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Introductions

e Lloyd Linke — Vice-President of Operations for
Upper Great Plains (UGP)

e Steve Sanders — Operations and Transmission
Advisor (UGP)

* Gary Hoffman — Attorney-Advisor
e Linda Cady-Hoffman — Rates Manager (UGP)
e Sara Baker — Public Utilities Specialist (UGP)
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Purpose of Meeting

e As provided for in the Federal Register Notice
published July 27, 2015 (80 FR 44342):

 Western will provide customers the opportunity to
discuss and comment on the recalculated revenue
requirements on or before October 31 of each year.

* This meeting provides an opportunity to discuss
the proper application of data in the formula
rates, not the rate formulas themselves
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Western Area Power Administration

Upper Great Plains Region (Western-
UGP)

MARKETING AREAS

[ central Valley and Washoe projects

Parker-Davis, Boulder Canyon
and Central Arizona projects

. Falcon-Amistad Project

. Provo River Project

Loveland Area Projects

Pick-Sloan Missouri Basin Program—
Western Division and
Fryingpan-Arkansas Project

Pick-Sloan Missouri
Basin Program—Eastern Division

[ salt Lake City Area/Integrated Projects
Colorado River Storage Project, Collbran,
Rio Grande, Seedskadee and Dolores projects

— State Boundaries

(O Regional Office

L Corporate Services Office
’ CRSP Management Center
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Transition from Integrated System (IS)
to Southwest Power Pool, Inc. (SPP)

 Western-UGP joined SPP as a Transmission Owner
on October 1, 2015, at which time Transmission
Service on the IS under Western’s Tariff was no
longer available.

* Transmission Service on Western-UGP’s
transmission facilities transferred to functional

control of SPP is provided by SPP under the SPP
Tariff.

 Western-UGP’s revenue requirement for transmission
service is included in rate calculations for the Upper
Missouri Zone (UMZ), or Zone 19, and all Ancillary
Services are under the SPP Tariff.
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Western-UGP Postings for 2017
Rates

e On Western-UGP OASIS home page http://www.oasis.oati.com/wapa/index.html:

X

Customer Letter announcing updated 2017 rates (10/21/16)

UGP Rates Calculations for 1/1/2017 (includes lists of Western-UGP
fa;g:i!gcliejs), and classification under SPP Tariff Attachment Al (eligible or non-
eligible

UGP Rates Calculations for 1/1/2017 (Excel version with live formulas)
UGP 2017 Rates Summary/Notices
UGP Rate Schedules

UGP Rates True-Up Calculations for 2015 srincludes lists of Western-UGP
fei_ci!gie)s), and classification under SPP Tariff Attachment Al (eligible or non-
eligible

UGP Rates True-Up Calculations for 2015 (Excel version with live formulas)

Integrated System (IS) True-Up Calculations for 2015
http://www.oasis.oati.com/WAPA/WAPAdocs/IS-Trans-Anc-Service-Rates-

2015-TrueUp.pdf

* One-Line Diagrams showing these included facilities are available upon request. The diagrams include CEll material
and therefore require execution of a Non-Disclosure Agreement with Western-UGP.
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SPP Web Site — Links to OASIS for
path to Western-UGP Rates

Information
* WWW.SPP.Oorg
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About Us Organizational Groups Covernance Events

Southwest
ower Pool

Stakeholder Center Engineering

Integrated
Marketplace

Learn more about proposals

e Market Monitoring
for Competitive Upgrades.

Net Benefits Test

Outage
Coordination

TCR Markets

Marketplace Porta'

OASIS

httpeliwww.spporg/markets-operations, H100% T
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SPP Web Site — Links to OASIS for
path to Western-UGP Rates
Information (cont’d)

Registration | About OATI webOASIS*™ Production Node

“ 4 \ Southwestern Power Administration
. 1LS. Department af Eneroy

Grand River

YOUR ENERGY OUR SOLUTIONS

©2001 OATI wehOasis™ - Open Access Technology International, Inc. All Rights Reserved.

