (LAP) and — Upper Great Plains
Region (UGP) firm power rates. The City of Bayard is a customer of WAPA and receives its supplemental
supply froim the Municipa! Energy Agency of Nebraska. a : .

We fully understand the 'néed_for the rate increases that are to bé implemented this year. We also
support the concept of the drought adder, which provides a set window during which drought related
expenses would be repaid. With the ongoing recovery-from drought in the central and northern Rockies
and the continued higher costs for replacemént power, it is clear that the existing rates cannot support
the repayment of drought related expenses. We further applaud WAPA for its efforts to ensure that the
power customers have been informed and involved throughout this rate process.

We appreciate past cost-cutting measures by WAPA, given the significant rate increases that customers
have seen and are facing again. We want WAPA, the Bureau of Reclamation, and Corps of Engineers to
remain vigilant in keeping controllable costs as low as possible. One area of controtlable cost that is of
significant concern is in the area of regional transmission. We understand that UGP is reviewing the
logistics of participating in the Midwest independent Transmission System Operator {MISO) and its Day
Two markets in some fashion. ' '

Before UGP pursues such a change, there should be a thorough review of the costs and henefits to all
WAPA customers. The administrative costs associated with the Day Two markets may impose a
significant _bu_rden on WAPA and its customers, especially smaller customers fike us. 1FUGP joins MISO
and our aréa transmission provider joins Southwestern Power Pool (SPP), there could be significant cost
issues associated with delivery of our WAPA allocation to the preferred customer loads. If there are
benefits associated with participating in the Day Two market those benefits should flow to all WAPA
customers, not just those that participate in joint dispatching arrangements inside the Integrated
System. We also believe those costs associated to deliver WAPA allocations to the edge of the uGP
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system should be recovered as part of the total system transmission rate recovery, as it has been done
in the past.

We look forward to working with WAPA staff and management to engage in meaningful discussion on
the projected base rate adjustments as they pertain to the draft Strategic Plan and WAPA's involvement
in the changes associated with reliability regions (MISO and SPP) requirements for both UGP and RMR.

Thank you for the opportunity to comment on the proposed rate changes.
Sincerely,
Michelle Fries

City Clerk/Deputy Treasurer
City of Bayard
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Jim Keselburg _

Area Managet — Loveland Ared Projecis RMR
Western Area Power Administration

5555 E. Crosstoads Blvd.

P.O Box 3700

Loveland, Co 80539-3700

Dear Jim:

Thank you for the opportunity to provide comments on the proposed January 1, 2009
adjustment to the Western Area Power Administration (WAPA) — Loveland Area
Projects (LAP) and — Upper Great Plains Region (UGP) firm power rates. The City of
Benkelman is a customer of WAPA and receives its supplemental supply from the
Municipal Energy Agency of Nebraska.

We fully understand the need for the rate increases that are to be implemented this year.
We also support the concept of the drought adder, which provides a set window during
which drought related expenses would be 1epaid. With the ongoing recovery from
drought in the central and notthern Rockies and the continued higher costs for
replacement power, it is clear that the existing rates cannot support the 1epayment of
drought related expenses. We further applaud WAPA for its efforts to ensure that the
power customers have been informed and involved throughout this rate process.

We appreciate past cost-cutting measures by WAPA, given the significant rate increases
that customers have seen and are facing again. We want WAPA, the Bureau of
Reclamation, and Corps of Engineets to temain vigilant in keeping controllable costs as
low as possible One atea of controllable cost that is of significant concern is in the arca
of regional transmission. We understand that UGP is reviewing the logistics of
participating in the Midwest Independent Transmission System Operator (MISO) and its
Day Two markets in some fashion.
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Before UGP pursues such a change, there should be a thorough review of the costs and.
benefits to all WAPA customers. The administrative costs associated with the Day Two
markets may impose a significant burden on WAPA and its customers, especiaily smaller
customets like us. If UGP joins MISO and our area transmission provider joins
Southwestern Power Pool (SPP), there could be significant cost issues associated with the
delivery of our WAPA allocation to the preferred customer loads. If there are benefits
associated with participating in the Day Two market, those benefits should flow to all
WAPA customets, not just those that participate in joint dispatching artangements inside
the Integrated System. We also believe those costs associated to delivet WAPA
allocations to the edge of the UGP system should be recovered as part of the total system
transmission 1ate recovery, as it has been done in the past.

We look forward to working with WAPA staff and management to engage in meaningful
discussion on the projected base rate adjustments as they pertain to the diaft Strategic
Plan and WAPA®s involvement in changes associated with reliability regions (MISO and
SPP) requirements for both UGP and RMR.

Thank you for the opportunity to comment on the proposed rate changes.

Sincerely yours,

./f4‘&—_‘\

Joel Richardson City Superintendent
City of Benkelman
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Robert Harris,

Area Manager — Upper Great Plains Region
Western Area Power Administration

PO Box 35300

Billings, MT 59107-5800

Dear Bob,

Thank you for the opportunity to provide comments on the proposed January 1, 2009
adjustment to the Western Area Power Administration (WAPA) — Loveland Area Projects (LAP)
and Upper Great Plains Region (UGP) firm power rates. The City of Burwell is a customer of
WAPA and receives its supplemental supply from the Municipal Energy Agency of Nebraska.

We fully understand the need for the rate increases that are to be implemented this year. We
also support the concept of the drought adder, which provides a set window during which
drought related expenses would be repaid. With the ongoing recovery from drought in the
central and northern Rockies and the continued higher costs for replacement power, it is clear
that the existing rates cannot support the repayment of drought related expenses. We further
applaud WAPA for its efforts to ensure that the power customers have been informed and
involved throughout this rate process.

