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Summary of Changes
from January 21, 2020 Version

e Added language to reflect that the FY 2022 work plans need to be reviewed in
accordance with the 1992 Agreement between WAPA, Reclamation, and the Colorado
River Energy Distributors Association (CREDA) that implemented procedures for a
customer review of work program data relating to SLCA/IP power rates before we can
use it in the Final Rate

e Updated data tables to include FY 2019 Audited Financial Data and the FY 2022 Work
Plans for Reclamation and WAPA. Note: Assumes timely completion of work plan
review

e Updated purchase power projections

e Updated Cost Recovery Charge (CRC) Prior Year Adjustment (PYA) numbers to tie
PYA example to the CRC example

e Included data sources for actual amount of energy purchased and the cost of the
purchased power

e ldentified Argus as the SLCA/IP source for energy market prices

e Updated Energy, Capacity, and Composite rates. Note: These are not Final Rates.
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Contact Information

Colorado River Storage Project
Management Center
Western Area Power Administration
299 South Main Street, Suite 200
Salt Lake City, UT 84111
Telephone: (801) 524-5493

Steven R. Johnson Timothy A. Vigil
Senior Vice President Vice President of Power Marketing
CRSP Manager Telephone: (970) 252-3005
Telephone: (801) 524-6372 email: TVigil@wapa.gov

email: Johnsons@wapa.gov

Thomas J. Hackett
Rates Manager
Telephone: (801) 524-5503
email: hackett@wapa.gov

Tony Henriquez Christiana Kelley
Rates Analyst Rates Analyst
Telephone: (801) 524-6388 Telephone: (801) 524-3526
email: THenriquez@wapa.gov email: cfkelley@wapa.gov

Email Address for Official Comments
crspmc-rate-adj@wapa.gov

Materials Posted on web site
https://www.wapa.gov/reqions/CRSP/rates/Pages/rates.aspx
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|. Introduction

Western Area Power Administration’s (WAPA) Colorado River Storage Project Management
Center (CRSP MC) is proposing rate adjustments for firm power sales of the Salt Lake City Area
Integrated Projects (SLCA/IP) and CRSP Transmission.

The current rates expire September 30, 2020. The proposed rates will provide sufficient revenue
to pay all annual operation and maintenance (O&M) costs, interest expenses, and repayment on
capital investment and irrigation assistance obligations, as applicable, within the allowable time
period. The proposed rates are scheduled to go into effect on October 1, 2020.

This rate action was announced in a Federal Register notice (FRN), published January 21, 2020
(see appendix for the FRN). The proposed rates are explained in greater detail in this rate
brochure. Supporting Documentation for the FRN and this brochure is posted at the rate action
web site: https://www.wapa.gov/regions/CRSP/rates/Pages/rates.aspx .

References to this Supporting Documentation are found throughout this rate brochure.

NOTE: ALL RATES PROPOSED IN THIS DOCUMENT ARE SUBJECT TO CHANGE
AS MORE CURRENT DATA BECOMES AVAILABLE. WAPA WILL POST
REVISIONS TO THE BROCHURE AND SUPPORTING DATA ON THE RATE
ACTION WEB SITE.

Rate Adjustment Schedule

Table 1 displays the anticipated schedule for processing the proposed SLCA/IP Firm Power rate,
Transmission rates, and Ancillary Services rates adjustments.

Table 1 - CRSP MC’s Anticipated Rate Adjustment Schedule

Procedure Schedule
Federal Register Notice of Proposed Rate January 21, 2020
Public Information Forum March 12, 2020
Public Comment Forum March 12, 2020
End of Comment Period April 20, 2020
Publication of Interim Rate September 1, 2020
Rate Effective October 1, 2020
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Summary of Proposed Changes

CRSP Firm Power Rate: WAPA is projecting a rate decrease, based on the fiscal year (FY) 2019
Preliminary Power Repayment Study (PRS) using the FY 2021 WAPA and Bureau of
Reclamation (Reclamation) work plans. WAPA is planning to use the FY 2022 Work Plans if
available for the final rate.

CRSP Transmission Rate: The formula for the Transmission rate will remain the same, with one
exception. The O&M data will now be based on the projected current year’s costs instead of the
prior year’s actual costs. WAPA started projecting the current year capital investment costs in
the last rate action, WAPA-169, on October 1, 2016.

Purchased Power Projections: WAPA will use Reclamation’s August, 24-month study
projections for the current year and the Colorado River Simulation System (CRSS) traces for the
remaining years. WAPA currently uses Argus services for market price information.

Rate Schedule Updates

e All References to Western changed to WAPA where applicable
e Effective dates changed to October 1, 2020, through September 30, 2025

Rate Schedule SLIP-F10 Schedule of Rates for Firm Power Service

e  Superseded by Rate Schedule SLIP F11
e Firm Energy and Capacity Rates will be updated before submission to FERC
e Purchased Power
o Add additional year(s) of projections to ensure they are in place through the next rate action
e  Cost Recovery Charge
o Updated formulas to address lost revenue when Waiver Level is accepted
o Added Net Rate to CRC Calculations to identify difference between the purchased power price
and the SLCA/IP Firm Energy sales rate
o Changing from a fiscal year to calendar year process
o Proportional capacity reduction to align with SHP energy reduction under CRC waiver.
e Removal of $4M in operational costs for the Energy Marketing and Management Office in Montrose, CO,
that had been added to the purchased power out years in the PRS

