Public Information Webinar

Proposed 2015 Firm Rate Processes

Pick-Sloan Missouri River Basin Program--Eastern Division
and

Loveland Area Projects

May 2, 2014
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Introductions

Linda Cady-Hoffman
UGPR Rates Manager

Sheila Cook
RMR Rates Manager
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Agenda

Rate Process
Charge Components

PRS Information
— Pick-Sloan

— Fry-Ark
Proposed Rates
Schedule
Contact Info

Questions
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Public Process Required

 Current Rate Expires December 31, 2014

3

e Existing Rates do not need to change

— QOverall Rates are sufficient to recover costs

— Proposed Process will true up the
Base and Drought Adder Components

Base
Component

Drought

— Base component needs to be modified
via a formal public process Component
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Why a Minor Rate Process?

e Minor process defined as less than 1% change
to Revenue Requirement

— In this case there is no change to the Revenue
Requirements

e 30 day comment period after FRN publication
 No formal meetings required
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P-SMBP--ED and LAP
Charge Components
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Rate Structures

Pick-Sloan

ED
Rate

Pick-Sloan
Western
Division
Pick-Sloan Missouri
Basin Program

Eastern Division
Rev. Req.

Western Division
Rev. Req.

Fryingpan
-Arkansas
PRS
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Charge Components
Same for P-SMBP--ED and LAP

Annual Revenue Requirement

Drought Adder

Adjusted Annually, by up to 2 mills, Adjusted only by Public Process

or by Public Process
A‘“ 'I/!_{gsreg'n
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Overview of Component Costs

= Recovers cost associated with the
drought

=  Purchase Power related to drought
= Historical drought debt
= Interest on drought debt

Drought —* Drought
Adder

O&M =  Annual O&M
7 = |nvestments - Additions and
Replacements
—  Capital = Annual Interest on Investment
= |nflation

=  Normal Purchases

"  Transmission Costs
A"Wssrern
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Charge Components Loveland Area Projects
Firm Power

Current Annual Revenue Requirement

$84.5 M
(F-A $15.3 M & P-S WD $69.2 M)

Drought Adder Base

$33.3 M S51.2 M
(F-A $0.2 M & P-S WD $33.1 M) (F-A $15.1 M & P-S WD $36.1 M)

Adjusted Annually up to 2 Adjusted only by Public
mills by Formula or by Public Process ”/
Process vaddWesrcer
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Charge Components Loveland Area Projects
Firm Power

Current Annual Revenue Requirement
$84.5 M
(F-A $15.3 M & P-S WD $69.2 M)
Proposed Annual Revenue Requirement

$84.5 M
(F-A $15.3 M & P-S WD $69.2 M)

Drought Adder Base

$33.3 M S$51.2 M
(F-A $0.2 M & P-S WD $33.1 M) (F-A $15.1 M & P-S WD $36.1 M)

Proposed Base

$61.0 M
(F-A $15.3 M & P-S WD $45.7 M)




Firm and Firm Peaking
Rate Components P-SMBP--ED

Annual Revenue Requirement
$332.8M

Drought Adder Base Rate
$166.8 M $166.0 M

Adjusted Annually up to 2 mills by Adjusted only by Public Process

Formula or by Public Process
A‘“ ad\Veorer
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Firm Rate Components P-SMBP--ED

Annual Revenue Requirement
$332.8 M

Proposed Annual Revenue Requirement
$332.8M

Drought Adder Base Rate

$166.8 M $166.0 M

Proposed Drought Adder Proposed Base
$118.4 M $214.4 M




Power Repayment Studies
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P-SMBP 2013 Composite PRS*

Study solves at composite rate of 33.54 mills/kWh
—Drought 11.83 mills and Base 21.71 mills
—Sufficient revenue requirement to recover expenses
—Drought debt paid off in 2019