We appreciate past cost-cutting measures by WAPA, given the significant rate increases that
customers have seen and are facing again. We want WAPA, the Bureau of Reclamation, and
Corps of Engineers to remain vigilant in keeping controllable costs as low as possible. One area
of controllable cost that is of significant concern is in the area of regional transmission. We
understand that UGP is reviewing the logistics of participating in the Midwest Independent
Transmission System Operator (MISO) and its Day Two markets in some fashion.

Before UGP pursues such a change, there should be a thorough review of the costs and benefits
to all WAPA customers. The administrative costs associated with the Day Two markets may
impose a significant burden on WAPA and its customers, especially smaller customers like us. If
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UGP joins MISO and our area transmission providers joins Southwestern Power Pool (SPP),
there could be significant cost issues associated with the delivery of our WAPA allocation to the
preferred customer loads. If there are benefits associated with participating in the Day Two
market, those benefits should flow to all WAPA customers, not just those that participate in
joint dispatching arrangements inside the Integrated System. We also believe those costs
associated to deliver WAPA allocations to the edge of the UGP system should be recovered as
part of the total system transmission rate recovery, as it has been done in the past.

We look forward to working with WAPA staff and management to engage in meaningful
discussion on the projected base rate adjustments as they pertain to the draft Strategic Plan
and WAPA’s involvement in changes associated with reliability regions (MISO and SPP)
requirements for both UGP and RMR.

Thank you for the opportunity to comment on the proposed rate changes.

Sincerely yours,

)'/ Mt 4 L als
Robert D. Beat

City Administrator
City of Burwell

P.O. Box 604

Burwell, NE 68823

BC: Phillip Euler, P.E.
Municipal Energy Agency of Nebraska
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Jim Keselburg

Area Manager — Loveland Area Projects RMR.
Western Area Power Admimistration

5555 E Crossroads Blvd , PO Box 3760
Loveland, CQ 80539-3700

RE: . Power Rates - January 2009 Adjustment
Dear Mr Keselburg:

The City of Gering is a customer of WAPA and receives its supplemental supply from the Municipal Energy
Agency of Nebraska. We understand the need for the rate increases and we support the concept of the
drought adder With the ongoing 1ecovery from drought in the central and northern Rockies and the
continued higher costs for replacement power, it is clear that the existing rates cannot support the repaymeint
of drought related expenses

We understand that UGP is reviewing the logistics of participating in the Midwest Independent Transmission
System Operator (MISO) and its Day Two markets in some fashion

Before UGP pursues such a change, there should be a thorough review of the costs and benefits to all WAPA
customers. The administration costs associated with the Day Two markets may impose a significant burden
on WAPA and its customers, especially smaller customers like us  If UGP joins MISO and our area
transmission provider joins Southwestern Power Pool (SPP), there could be significant cost issues associated
with the delivery of our WAPA allocation to the preferred customer loads. If there are benefits associated
with participating in the Day Two market, those benefits should flow to all WAPA customers, not just those
that participate in joint dispatching arrangements inside the Integrated System. We also believe those costs
associated to deliver WAPA allocations to the edge of the UGP system should be recovered as part of the
total system transmission rate recovery, as it has been done in the past

We look forward to working with WAPA staff and management to engage in meaningful discussion on the
projected base rate adjustments as they pertain to the draft Strategic Plan and WAPA’s involvement in
changes associated with reliability regions (MISQ and SPP) requirements for both UGP and RMR

Thank you for the opportunity to comment on the proposed rate changes

Sincerely,

Susan K. Wiedeman, Mayor
City of Gering

CC: Ron Doggett

SKW/cm



City of Holyoke
407 East Denver Street » Holyoke, CO 80734
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October 21, 2008

Jim Kegelburg

Area Manager - Loveland Area Projects RMR
Western Area Power Administration

5555 E Crossroads Blwvd.

PO Box 3700

Loveland. CO 80539-3700

Dear Jim:

Thank you for the opportunity toc provide comments on the proposed
January 1, 2009 adjustment to the Western Area Power
Administration (WAPA) - Loveland Area Projectes (LAP} and -

Upper Great Plains Region (UGP) firm power rates. The City of
Holyoke is a customer of WAPA and receivesg its gupplemental supply
from the Municipal Energy Agency of Nebraska.

We fully understand the need for the rate increases that are to be
implemented this year. We also support the concept. of the drought
adder, which provides a set window during which drought related
expenses would be repaid. With the ongoing recovery from drought
in the central and northern Rockies and the continued higher costs
for replacement power, it is clear that the existing rates cannot
gupport the repayment c¢f drought related expenses. We further
applaud WAPA for its efforts to ensure that the power customers
have been informed and involved throughout this rate process.

We appreciate past cost-cutting measures by WAPA, given . the
gignificant rate increases that customers have seen and are facing
again. We want WAPA, the Bureau of Reclamation, and Corps of
Engineers tc remain vigilant in keeping contrcellable costs as low
as possible. One area of contrellable cost that is of significant
concern is in the area of zxegional transmission. We understand
that - UGP-.is reviewing the Ilogistics of participating in the
Midwesp'independent Transmission System. Operator (MISO) and its
Day Two markets in some fashion. o - o
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Before UGP pursues such a change, there should be a thorough
review of the costs and benefits to all WAPA customers. The
administrative costs associated with the Day Twoc markets may
impose a significant burden on WAPA and its customers, especially
smaller customers like wus. If UGP doins MISC and our area
transmission provider joins Socuthwestern Power Pool (SPP),

there could be significant cost issues associated with the
delivery of our WAPA allocation to the preferred customer loads.
If there are benefits associated with participating in the Day Two
market, those benefits should flow to all WAPA customers, not just
those that participate in joint dispatching arrangements inside
the Integrated System. We also believe those costs associated to
deliver WAPA allocations to the edge of the UGP system should be
recovered as part of the total system transmission rate recovery,
as it has been done in the past.