WebOASIS Production Node Login

O9PP soutucst BFEC Western-UGP OASIS

- home page hosted on
”' J SPP OASIS
Western Area

i%r Energy.
Power Administration
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Western-UGP OASIS Home Page
Rates Postings (and other postings

e http://www.oasis.oati.com/wapa/index.html

44,

Western Area
Power Administration

Documents
* NAESBE Home Page

* Standards of Conduct

CIDASIS Notices
CJATC Information
CBusiness Practices
CIFERC Order 890 Postings
COInterconnection Requests
CNews
ﬁRates
®* SPP Member Related Postings Link

* SPP RRR File Postings

DluGe 2017 Rates Summary/Notices

DluGe 2016 Rates Summary/Motices

DluGe 2015 Rates Summary/Notices
UGP Rate Schedules

® SPP Tariff

[1spp Tariff Attach AS Schedules for

WAUW

Dispp att. AT Guidance Doc. (Zone 19)
=

Western-UGP OASIS Home Page

This is the OASIS home page for Western Area Power Administration-Upper Great Plains Region (Western-UGP) hosted on the Southwest
Power Pool, Inc. (SPP) OASIS

Western-UGP also posts Rates and Other Information on the SPFP Member Related Postings page (Link titled "Western Area Power Administration Information™) at the
following URL:
SPP Member Related Postings

Historic information for the Western-UGP / Basin Electric Power Cooperative / Heartland Consumers Power District integrated transmission system called the
Integrated System (IS) in the MAPP and WECC Regions is also available on this page.

=-Rates Calculations

UGP Rates - 2015 True-Up Calculation

{Excel)

[ uGe Rates - 2015 True-Up Calculation

bt uehbal el At daa A P ANNABAHRA </ Crictamer- it _D

X

Recent News, Last Updated: 10/21/2016 (1 ltem)
(See "News" Folder for older News and Historic IS News)

10/21/2016 (New UGP Trans. & Anc. Service Rates Posting): Notice - New UGP Rates Effective 01/01/2017 Posted

(To be posted) -- 10/31/16 Customer Meeting Presentation: Customer-Mtg-Presentation-UGP-Trans-Anc-Service-Rates-2017.pdf

escribed in the October 21, 2016, letter to Customers ( Customer-L etter-UGP-Trans-Anc-Service-Raies-2016-1021 pdf), Western-UGP is updating its rates for transmission and

ancillary services for the Pick-Sloan Missoun Basin Program-Eastern Division (P-SMBP--ED) that are utilized in the SPP Zone 19 pricing zone (also referred to as the Upper

Missouri Zone or UMZ) and also in its WAUW Balancing Authority Area. The letter to Customers and details of the 2017 UGP rate calculations are posted under the "Rates
Calculation” subfolder in the "Rates" folder, or directly at the following URL: UGP-Trans-Anc-Service-Rates-Calc-2017-0101.pdf

Western-UGP has also posted the UGP 2015 True-Up calculation under the "Rates Calculation” subfolder in the "Rates" folder, or directly at the following URL: UGP-Trans-Anc-
Service-Rates-2015-TrueUp.pdf

Western-UGP will host a meeting to provide customers and other interested parties an opportunity to discuss and comment on these recalculated revenue requirements on October
31, 2016, at 9:00a.m. MDT at Western's offices located at 2900 4th Avenue North, 6th Floor, Billings, MT. The meeting will also be available via WebEx. For those desiring to attend
the meeting in person or via WebEx, please contact Sara Baker at (406) 255-2924 or sbaker@wapa.gov before October 31, 2016, for meeting or WebEx access information.

