Potential Funding Mechanism
for Construction
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Problem — Lack of Funds
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Clarification
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Potential Options
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Potential Customer Concerns
with Use of Prepayments
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Use of Cash
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Recorded Iin Rates and Impact
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Rate Setting and Repayment
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Rates Setting and Repayment, Cont’
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Repayment Measure
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Transaction Flow Without Using Prepayments
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Transaction Flow With Using Prepayments
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Opening the Door to PRS Repayment
[ =

$228 million Unpaid Investment Revenue from Service Bills

o S | |
5 million Principal Payment = | %

Capital Costs from Using
5 million New Investment Appropriations/Prepayments
4 N
$228 million Unpaid Investment Owed to Treasury - Basis for
Revenue Requirements

v'Revenue recorded in PRS based on financial statements

v'Principal (and interest) payments made within PRS
through revenue application

v'No cash and/or transfers to Treasury required e e
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Not New Concept
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P-DP Prepayment Amounts
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Western-wide vs DSW Usage
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FY 2010 Ten-Year Plan
Parker-Davis Project

« FY10 Parker-Davis Project TYP Budget requested $33.75 million

Budget including $15 million for Basic Substation Remediation

Request

* FY10 P-DP Actual Construction Need for Wood Pole Replacement
Actual Program alone is $50 million per Year for the next 11 years
Need

* DSW Received $20.0 million: $18.5 Non-Reimbursable for Basic

- Substation Remediation and $1.5 million for Construction Program
Received

« Insufficient funds to complete full Construction Program so projects need
to be pushed out into future years
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Budget Process
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Budget Formulation
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Included in the Budget
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DSW Budget Request Process
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Western Budget Request Process
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Oversight
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Oversight
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Additional Dialogue and Cooperation
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Preferred Sequence of Funding
for Construction
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Successful Funding Program
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Next Steps

. Respond to today’s comments/questions
. Request written comments by March 3, 2010
. Post presentation on website:

. Review comments and make a decision

. Notify you of the results soon after a decision is
made

Send comments to:



http://www.wapa.gov/dsw/pwrmkt
mailto:DSWFPP@wapa.gov
mailto:emler@wapa.gov

Comments and Contacts
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