We look forward to working with WAPA staff and management to
engage in meaningful discussion on the projected base rate
adjustments as they pertain to the draft Strategic Plan and

WAPA'g involvement 1in changes associated with zreliability
regions (MISO and SPP)} regquirements for both UGPE and RMR.

Thank you for the opportunity to comment on the proposed zrate
changes.

yours,

David qi§§$§2ard, Mavyor

City of Holyoke

BC: Phillip Euler, P.E.
Municipal Energy Agency of Nebraska
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City Of Imperial

September 30, 280@3x 637 Imperial, Nebraska 69033 308-882-4368

Jim Keselburg
Area Manager — Loveland Area Projects RMR

Western Area Power Administration
5555 E Crosstoads Blvd.

PO Box 3700

Loveland CO 80539 —3700

Dear Jim:

Thank you for the opportunity to provide comments on the proposed January 1, 2009
adjustment to the Western Area Power Administration — Loveland Area Projects and
Upper great Plains Region firm powet rates. The City of Imperial, Nebraska is a customer
of WAPA and receives its supplemental power supply from the Municipal Energy

Agency of Nebraska.

We fully understand the need for the rate increases that are to be implemented this year.
We also support the concept of the drought adder, which provides a set window during
which drought related expenses would be repaid. With the ongoing recovery from
drought in the central and notthern Rockies and the continued higher costs for
replacement power, it is clear that the existing rates cannot support the repayment of
drought related expenses. We further applaud WAPA for its efforts to ensuie that the
power customer have been informed and involved throughout this rate process.

We appreciate past cost — cutting measures by WAPA, given the significant rate increases
that customer have seen and are facing again We want WAPA , the Bureau of
Reclamation, and Corps of Engineers to remain vigilant in keeping controllable costs as
low as possible One area of controllable cost that is of significant concern is in the area

of regional transmission. We understand that UGP is reviewing the logistics of

participating in the Midwest Independent Transmission System Operator and its Day

Two markets in some fashion

Before UGP pursues such a change, there should be a thorough review of the costs and
benefits to all WAPA customers The administrative costs associated with the Day Two
markets may impose a significant burden on WAPA and its customet, especially smaller
castomets like us If UGP joins MISO and our area transmission provider joins
Southwestern Power Pool, there could be significant cost issues associated with the
delivery of out WAPA allocation to the preferred customer loads If there are benefits
with participating in the Day Two market, those benefits should flow to all WAPA
customers, not just those that participate in joint dispatching arrangements inside the
Integrated System We also believe those costs associated to deliver WAPA allocations to
the edge of the UGP system should be recovered as part of the total system transmission

rate recovery, as it ahs been done in the past.



‘TREE CITY USA

City Of Imperial \
RO. Box 637 Imperial, Nebraska 629033 308-882-4368 -_t*———-—-

We look forward to working with WAPA staff and management o engage in meaningful
discussion on the projected base rate adjustments as they pertain to the draft Strategic
Plan and WAPA’s involvement in changes associated with 1cliability regions
requirements for both UGP and RMR

Thank you for the opportunity to comment on the proposed rate changes

Sincerely your,

,4%@7 wa%
Pat Davison

Director of Public Works
City of Imperial

Imperial NE 69033
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October 2, 2008

Jim Keselburg

Area Manager — Loveland Area Projects RMR
Western Area Power Administration

5555 E Crossroads Blvd.

PO Box 3700

Loveland, CO 80539-3700

Dear Mr. Keselburg:

Thank you for the opportunity to provide comments on the proposed January 1, 2009
adjustment to the Western Area Power Administration (WAPA) — Loveland Area
Projects (LAP) and — Upper Great Plains Region (UGP) firm power rates. The City of
Kimball, Nebraska is a customer of WAPA and receives its supplemental supply from
the Municipal Energy Agency of Nebraska.

We fully understand the need for the rate increases that are to be implemented this
year. We also support the concept of the drought adder, which provides a set window
during which drought related expenses would be repaid. With the ongoing recovery
from drought in the central and northern Rockies and the continued higher costs for
replacement power, it is clear that the existing rates cannot support the repayment of
drought related expenses. We further applaud WAPA for its efforts to ensure that the
power customers have been informed and involved throughout this rate process.

We appreciate past cost-cutting measures by WAPA, given the significant rate
increases that customers have seen and are facing again. We want WAPA, the Bureau
of Reclamation, and Corps of Engineers to remain vigilant in keeping controllable costs
as low as possible. One area of controllable cost that is of significant concern is in the
area of regional transmission. We understand that UGP is reviewing the logistics of
participating in the Midwest Independent Transmassmn System Operator (MISQO) and its
Day Two markets in some fashion.