Western-UGP has also posted the 1S 2015 True-Up calculation under the "Historic IS Rates Calculations” subfolder in the "Historic 1S Info - Rates" folder, or directly at the following
URL: IS-Trans-Anc-Service-Rates-2015-TrueUp pdf

If you have any questions, please contact Steve Sanders at (406) 255-2840 (sanders@wapa.gov)
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Western-UGP Postings for 2017
Rates

* On SPP Member Related Postings (In Winzip file
under Western Area Power Administration

Information)
http://sppoasis.spp.org/documents/SWPP/MemberRelatedPostin
gs/MemberRelatedPostings.asp :

e File named “UGP-Trans-Anc-Service-Rates-Calc-2017-0101.xIsx” --
UGP Rates Calculations for 1/1/2017 (includes lists of Western-
UGP facilities, and classification under SPP Tariff Attachment Al
(eligible or non-eligible)) *

* One-Line Diagrams showing these included facilities are available
upon request. The diagrams include CEIl material and therefore
require execution of a Non-Disclosure Agreement with Western
Area Power Administration - Upper Great Plains Region.
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SPP Web Site — Links to OASIS for
path to Member Related Postings and

Information

* WWW.SPP.Org

v spporg/ £ - & | (2 stevesanders (www.oasisoatic_| =) Home - Southivest Power Pool | (23 Home - Soutnwest Bower P_ = | | ™
Ele Ecit View Favorites Iools Help

5 @] Price Matrix (87 webSOX - User Login B Concur 5] eDNA Web & ePerformance | @ ESS Login & DATIOASIS (8 DATI WebPlus | Reliability Standards 8] SPP OASIS ] SPP-RTWG | Standards Voting [l weather.com

About Us Organizational Groups Governance Events D Seun Q f »

Southw

Power Po Stakeholder Center Engineering Markets & Operations Regional Entity

Integrated
Marketplace

Learn more about proposals
2 b Market Monitoring
for Competitive Upgrades.

Net Benefits Test

QOutage
Coordination

TCR Markets

Marketplace Portal

OASIS t vs. Actual

\§
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SPP Web Site — Links to OASIS for

path to Member Related Postings and
Information (cont’d)

Registration | About

OATI webOASIS*M Production Node

“ 4 \ Southwestern Power Administration
. 1LS. Department af Eneroy

N

SRR

: =%
ASI S YOUR ENERGY

OUR SOLUTIONS

WebOASIS Production Node Login

SPP’s OASIS home

G ; page hosted on SPP
S— OASIS

SERVICES

i\%r Energy.

Western Area
Power Administration
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SPP Web Site — Links to OASIS for
path to Member Related Postings and
Information

L S I] P;uuflr;'r\r_
omer Pool
Production Node Login

‘Welcome to SWPP
L] Soutbues
SPPssustssst, SPP OASIS
Documents
* NAESE Home Pags UPDATES
DC Ties Update - Updated 10-20-2016 18:13 CPT
* Standards of Conduct Delaved Offering- Updated 8-2-2013 08:35 CPT
OOME Directives- Updated 09-16-2016 09:03 CPT CPT
Clperformance Metrics Manual Curtailments re. 20 o cuaimentz - Updated 10-21-2016 10:03 CPT
* ACE - Prior Year 1-Minute Averages
* ACE - Prior Year 10-Minute Averages
* Interface Definitions . . .
D Real Time Operations Notices:
*  Marketplace Portal
Operating under normal conditions.

* Marketplace Public Data for Re-pricing
[CBusiness Practices, Waivers, and Exemptions
E“"’"‘“""‘E [_"f"""'a“"" 10/01/2016 The switching of Montana Hi-Line Load to the Eastern Interconnection has taken place on 10/04/2016 at 09:15 and ended on 10/20/2016 at 13:54. The line sections scheduled to be switched to the Eastern

ATC Information Interconnection include: Ft.Peck-Richardson Coulee 161kV, Richardson Coulee-Malta 161KV,
[CIDASIS Notices
[ISPP BA Information
[CBusiness Practice Revision Items 3 . .
[SPP Regional Tariff Notification of Bi-Annual Reserve Zone Study Results
CITransmission
FGeneral The latest bi-annual reserve zone study has been completed. SPP is not rect ding any change to the current reserve zone definitions at this time. No reserve zone definition changes will be made on the bi-annual effective date

» SPP Corporate Website of June 1, 2016. Details of the study resufts will be presented at a future MWG meeting.