2013 made a $69.9M Irrigation Aid Payment
S37 M Deficit Payment in 2013

S432 M unpaid on the Drought after 2013
2017 & 2018 are the PRS pinch points

*Based on un-audited data.
| ’A‘ Wescern
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Why the Drought/Base changes for
Pick-Sloan

 Drought Adder is going down

— Repaid $411 M of $843 M incurred in the drought

e Paid ahead on the drought costs
 Making payments drought costs due in 2016

 Base increasing

— New 5-year cost evaluation period
 New Investments/Replacements
e New Operations and Maintenance Expenses
* |Inflationary costs
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PRS 5-yr Projection Window

2010 Rate Setting PRS
Cost Projection

Actuals No Inflation

Period With Inflation

2006 2007 2008* 2009 2010 2011 2012 2013 2014 2014 2016 2017 2018

2015 Rate Setting PRS
Cost Projection No

Actuals

Period With Inflation [nflation

2009 2010 2011 2012 2013* 2014 2015 2016 2017 2018 2019 2020
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Planned Deficit Repayment FY 2013

Millions

$1,000
$900
$800
$700
$600
$500
$400
$300
$200

$100
S0

Projectedin 2010 Rate Setting Study

Actual Deficit $843 M

===l Payments Applied
bssd 2013 Est Deficit Pmt

e= e )015 Rate Setting Study

$432M Unpaid
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Fryingpan-Arkansas Project
FY 2013 PRS*

e Fry-Ark Study is solving at the approved Revenue
Requirement of $15.3M

e Base is now $15.3M vs. current $15.1M
e 2034 is still pinch point in the PRS

* No Deficits outstanding

e Deficits were not taken for drought costs

e Does not include the majority of costs related to the
upcoming Mt. Elbert refurbishment project.

* Based on un-audited data. | " Wesrern
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Why the Drought/Base changes for
Fry-Ark

 Drought Adder is going to zero — there were
no deficits actually incurred as all drought

costs were paid annually

 Base increasing

— New 5-year cost evaluation period

 New Investments/Replacements
e New Operations and Maintenance Expenses

 |Inflationary costs
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Proposed Rates
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Loveland Area Projects
Proposed Charge Components

$84.5 Million Revenue Requirement
(Fry-Ark $15.3M & P-S WD $69.2M)

Drought Totals
¢ $3.29/kW-mo ¢ $2.14/kW-mo ¢ $5.43/kW-mo
N\
k ¢ 12.54 mills/kWh ¢ 8.17 mills/kWh ¢ 20.71 mills/kWh ]
N J
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Summary of Proposed LAP Rates

Current Rates Proposed Rates

Effective Effective Percent

Firm Electric Service January 1, 2010 January 1, 2015 Change
Fry-Ark Rev Req §15.3 M §15.3 M 0%
PS-WD Rev Req $69.2 M $69.2 M 0%
Composite Rate 41.42 mills/kWh 41.42 mills/kWh 0%
Firm Energy 20.71 mills/kWh 20.71 mills/kWh 0%
Firm Capacity S5.43/kW-mo $5.43/kW-mo 0%
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P-SMBP--ED
Proposed Charge Components

$332.8 Million Revenue Requirement

(

|
1- $4.90/kW-mo e $2.75/kW-mo e $7.65/kW-mo

4

|
0 12.33 mills/kWh e 6.72 mills/kWh e 19.05 mills/kWh
J

Firm

Peaking
Demand ¥/

® $4.45/kW-mo e $2.45/kW-mo * $6.90/kW-mo l

AREA POWER
ADMINISTRATION

24




Summary of Proposed Pick-Sloan ED Rates

Current Rates Proposed Rates

Firm Power Service Effective Effective % Change
January 1, 2010 January 1, 2015

P-SMBP-ED Firm + Firm

Peaking Rev Requirement $332.8 million $332.8 million 0%
P-SMBP-ED Composite Rate  33.25 mills/kWh  33.25 mills/kWh 0%
Firm Capacity $7.65 kW-month  $7.65 kW-month 0%
Firm Energy 19.05 mills/kWh  19.05 mills/kWh 0%
Firm Peaking Capacity $6.90 kW-month  $6.90 kW-month 0%
Firm Peaking Energy %/ 19.05 mills/kWh  19.05 mills/kWh 0%
Lt pyescern