Jim Keselburg
October 2, 2008
Page 2

Before UGP pursues such a change, there should be a thorough review of the costs
and benefits to all WAPA customers. The administrative costs associated with the
Day Two markets may impose a significant burden on WAPA and its customers,
especially smaller customers like us. If UGP joins MISO and our area transmission
provider joins Southwestern Power Pool (SPP), there could be significant cost issues
associated with the delivery of our WAPA allocation to the preferred customer loads. If
there are benefits associated with participating in the Day Two market, those benefits
should flow to all WAPA customers, not just those that participate in joint dispatching
arrangements inside the Integrated System. We also believe those costs associated to
deliver WAPA allocations to the edge of the UGP system should be recovered as part of
the total system transmission rate recovery, as it has been done in the past.

We look forward to working with WAPA staff and management to engage in meaningful
discussion on the projected base rate adjustments as they pertain to the draft Strategic
Plan and WAPA's involvement in changes associated with reliability regions (MISO and
SPP) requirements for both UGP and RMR.

Thank you for the opportunity to comment on the proposed rate changes.

Sincerely yours,

Heeld 2 Fome
Harold M. Farrar

City Administrator
City of Kimball

cc:  Phillip Euler, P.E.
Municipal Energy Agency of Nebraska
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September 23, 2008

Jim Keselburg

Area Manager — Loveland Area Projects RMR
Western Area Power Administration

5555 E Crossroads Bivd

PO Box 3700

Loveland, CO 80539-3700

Dear Jim:

Thank you for the opporfunity to provide comments on the proposed Janvary 1, 2009 adjustment to the
Western Area Power Administration (WAPA) — Loveland Area Projects {(LAP} and — Upper Great Plains
Region (UGP) firm power rates The City of Mitchell is a customer of WAPA and raceives its
supplemental supply fiom the Municipal Energy Agency of Nebraska

We fully understand the need for the rate increases that ate to be implemented this year We also support
the concept of the drought adder, which provides a set window during which drought related expenses
would be repaid With the ongoing recovery from drought in the central and northern Rockies and the
continued higher costs for replacement power, it is clear that the existing rates cannot support the
repayment of diought 1elated expenses We further applaud WAPA for its efforts to ensure that the power
customers have been informed and involved throughout this rate process

We appreciate past cost-cutting measwes by WAPA, given the significant 1ate incieases that customers
have seen and are facing again, We want WAPA, the Bureau of Reclamation, and Corps of Engineers to
temain vigilant in keeping contioltable costs as low as possible One area of controllable cost that is of
significant concern is in the area of 1egional transmission We undeistand that UGP is reviewing the
logistics of participating in the Midwest Independent Transmission System Operator (MISO) and its Day
T'wo matkets in some fashion.

Before UGP pursues such a change, there should be a thorough 1eview of the costs and benefits to all
WAPA customers The administiative costs associated with the Day Two markets may impose a significant
burden on WAPA and its customers, especially smallex customers like us If UGP joins MISO and our area
transmission provider joins Southwestern Power Pool (SPP), there could be significant cost issues
associated with the delivery of om WAPA aliocation to the preferied customer loads. 1f there are benefits
associated with participating in the Day Two market, those benefits should flow to all WAPA customers,
not just those that participate in joint dispatching anangements inside the Integrated System We also
believe those costs associated to deliver WAPA allocations to the edge of the UGP system should be
1ecovered as part of the total system tiansmission 1ate 1ecovery, as it has been done in the past



We look forward to working with WAPA staff and management to engage in meaningful discussion on the
projected base rate adjustments as they pertain to the diaft Strategic Plan and WAPA’s involvement in
changes associated with reliability 1egions (MISO and SPP) requirements fo1 both UGP and RMR

Thank you for the opportunity to comment on the proposed rate changes.

Sincerely yours,
Ty Abernethy

City Administiator
City of Mitchell

BC: Phillip Euler, P E.
Municipal Eneigy Agency of Nebraska

T



P. . Box 250
2017 East A Bireet
Torrington, WY #2240
Phone: {307} 531253666 Fax: {107) 5322010

September 22, 2008

lim Keselburg
Area Manager — Loveland Area Projects RMR

Western Area Power Administration

5555 E Crossroads Blvd.
PO Box 3700

Loveland, CO 80535-3700

Dear Jim:

Thank you for the opportunity to provide comments on the proposed January 1, 2009 adjustment to the
Western Area Power Administration {(WAPA} — Loveland Area Projects (LAP) and —Upper Great Plains
Region {UGP) firm power rates. City of Torrington is a customer of WAPA and receives its supplemental
supply from the Municipal Energy Agency of Nebraska.

We fully understand the need for the rate increases that are to be implemented this year, We also
support the concept of the drought adder, which provides a set window during which drought related
expenses would be repaid. With the ongoing recovery from drought in the central and northern Rockies
and the continued higher costs for replacement power, it is clear that the existing rates cannot support
the repayment of drought related expenses. We further applaud WAPA for its efforts to ensure that the
power customers have been informed and involved throughout this rate process.

We appreciate past cost-cutting measures by WAPA given the significant rate increases that customers
have seen and are facing again. We want WAPA, the Bureau of Reclamation, and Corps of Engineers to
remain vigilant in keeping controilable costs as low as possible. One area of controllable cost that is
significant concern is in the area of regional transmission. We understand that UGP is reviewing the
logistics of participating in the Midwest Independent Transmission System Operator (MISO) and its Day
Two markets in some fashion.