Dpelayed Offering

Dipiscretion Log and Late Taq Exceptions

* Email List Signu

» Code of Conduct Effective Wednesday, July 24, 2013 at 1000 hours. Revisions 10 Business Practice 1500, 2350, and 1700 with additional information concerning Preemption and Competion can be found in the documemt "DC Tie Reservation

and Preemption and Competition modifications" which can be found under the Transmission Folder in the left column.
0O

+ Node Maintenance WELSH HVDC Project information may be found under the Transmission Folder in the left column. Or click here for more details.

* Past Due List

e The SPP Primary Coordination Center has refocated to 201 Worthen Drive, Little Rock, AR 72223-4936. Contact telephone numbers have NOT changed. However, the FAX numbers HAVE changed.
DQ‘A’_G_CQm.mJ.Lni:aLi.nns_MatLix FAX numbers are as follows:

D customer Assistance Proposal
Dloverview of Customer Assistance Process

[CIMember Related Postings DTA Tari#f § Intarchannn: Deimens Panvdinatian Fanéas £04 409 9074 Dnrk Hn Fanrcdinatinn Cantar: 504 084 850N
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Western-UGP Notifications for
2017/ Rates

e Customer Letter dated 10/21/2016 announcing
updated 2017 rates sent to all of Western-UGP’s
Transmission Customers

* Notification also provided via the new SPP Formula
Rate Posting Information Notification email
exploder (frpin@spplist.spp.org ).

 Announcement/rate calculations posted on
Western-UGP’s OASIS home page

 Announcement/rate calculations posted on
Western-UGP’s regional Rate Web page.
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UGP 2017 Rates
Summary/Notices

e http://www.oasis.oati.com/WAPA/WAPAdocs/UGP-Trans-Anc-Service-Rates-Calc-2017-0101.pdf

Transmission and Ancillary Services Rates for

Western-UGP facilities and services in Southwest Power Pool, Inc. (SPP) and for
Western-UGP’s WAUW Balancing Authority Area in the Western Interconnection
(Rates Effective 01/01/2017 per 10/21/16 Letter to Transmission Customers and Other Interested

Parties)
Type of Service Rate Effective
Transmission Service: (Rates expire 12/31/17)
Annual Transmission Revenue Requirement (UMZ) $147,035,618 01/01/17
Scheduling, System Control and Dispatch Service  $ 12,200,825 01/01/17

(Annual Revenue Requirement for Schedule 1 under SPP Tariff)

"I‘ 2017 Transmission and Ancillary Services Formula Rates
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UGP 2017/ Rates
Summary/Notices (cont’d)

e http://www.oasis.oati.com/WAPA/WAPAdocs/UGP-Trans-Anc-Service-Rates-Calc-2017-0101.pdf
WAUW Balancing Authority Area Related Ancillary Service: (Rates expire 12/31/17)

Regulation and Frequency Response Service $ 301,656 01/01/17
(Annual Revenue Requirement)

Energy Imbalance Service (El) (See Note 1) 01/01/17 *
Index for Prevailing Market Energy Rate for El (Not yet determined)

Generator Imbalance Service (Gl) (See Note 2) 01/01/17 *
Index for Prevailing Market Energy Rate for Gl (Not yet determined)

Operating Reserves — Spinning Reserve Service S 257,621 01/01/17

and Supplemental Reserve Service (Reserves) (See Note 3)
(Annual Revenue Requirement)

Index for Prevailing Market Energy Rate for Reserves: SPP Integrated 01/01/17
Marketplace Interface at Miles City
DC Tie (MCWEST)

* Western-UGP has elected to delay financial settlement for Energy Imbalance and Generator Imbalance until such time as certain
billing procedures are finalized. Prior to charging and billing for these services on a financial basis, notice of Western-UGP’s intent to
initiate financial charﬁing will be posted on Western-UGP’s OASIS web site. Until the new financial settlement of Energy Imbalance is
:‘ml lemented, mhonth y energy imbalance accounts will be maintained, as in the past. These accounts will be repaid within the

ollowing month.
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Western-UGP Transmission Rates and
Ancillary Service Rates in WAUW

 Transmission service on Western-UGP’s facilities
located in WAUW is provided by SPP under the SPP
Open Access Transmission Tariff (SPP Tariff).