V'Firm peaking energy is normally returned. This will be assessed in the event firm peaking energy is not returned. 25



Public Process Schedule

May 2, 2014 - Webinar in place of in-person

meetings

Late June/early July — Publish 2 FRNs
— FRN for P-SMBP—ED and an FRN for LAP
— (begins 30 day comment period)

Comment period closes 30 days after FRN

publication
Publish Final FRNs- Fall 2014 (October)
January 1, 2015 - New Rate Schedules in

place
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Public Process Schedule

FRN

Jan 2014 May 2014 Jul 2014 Oct 2014 Jan 2015
Public Process (30 days)
Federal Register Notices
I 1
P-SMBP--ED FRN i
Informal L | Einal FrNs . Ft'”a'30 o
Meetings\Webinar 1 Rates ares :
I Day In
1 EAE AR Notice Effect
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Rate Process

Other Information

Pick-Sloan ED

Materials will be posted to
Website:

http://www.wapa.gov/ugp/rates/2015firmrateadjust

Loveland Area Projects

Materials will be posted to
Website:

http://www.wapa.gov/rm/ratesRM/2015/default.htm

Contact:
Linda Cady-Hoffman

Phone: 406-255-2920
E-mail: cady@wapa.gov

Contact:
Sheila Cook

Phone: 970-461-7211
E-mail: scook@wapa.gov
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http://www.wapa.gov/rm/ratesRM/2015/default.htm

Questions

ADMINISTRATION



	Slide Number 1
	Introductions
	Agenda
	Public Process Required 
	Why a Minor Rate Process?
	Slide Number 6
	Rate Structures
	Charge Components�Same for P-SMBP--ED and LAP    �
	Overview of Component Costs�
	Charge Components Loveland Area Projects�Firm Power    �
	Charge Components Loveland Area Projects�Firm Power�
	Firm  and Firm Peaking �Rate Components P-SMBP--ED   �
	Firm Rate Components P-SMBP--ED    �
	Slide Number 14
	�P-SMBP 2013 Composite PRS*     
	Why the Drought/Base changes for Pick-Sloan
	PRS 5-yr Projection Window
	Planned Deficit Repayment FY 2013
	Fryingpan-Arkansas Project�FY 2013 PRS*
	Why the Drought/Base changes for Fry-Ark
	Proposed Rates
	Slide Number 22
	Slide Number 23
	Slide Number 24
	Summary of Proposed Pick-Sloan ED Rates
	Public Process Schedule
	Public Process Schedule
	Rate Process�Other Information
	Questions
	Supplemental
	Water Conditions�Pick-Sloan Eastern Division
	Mainstem System Generation
	Slide Number 33
	Water Conditions for LAP
	           LAP Gross Generation at Plant                                 with Forecasted FYs 14-15
	Snowpack remains well above average and the normal peak in the CBT collection area
	Snowpack is very near average and the normal peak in the North Platte Basin upstream of Seminoe Dam
	Snowpack remains well above average and the normal peak in the Bighorn Basin upstream of Yellowtail Dam
	Slide Number 39
	Expenses-Historical &Future Projections
	Slide Number 41
	Why the Drought/Base changes for Fry-Ark
	Slide Number 43
	Slide Number 44
	Slide Number 45
	Annual Drought Adder Review Schedule
	Annual Drought Adder Review Schedule
	Slide Number 48
	P-SMBP Eastern Division�
	Eastern Division Rate Design
	Rate Design 
	Eastern Division Rate Design
	Proposed ED Rate Design
	Loveland Area Projects
	Loveland Area Projects
	Proposed LAP Rate Design�(Base and Adder)
	PRS 5-yr Projection Window