A equal opportunity employer.”
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Before UGP pursues such a change, there should be a thorough review of the costs and benefits to all
WAPA customers, The administrative costs associated with the Day Two markets may impose a
significant burden on WAPA and its customers, especiaily smaller customers like us. If UGA joins MISO
and our area transmission provider joins Southwestern Power Pool {SPP), there could be significant cost
issues associated with the delivery of our WAPA allocation to the preferred customer loads. If there3
are benefits associated with participating in the Day Two market, those benefits shoutd flow to all WAPA
customers, not just those that participate in joint dispatching arrangements inside the Integrated
System. We also believe those costs associated to deliver WAPA allocations {o the edge of the UGA
system should be recovered as part of the total system transmission rate recovery, as it has been done
in the past.

We look forward to working with WAPA staff and management to engage in meaningful discussion on
the projected base rate adjustments as they pertain to the draft Strategic Plan and WAPA's involvement
in changes associated with reliability regions (MISO and SPP) requirements for both UGP and RMR.

Thank you for the ppportunity to comment on the proposed rate changes.

Sincerely yours,
X

James Foster

L]

City of Torrington

BC: Phillip Euler, P.E.

Municipal Energy Agency of Nebraska

Vi

pind

"An equal opporiunity employer.”
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September 30, 2008

Jim Keselburg

Area Manager — Loveland Area Projects RMR
Western Area Power Administration

5555 E Crossroads Bivd.

PO Box 3700

| oveland, CO 80539-3700

Dear Jim:

Thank you for the opportunity to provide comments on the proposed January 1, 2009
adjustment to the Western Area Power Administration (WAPA) — Loveland Area Projects
(LAP) and — Upper Great Plains Region (UGP) firm power rates. The City of Fort Morgan is a
customer of WAPA and receives its supplemental supply from the Municipal Energy Agency
of Nebraska.

We fully understand the need for the rate increases that are to be implemented this year. We
also support the concept of the drought adder, which provides a set window during which
drought related expenses would be repaid. With the ongoing recovery from drought in the
central and northern Rockies and the continued higher costs for repiacement power, it is
clear that the existing rates cannot support the repayment of drought related expenses. We
further applaud WAPA for its efforts to ensure that the power customers have been informed
and involved throughout this rate process.

We appreciate past cost-cutiing measures by WAPA, given the significant rate increases that
customers have seen and are facing again. We want WAPA, the Bureau of Reclamation,
and Corps of Engineers to remain vigilant in keeping controilable costs as low as possible.
One area of controllable cost that is of significant concermn is in the area of regional
transmission. We understand that UGP is reviewing the logistics of participating in the
Midwest independent Transmission System Operator (MISO) and its Day Two markets in
some fashion

PEGPLE + PARTNERSHIP » PROGRESS

Gity Haif 110 Main St. (970) 542-3960 » City Hall Annex 100 Main St (970} 542-3977
City Complex 710 E. Railroad Ave (6700 542-3900 « Utifity Billing 710 £. Railrcad Ave (970} 867-4350



Before UGP pursues such a change, there should be a thorough review of the costs and
benefits to all WAPA customers. The administrative costs associated with the Day Two
markets may impose a significant burden on WAPA and its customers, especially smaller
customers like us. If UGP joins MISO and our area transmission provider joins Southwestern
Power Pool (SPP), there could be significant cost issues associated with the delivery of our
WAPA allocation to the preferred customer loads. If there are benefits associated with
participating in the Day Two markst, those benefits should flow to all WAPA customers, not
just those that participate in joint dispatching arrangements inside the integrated System. We
also believe those costs associated to deliver WAPA allocations to the edge of the UGP
system should be recovered as part of the total system transmission rate recovery, as it has

been done in the past.

We look forward to working with WAPA staff and management to engage in meaningful
discussion on the projected base rate adjustments as they pertain to the draft Strategic Plan
and WAPA’s involvement in changes associated with reliability regions (MISO and SPP)
requirements for both UGP and RMR

Thank you for the opportunity to comment on the proposed rate changes.

Sincerely yours,

o \ T Loirrmars

Robert L. Weimer
Utility Director

City of Fort Morgan
Fort Morgan, CO 80701

BC: Phillip Euier, P.E.
Municipal Energy Agency of Nebraska



Mid-West Electric Consumers Association

4350 Wadsworth Blvd., Suite 330, Wheat Ridge, CO 80033
Tel: (303) 463-4979 Fax: (303) 463-8376

ﬁ November 13, 2008

Mr. James D. Keselburg

Regional Manager, RMR

Western Area Power Administration
5555 East Crossroads Blvd.
Loveland, CO 80538-8986

Dear Mr. Keselburg,

The Mid-West Electric Consumers Association appreciates the opportunity to comment on
the Western Area Power Administration’s (“Western”) proposed power rates for the Eastern and
Western Divisions of the Pick-Sloan Missouri Basin Program, as published in the Federal
Register, August 15, 2008 (Eastern Division & Loveland Area Projects/Western Division).

The Mid-West Electric Consumers Association was founded in 1958 as the regional
coalition of over 300 consumer-owned utilities (rural electric cooperatives, public power districts,
and municipal electric utilities) that purchase hydropower generated at federal multi-purpose
projects in the Missouri River basin under the Pick-Sloan Missouri Basin Program (“Pick-Sloan”).

It is axiomatic that no one likes rate increases. However, Mid-West recognizes the impacts
the extended drought has had on the current financial status of the Pick-Sloan Missouri Basin
Program, and supports Western’s proposed rates for Pick-Sloan.