* Western-UGP is still the Balancing Authority (“BA”) for
its WAUW Balancing Authority Area (“BAA”).

e The WAUW ancillary services and coordination
between Western-UGP as the Balancing Authority and
SPP as the Transmission Provider in the Western
Interconnection is described in Attachment AS of the
SPP Tariff entitled “Contract Services Agreement
between Western Area Power Administration and
Southwest Power Pool, Inc.”
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Western-UGP Transmission Facilities,
Western Interconnection Operations
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Western-UGP 2017 Estimated
Rates

e Transmission Service (WAUGP-ATRR)

e Scheduling, System Control and Dispatch Service
(WAUGP-AS1)

e Regulation & Frequency Response Service (WAUW-
AS3)

e Operating Reserves Service-Spinning and
Supplemental (WAUW-ASS & 6)

* Energy Imbalance (WAUW-AS4)
e Generator Imbalance (WAUW-AS7)

2017 Transmission and Ancillary Services Formula Rates
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Transmission Service

e Costs for eligible transmission facilities are included per

Attachment Al of SPP’s Tariff. (8ased upon Attachment Al of SPP's

Tariff and consistent with criteria set forth in the "Zone 19 (Upper Missouri Zone)
- Attachment Al Guidance Document”, dated 06/14/2016, as prepared by the
Attachment Al Working Group in FERC docket ER15-1775-000.)

e Western-UGP is using revenue requirement calculation
templates and annualizing transmission investment and
transmission-related costs including:

e Operations & Maintenance
* Interest

e Administrative & General

* Depreciation

2017 Transmission and Ancillary Services Formula Rates
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Forward-Looking Formula
Transmission Rates

* Allows Western-UGP to accurately match cost-
recovery with cost incurrence.

e Uses projections to estimate transmission costs for
upcoming year in the ATRR.

* True-up cost estimates with actual costs

e Revenue requirements will be recalculated each year

e Western-UGP will recover no more and no less than
actual transmission costs for the year.
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2017 Estimated Annual Transmission
Revenue Requirement (ATRR)

Western-UGP Estimated Annual Revenue 2017 ATRR $
Requirement $

Gross Revenue Requirement 149,874,331
Revenue Credits 1,142,800
Scheduling, System Control & Dispatch 12,200,825
Subtotal 130,068,406
Prior-Period True-up (2015) 16,967,212

Total Annual Transmission Revenue $147,035,618
Requirement

2017 Transmission and Ancillary Services Formula Rates v 2
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Scheduling, System Control &
Dispatch Service

e Required to schedule movement of power through,
out of, within or into SPP and/or Western Area
Power Administration, Upper Great Plains West
Balancing Authority Area (WAUW).

 Western-UGP’s annual revenue requirement is

utilized by SPP to calculate regional SPP Schedule 1
rate for:

e SPP through and out transactions; and,
e Zonal SPP Schedule 1 rate for the UMZ.
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Scheduling, System Control &
Dispatch Service (cont’d)

e Annualize Western-UGP’s transmission investment and
transmission-related costs for providing SSCD including:
e Operations & Maintenance
* |nterest
e Administrative & General
* Depreciation

e Uses projections to estimate SSCD costs for upcoming
year in the ARR.

* True-up cost estimates with actual costs
e Rate are recalculated each year

e Western-UGP recovers no more and no less than actual costs
for the year.
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2017 Estimated Scheduling, System
Control & Dispatch Service Revenue
Requirement

Western-UGP Scheduling, System Control 2017 ATRR $

and Dispatch Service

Operation & Maintenance Expense 11,349,943
A&G Expense 168,577
Depreciation Expense 268,361

Cost of Capital (Weighted Composite 276,658
Interest Rate * Net Plant Investment)

Revenue Requirement 12,063,539
Estimated SSCD Revenue ($) from non- 443,560

Transmission facilities

Prior Year True-up 580,847

Revenue Requirement for SSCD for $12,200,825
Transmission facilities
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Regulation & Frequency Response
Service (WAUW)

* Western-UGP provides Regulation and Frequency
Response Service in the WAUW as the Balancing
Authority (BA).

e Service provided primarily by U.S. Army Corps of
Engineers (Corps) facilities at Fort Peck.

