Methodology to Create Resource Pools
The Sierra Nevada Region is proposing a 2% resource pool in 2025 and a second resource pool of 1% in 2040.  To create the 2025 resource pool, SNR is proposing to take 2% of each existing customer’s base resource percentage with the following caveats:  
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· At the time SNR determines the new average base resource, we will determine if there are any customers that have allocations, based on the average base resource, that are larger than their loads.  SNR will consult with those customers to ensure the allocations are larger than their loads.  If it is determined those allocations are too large, SNR will reduce those customers allocations to 100% of their loads.  Any over-allocation will be added to the resource pools which would increase the size of the resource pool above 2%.  
· If an existing customer(s) chooses not to execute a Base Resource Contract with SNR, that percentage will reduce the amount taken, on a pro rata basis, from the remaining existing customers.  SNR will reduce the percentage reductions across all customers in the event that a customer(s) returns its allocation.  As an example, if a customer returned its 0.5% allocation, SNR would reduce all customers’ base resource percentages by 1.5% for the 2025 resource pool rather than by 2%.  However, if a customer returned its 3.5% allocation, SNR would not reduce the current customers’ base resource percentages at all, and would have an additional 1.5% to be allocated to resource pool applicants.
	
Comments in Support
Lassen Municipal Utility District	11-17-15
Turlock Irrigation District		11-17-15
Merced Irrigation District		11-18-15
Modesto Irrigation District		11-23-15
Comments Against
Palo Alto				11-25-15