The rates charged for Pick-Sloan federal hydropower repay — with interest — the investment
in hydropower facilities, a share of joint costs, a portion of costs of other project purposes, and
operations, maintenance and replacement costs of the Pick-Sloan hydropower system. As a result
of the extended drought in the basin, Western has made substantial expenditures for Purchase
Power & Wheeling (PP&W) to meet its contractual responsibilities. Those PP&W costs are
repaid through power rates as well. The costs relating to the drought are responsible for the lion’s
share of the proposed rate increase.

Western’s Pick-Sloan customers take the repayment of federal investment (through federal
power rates) very seriously. It was that concern that prompted Mid-West and its members to work
with Western to develop a “drought adder” to recover more quickly Western’s drought-related
expenditures for Purchase Power & Wheeling. In the future, the drought adder will help to avoid a
repetition of the financial impacts we are seeing today.

The financial challenges of this drought and its rate impacts highlight one of the
difficulties federal power customers confront in fulfilling their financial responsibilities to the
federal government. The good water years in the 1990’s generated significant revenues surplus to
Pick-Sloan’s financial requirements. Western, acting in accordance with repayment policies,



applied those revenues to paying down Pick-Sloan capital investments. As a consequence, power
customers have repaid a significant amount of capital investment ahead of schedule.

This early repayment benefitted both Pick-Sloan customers and the federal government,
but left both parties without financial resources to deal with drought. Thus, the current repayment
practices and policies exacerbate the impacts of the natural swings in hydrology. When the
drought debt is repaid, Pick-Sloan customers will still have substantially paid ahead on retiring
their share of the capital investment in the Pick-Sloan Missouri Basin Program. Mid-West would
like to work with Western to address this problem.

Thank you for considering these comments.
Sincerely,

Mo 12 S

Thomas P. Graves
Executive Director
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Jim Keselburg = - : ' :

Area Manager-Loveland Area Projects RMR
' Western Area Power Administiation o

15555 ;. Crosstoads Blvd. - hE

POBox3700

Loveland, CO 80539-3700

Dear Jim,

Thank yoﬁ for the oppo_ttuﬁity to proﬁide -cdihments on t'hc prdpdse'd'.}fanuatj __1.,' 2009
adjuistment to the- Western Atea Power Administration (WAPA)-Loveland Area Projects

(LAP) and-U ppes Gieat Plains Region (UGP) firm power-rates, The Town of Fleming is - '

a customer of WAPA and receives its supplemental supply_ fx_om t’he'Muh_icip'al Energy
Agency of Nebtaska. : T ' -

We fully understand the need for the rate increases that are to be implemented this year. .
We also support the concept of the drought adder, which provides a set window during
which drought related expenses would be repaid. With the ongoing recovery from -
drought in the cential and northern Rockies and the continued higher costs for
replacement power, it is clear that the existing rates cannot support the repayment of
drought related expenses. We further applaud WAPA for its efforts to ensure that the

. power customets have been informed and involved throughout this rate process

We appteciate past cost-culting measuiers by WAPA, given the significant 1ate increases

that customers have seen and are facing again. We want WAPA, the Bureau of
Reclamation, and Cotps of Engineets to remain vigilant in keeping controllable cost as
low as possible. One area of controllable cost that is of significant coricern is in the arca

of regional transmission.; We understand that UGP is reviewing the logistics of

patticipating in the Midwest Independent Transmission System Operator (MISO) and its .
Day Two markets in some fashion.” - . S R

Before UGP puisues such a change, thete should be a thorough teview of the costsand
' benefits to all WAPA customers. The administrative costs associated with the Day Two

Town of Fleming = P.O Box 468 - Fleming, Colorado 80728 . 970.265.2692



rna;kets may imposc-a &gmﬁcant bu1den on WAPA and its- customels espccnlly smallm N
- cusiomets like us It UGP joins MISO and our atea transmission p1ov1d31 joins-
Southwestern Powe1 Pool (SPP) there could bc mgmhcant cost.issues dsqocmted withi the
delivery of our WAPA aliocatmn fo the preferied customer Joads If there ate benefits .
e assocmtcd with pamupatmg in the Day Two market, those penefits should {low to all.
W APA customms not just ‘thosé costs assocmted to dehvei WADPA allocations {o the
" edge of the UGP system should be recoveted as part of the total svbtem tranomlsmon tate.
- recovery, as it has been done in the past : : '

: We look foand 10 Workmgj w.th WAPA st’tﬂ aud manag,ement tJ engagc in mcamngful :
discussion on the projected base 1ate '1d3us‘unents as they pettain to the dr afi Strategic - o
Plan and WAPA s involvement in changes assocmted w1th tehabﬂlty reglons (MibO and
_SPP) xequnements 101 both UGP and RMR

Ihank you tot the oppmtumty e com“nent o the ploposed rate changes

Smcexely YOU.IS 5

_ iobelt Stone Mwo:
Town of Fleming

BC: Ph1ihp Fuler PE
Mumctpal [nel ey Agﬁncy ct ‘\Iebraska



Town of Julesburg

100 West 2nd Street Julesburg, CO 80737-1506
e T

Phone: (970) 474-3344
N FAX: (970) 474-3345 b ROCKY BGU A REGH
. s September 22, 2008 o SEP'2 6 2008

COLORADO

Mz, Jim Keselburg, Area Manager - Loveland Area Project RMR
Westein Area Power Administration

5555 E. Crossroads Blvd.

P. O. Box 3700

Loveland, CO 80539-3700

Dear Mt1. Keselburg:

Thank you for the opportunity to provide comments on the proposed January 1, 2009 adjustment
to the Western:Area Power' Administration (WAPA) - Loveland Area Projects (LAP) and - Upper
Gieat Plains Region (UGP) firm power rates. The Town of Julesburg is a customer of WAPA
and receives its supplemental supply for the Municipal Energy Agency of Nebraska.