 Western-UGP’s annual revenue requirement is
recovered under the SPP Tariff, Attachment AS:

e “Schedule 3 — Western Interconnection, Regulation and
Frequency Response Service — Western Interconnection”

e See Western-UGP’s Rate Schedule for Regulation and
Frequency Response Service — WAUW for additional
information.
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Regulation & Frequency Response
Service Rate (WAUW)

Western-UGP Regulation & Frequency 2017 ATRR $

Response Service

Corps Fixed Charge Rate 18.626%
Corps Generation Net Plant Costs ($) 453,567,223
Capacity Used for Regulation (kW-yr) 8,861

Total Regulation Revenue Requirement $301,656
(including true-up) ($)

2017 Transmission and Ancillary Services Formula Rates Y
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Operating Reserves Service —
Spinning and Supplemental (WAUW)

* Western-UGP provides service in the WAUW as the BA.

o Will substitute the reserve requirement of the reserve
sharing group under which Western-UGP is currently a
member for its transmission system in the Western
Interconnection.

e Western-UGP’s annual revenue requirement is
recovered under the SPP Tariff, Attachment AS:

e “Schedule 5 — Western Interconnection, Operating Reserve —
Spinning Reserve Service — Western Interconnection”

e “Schedule 6 — Western Interconnection, Operating Reserve —
Supplemental Reserve Service — Western Interconnection”
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Operating Reserves Service —

Spinning and Supplemental Rate
(WAUW)

Western-UGP Operating Reserves Service - FY 2017 ATRR
Spinning & Supplemental (proposed SPP)

Corps Fixed Charge Rate 18.626%
Corps Generation Net Plant Costs ($) 453,567,223
Plant Capacity (kW) 2,500,000
Western’s Max Load in WAUW Control Area 151,000
(kw)

Max Generation in WAUW Control Area (kW) 97,500

Capacity used for Reserves (kW) 7,455

Annual Reserves Revenue Requirement $ 257,621
(including any true-up) ($)

X
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Operating Reserves Service —
Spinning and Supplemental (cont’d)

 Western-UGP has no long-term reserves available beyond
its own internal requirements.

e At SPP’s request, and if it is capable of doing so, Western-
UGP will acquire needed resources and pass the costs on to
the SPP Transmission Customer.

* |n the event that Reserve Services are called upon, Western-
UGP will assess a charge for energy used at the prevailing
market energy rate in the WAUW based upon Western-
UGP’s Rate Schedules for Operating Reserve — Spinning
Reserve Service — WAUW and Operating Reserve —
Supplemental Reserve Service - WAUW

e See Western-UGP Rates Summary/Notices postings on
OASIS for information.
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Energy Imbalance Service
(WAUW)

 Western-UGP’s charges for Energy Imbalance
Service are recovered under the SPP Tariff,

Attachment AS :

e “Schedule 4 — Western Interconnection, Energy
Imbalance Service — Western Interconnection”

e Charges based upon Western-UGP’s Rate Schedule
for Energy Imbalance Service — WAUW

e See Western-UGP Rates Summary/Notices postings
on OASIS for information.
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Energy Imbalance Service (WAUW) —
(Financial Basis — when implemented)

Per Rate Schedule:

Three deviation bandwidths — applied hourly to any
energy imbalance as a result of Transmission

Customer’s scheduled transaction(s) -

1. Deviations within £1.5% (minimum 2 MW) will
be netted on a monthly basis and settled
financially at the end of the month at 100% of the

average incremental cost for the month.