We fully understand the need for the rate increases that are to be implemented this year. We also
suppott the concept of the drought adder, which provides a set window during which drought
related expenses would be repaid. With the ongoing recovery from drought in the centtal and
northern Rockies and the continued higher costs for replacement power, it is clear that the
existing rates cannot support the replacement of drought related expenses. We further applaud
WAPA for its efforts to ensure that the powe1 customers have been informed and involved
throughout this rate process.

We appreciated past cost-cutting measure by WAPA, given the significant rate increases that
customers have seen and are facing again. We want WAPA, the Bureau of Reclamation and the
Corps of Engineers to remain vigilant in keeping controllable costs as low as possible. One area
of controllable cost that is of significant concern is in the area of regional transmission. We
under that UGP is reviewing the logistics of participating in the Midwest Independent
Transmission System Operator (MISO) and its Day Two matkets in some fashion.

Before UGP pursues such a change, there should be a thorough review of the costs and benefits
to all WAPA customers. The administrative costs associated with the Day Two markets may
impose a significant burden on WPA and its customers, especially smaller customets like us. If
UGP joins MISO and our area transmission provider joins Southwestern Power Pool (SPP), thete
could be significant cost associated with the délivery of our WAPA allocation to the preferred
customer loads." If thete are benefits associated with participating in the Day Two market,-those



benefits should flow to all WAPA customers, not just those that participate in joint dispatching
arrangements inside the Integrated system. We also believe those costs associated to deliver
WAPA allocations to the edge of the UGP system should be recovered as apart of the total
system transmission rate recovery, as it has been done in the past.

We look forward to working with WAPA staff and management to engage in meaningful
discussion on the projected base 1ate adjustments as they pertain to the draft Strategic Plan and
WAPA’s involvement in changes associated with reliability regions (MISO and SPP)
requirements for both UGP and RMR.

Thank you for the opportunity to comment on the proposed 1ate changes.

Sincerely yours,
TOWN OF JULESBURG

BC: Philip Euler, PE.
Municipal Energy Agency of Nebraska
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The Town of Lyons

PO BOX 49 « LYONS, COLORADO 80540 « PHONE: 303-823-6622 » FAX: 303-823-8257

September 29, 2008

Jim Keselburg

Area Manager — Loveland Area Projects RMR
Western Area Power Administration

5555 E. Crossroads Blvd.

P.O. Box 3700

Loveland, CO 80539-3700

Dear Tim,

Thank you for the opportunity to provide comments on the proposed January 1, 2009
adjustment to the Western Area Power Administration (WAPA) - Loveland Area
Projects (LAP) and — Upper Great Plains Region (UGP) fitm power 1ates. The Town of
Lyons is a customer of WAPA and receives its supplemental supply from the Municipal
Energy Agency of Nebraska.

We fully understand the need for the rate increases that are to be implemented this year.
We also support the concept of the drought adder, which provides a set window during
which drought related expenses would be repaid. With the ongoing recovery from
drought in the central and northern Rockies and the continued higher costs for
replacement power, it is clear that the existing rates cannot support the repayment of
drought related expenses. We further applaud WAPA for its efforts to ensure that the
power customers have been informed and involved throughout this rate process.

We appreciate past cost-cutting measures by WAPA, given the significant rate increases
that customers have seen and are facing again. We want WAPA, the Bureau of
Reclamation, and Corps of Engineers to remain vigilant in keeping controllable costs as
low as possible. One area of controllable cost that is of significant concern is in the area
of regional transmission. We understand the UGP is reviewing the logistics of
participating in the Midwest Independent Transmission System Operator (MISO) and its
Day Two markets in some fashion.

Before UGP pursues such a change, there should be a thorough review of the costs and
benefits to all WAPA customers. The administrative costs associated with the Day Two
markets may impose a significant burden on WAPA and its customers, especially smaller
customers like us. Tf UGP joins MISO and our area transmission provider joins



Jim Keselburg
September 29, 2008
Page 2

Southwestern Power Pool (SPP), there could be significant cost issues associated with the
delivery of our WAPA allocation to the preferred customer loads. If there are benefits
associated with participating in the Day Two market, those benefits should flow to all
WAPA customers, not just those that participate in joint dispatching arrangements inside
the Integrated System. We also believe those costs associated to deliver WAPA
allocations to the edge of the UGP system should be recovered as part of the total system
transmission rate recovery, as it has been done in the past.

We look forward to working with WAPA staff and management to engage in meaningtul
discussion on the projected base rate adjustments as they pertain to the draft Strategic
Plan and WAPA'’s involvement in changes associated with reliability regions (MISO and
SPP) requirements for both UGP and RMR.

Thank you for the opportunity to comment on the proposed rate changes.