2017 Transmission and Ancillary Services Formula Rates
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Energy Imbalance Service (cont’d)

2. Deviations greater than £1.5% up to 7.5%
(greater than 2 MW up to 10 MW) will be
settled financially at the end of the month at:

e 110% of incremental cost when energy taken in a
schedule hour is greater than energy scheduled; and

e 90% of incremental cost when energy taken in a
schedule hour is less than the scheduled amount.
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Energy Imbalance Service (cont’d)

3. Deviations greater than +7.5% (or 10 MW) will
be settled financially at the end of the month at:

e 125% of the highest incremental cost that occurs that
day when energy taken in a schedule hour that is
greater than energy scheduled; or

e 75% of the lowest incremental cost that occurs that
day when energy taken is less than the scheduled
amount.
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Energy Imbalance Service (cont’d)

Incremental Cost -

 Western-UGP’s incremental cost will be based upon
a representative hourly energy index or
combination of indexes.

* Index will be posted on OASIS prior to use.

* Will not be changed more often than once per year
(unless Western-UGP determines existing index is
no longer a reliable price index).
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Generator Imbalance Service
(WAUW)

 Western-UGP’s charges for Generator Imbalance
Service are recovered under the SPP Tariff,
Attachment AS :

e “Schedule 9 — Western Interconnection, Generator
Imbalance Service — Western Interconnection”

e Charges based upon Western-UGP’s Rate Schedule
for Generator Imbalance Service — WAUW

e See Western-UGP Rates Summary/Notices postings
on OASIS for information.
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Generator Imbalance Service -
(WAUW) (Financial Basis — when

implemented)
Per Rate Schedule:

Three deviation bandwidths — applied hourly to any
energy imbalance as a result of Transmission
Customer’s scheduled transaction(s).

1. Deviations within £1.5% (minimum 2 MW) will
be netted on a monthly basis and settled
financially at the end of the month at 100% of the
average incremental cost for the month.
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Generator Imbalance Service
(cont’d)

2. Deviations greater than £1.5% up to 7.5%
(greater than 2 MW up to 10 MW) will be
settled financially at the end of the month at:

e 110% of incremental cost when energy taken in a
schedule hour is greater than energy scheduled; and

e 90% of incremental cost when energy taken in a
schedule hour is less than the scheduled amount.
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Generator Imbalance Service
(cont’d)

3. Deviations greater than +7.5% (or 10 MW) will
be settled financially at the end of the month at:
e 125% of the highest incremental cost that occurs

that day when energy taken in a schedule hour that
is greater than energy scheduled; or

e 75% of the lowest incremental cost that occurs that
day when energy taken is less than the scheduled
amount.

Exception: Intermittent resources will be exempt
from this deviation band and will pay the deviation
band charges for all deviations greater than the
larger of 1.5% or 2 MW.
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Generator Imbalance Service
(cont’d)

Incremental Cost:

 Western-UGP’s incremental cost - based upon
representative hourly energy index or combination
of indexes.

* Index posted on OASIS prior to use.

e Wil
(un
no

X

not be changed more often than once per year
ess Western-UGP determines existing index is
onger a reliable price index).
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Generator Imbalance Service
(cont’d)

e Per Rate Schedule, the SPP Transmission Customer
will incur a charge for either hourly generator
imbalances or hourly energy imbalances for
imbalances occurring within the same hour, but not
both, unless the imbalances aggravate rather than
offset each other.
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More Information

Western-UGP OASIS Home Page
http://www.o0asis.oati.com/wapa/index.html

SPP Member Related Posting Page
http://sppoasis.spp.org/documents/SWPP/MemberRelatedPostings

/MemberRelatedPostings.asp

UGP Rates Information
https://www.wapa.gov/regions/UGP/rates/Pages/rates.a

SPX
Lloyd Linke (605) 882-7500 - lloyd@wapa.gov

Steve Sanders (406) 255-2840 - sanders@wapa.gov
Linda Cady-Hoffman (406) 255-2920 - cady@wapa.gov
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Comment Addresses

Please send written comments by email to

UGPTRates@wapa.gov or to the address below:

Rates Manager

Upper Great Plains Region, Western Area Power
Administration

2900 4t Ave North, Billings, MT 59101-1266
Fax: (406) 255-2900

Comments must be received by
November 18, 2016.
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