Howard Aimstrong
Town Administrator

BC:  Phillip Euler, PE.
Municipal Energy Agency of Nebraska



VILLAGE oF MORRILL
118 South Center
PO Box 305

Morrill, Nebraska 69358-0305

Tammy Cooley L : il 4 Phone: 308-247-2312

Village Clerk/Treasurer. C MiC

R Forx: 308-247-2061
_ - PR CgsEmaitimon iii@prairiewel com
September 22, 2008 A ol ¥ |

Jim Keselburg

Area Manager — Loveland Area Projects RMR
Waestern Area Power Administration

5555 E Crossroads Blvd.

PO Box 3700

Loveland, CO 80539-3700

Dear Jim:
Thank you for the opportunity to provide
1o the Western Area Power Administration
Uppet Great Plains Region (UGP) firm pows
WAPA and 1eceives its supplemental supply

‘o1ill is a customer of
gy Agency of Nebraska. - -

th the ongoingrecovery from drought in the central and
igher costs forreplacement power, it is clear that the
paymier ght related expenses. We further applaud
t.the power customers have been informed and involved

measures by WAPA, given the significant rate increases that
ing again. We want WAPA, the Bureau of Reclamation, and
gilant in keeping controllable costs as low as possible. One arca
ignificant concetn is in the area of regional transmission We
understand that UGP4 ewing the logistics of participating in the Midwest Independent
Transmission System Operator (MISO) and its Day Iwo matkets in some fashion

Before UGP pursues such a change, there should be a thorough review of the costs and benefits
to all WAPA customers. The administrative costs associated with the Day Two martkets may
impose a significant burden on WAPA and its customets, especially smaller customers like us.
If UGP joins MISO and our area transmission provider joins Southwestern Power Pool (SPP),
there could be significant cost issues associated with the delivery of our WAPA allocation to the
preferred customer loads. If there are benefits associated with participating in the Day Two

SERVING LIGHT. HEAT AND POWER IN MORRILL AND SURROUNDING TERRITORY



Tim Keselburg
September __, 2008
Page 2

market, those benefits should flow to all WAPA customers, not just those that participate in joint
dispatching arrangements inside the Integrated System. We also believe those costs associated to
deliver WAPA allocations to the edge of the UGP system should be recovered as part of the total
system transmission rate recovery, as it has been done in the past

We look forward to working with WAPA staff and management to engage in meaningful
discussion on the projected base rate adjustments as they pertain to the draft Strategic Plan and
WAPA’s involvement in changes associated with reliability regions (MISO and SPP)
requirements for both UGP and RMR . e

Thank you for the opportunity to comment on the proposed raté:

Sincerely yours,

et r(,f,ﬁ.‘JCLU}L

Tammy L Cooley
Village Clerk, CM.C.
Village of Morrill

BC:

Phillip Euler, P.



VILLAGE OF SHICKLEY
P.O. Box 25
Phone 402-627-2055 ¢ Fax 402-627-4435
Shickley, NE 68436

October 20, 2008

Robert Harris,

Area Manager — Upper Great Plains Region
Western Area Power Administration

PO Box 35800

Billings, MT 59107-5800

Dear Bob,
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0CT 23 2008
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Thank you for the opportunity to provide comments on the proposed January 1, 2009
adjustment to the Western Area Power Administration (WAPA) — Loveland Area
Projects (LAP) and — Upper Great Plains Region (UGP) firm rates. The Village of
Shickley is a customer of WAPA and receives its supplemental supply from the

Municipal Energy Agency of Nebraska.

We fully understand the need for the rate increases that are to be implemented this year.
We also support the concept of the drought adder, which provides a set window during
which drought related expenses would be repaid. With the ongoing recovery from
drought in the central and northern Rockies and the continued higher costs for
replacement power, it is clear that the existing rates cannot support the repayment of
drought related expenses. We further applaud WAPA for its efforts to ensure that the
power customers have been informed and involved throughout this rate process.

We appreciate past cost-cutting measures by WAPA, given the significant rate increases
that customers have seen and are facing again. We want WAPA, the Bureau of
Reclamation, and Corps of Engineers to remain vigilant in keeping controllable costs as
low as possible. One area of controllable cost that is of significant concern is in the area
of regional transmission. We understand that UGP is reviewing the logistics of
participating in the Midwest Independent Transmission System Operator (MISO) and its

Day Two markets in some fashion.

Before UGP pursues such a change, there should be a thorough review of the costs and
benefits to all WAPA customers. The administrative costs associated with the Day Two
markets may impose a significant burden on WAPA and its customers, especially smaller
customers like us. If UGP joins MISO and our area transmission provider joins
Southwestern Power Pool (SPP), there could be significant cost issues associated with




the delivery of our WAPA allocation to the preferred customer loads. [f there are
benefits associated with participating in the Day Two market, those benefits should flow
to all WAPA customers, not just those that participate in joint dispatching arrangements
inside the Integrated Systern. We also believe those costs associated to deliver WAPA
allocations to the edge of the UGP system should be recovered as part of the total system
transmission raie recovery, as it has been done in the past.

We look forward to working with WAPA staff and management to engage in meaningful
discussion on the projected base rate adjustments as they pertain to the draft Strategic
Plan and WAPA’s involvement in changes associated with reliability regions (MISO and
SPP) requirements for both UGP and RMR.

Thank you for the opportunity to comment on the proposed rate changes.

Sincerely yours,

(.~
R1cha1 d«tm

Chairman
Village of Shickley

BC: Phillip Euler, P.E.
Municipal Energy Agency of Nebraska

3
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From: "Linda Yazzie" <LindaY @pbpnation.org>

To: <LapFirmAdj@wapa.gov>
Date: Monday, September 08, 2008 11:07 AM
Subject: Rate Adjustment

Steve Ortiz, Tribal Council Chairman, of the Prairie Band Potawatomi
Nation, is not opposed to your rate adjustment.

Thank you

Linda Yazzie

Administrative Assistant

Office of Tribal Chairman
Prairie Band Potawatomi Nation
16281 Q Road

Mayetta, KS 66509

(785) 966-4008

email: linday@pbpnation.org