Rate Schedule SP-NW4 Network Integration Transmission Service

e Schedule H to Tariff
e Superseded by Rate Schedule SP-NW5

Rate Schedule SP-NFT7 Non-Firm Point-to-Point Transmission Service

e Schedule 8 to Tariff
e  Superseded by Rate Schedule SP-NFT8
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Rate Schedule SP-SD4 Scheduling, System Control and Dispatch Service

e Schedule 1 to Tariff
e Superseded by Rate Schedule L-AS1 under WAPA Rate Order No. WAPA 174 for the Rocky Mountain
Region https://www.wapa.gov/regions/RM/rates/Pages/Transmission-ancillary.aspx

Rate Schedule SP-RS4 Reactive Supply and Voltage Control from Generation and Other Sources
Service
e Schedule 2 to Tariff

e Superseded by Rate Schedule L-AS2 under WAPA Rate Order No. WAPA 174 for the Rocky Mountain
Region https://www.wapa.gov/regions/RM/rates/Pages/Transmission-ancillary.aspx

Rate Schedule SP-FR4 Regulation and Frequency Response Service

e Schedule 3 to Tariff
e Superseded by Rate Schedule L-AS3 under WAPA Rate Order No. WAPA 174 for the Rocky Mountain
Region https://www.wapa.gov/regions/RM/rates/Pages/Transmission-ancillary.aspx

Rate Schedule SP-EI4 Energy Imbalance Service

Schedule 4 to Tariff

Superseded by Rate Schedule SP-E115

Added Generator Imbalance (Schedule 9 to Tariff) to this rate schedule

Added reference that Generator Imbalance is provided by Western Area Colorado Missouri (WACM)
Balancing Authority under Rate Schedule L-AS9
https://www.wapa.gov/regions/RM/rates/Pages/Transmission-ancillary.aspx

Rate Schedule SP-SSR4 Operating Reserves — Spinning and Supplemental Reserve Services

e Schedules 5 & 6 to Tariff
e  Superseded by Rate Schedule SP-SSR5

Rate Schedule SP-SS1 Sale of Surplus Products

e This is a new rate schedule
o Applicable to the sale of the following SLCA/IP surplus energy and capacity products: reserves, regulation,
and frequency response

Rate Schedule SP-PTP8 Firm Point-To-Point Transmission Service

e Schedule 7 to Tariff
e  Superseded by Rate Schedule SP-PTP9

Rate Schedule SP-NFT7 Non-Firm Point-To-Point Transmission Service

e Schedule 8 to Tariff
e  Superseded by Rate Schedule SP-NFT8

Rate Schedule SP-UU1 Unreserved Use Penalties

e Schedule 10 to Tariff
e  Superseded by Rate Schedule SP-UU2
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11. Proposed SLCA/IP Firm Power Rates
Background

The SLCAV/IP consists of the CRSP, Collbran, and Rio Grande projects, which were integrated
for marketing and ratemaking purposes on October 1, 1987, and two participating projects of the
CRSP that have power facilities — the Dolores and Seedskadee projects. Each of the SLCA/IP
power facilities are described in the Supporting Documentation.

The PRS is used to determine if projected power revenues will be sufficient to pay project costs
assigned to power within the prescribed repayment period. Annual revenue requirements and
hydropower resources from the integrated and participating projects are added to the CRSP PRS
to create the SLIP PRS. Because CRSP produces approximately 97 percent of total SLCA/IP
hydropower generation; the hydrological information discussed in this brochure relates only to
CRSP, unless otherwise stated.

The firm power rate must return an annual amount of revenue to meet the repayment of power
investment, payment of interest, purchased power, operation, maintenance and replacement
expenses, and the repayment of irrigation assistance costs, as required by law. An executive
summary of the proposed ratesetting PRS is provided in the supporting documentation. A
preliminary FY 2019 SLCA/IP PRS was used for the proposed ratesetting PRS, which contains
FY 2018 audited financial data and FY 2021 work program data and the proposed changes to the
rates process. The FY 2019 historical data and FY 2022 Work Plans, have been incorporated
into the proposed ratesetting PRS. This assumes the work plan reviews will be completed in
accordance with the 92 Agreement between WAPA, Reclamation, and the Colorado River
Energy Distributors Association (CREDA) that implemented procedures for a customer review
of work program data relating to SLCA/IP power rates.

The current SLCA/IP firm power rates, outlined in Rate Schedule SLIP-F10, became effective
on an interim basis on October 1, 2015, and were approved by the Federal Energy Regulatory
Commission (FERC) on April 21, 2016. This rate consists of an energy charge of

12.19 mills/kilowatthour (kwh) and a capacity charge of $5.18/kilowattmonth (kWmonth). The
composite rate, which is for comparison only and not billable, is 29.42 mills/kWh.

WAPA'’s firm annual contract commitment to its Firm Electric Service Customers for SLCA/IP
energy is 4,952 gigawatthours (GWh).The average peak seasonal Contract Rate of Delivery
(CROD) is 1,361 megawatts (MW). The CRSP MC’s firm power commitments also include
Reclamation’s project use loads for totals of 5,224 GWh and 1,424 MW.

The proposed firm power rate will consist of the rate as determined by the PRS. In order to
adequately recover and maintain a sufficient balance in the Basin Fund, WAPA proposes to
continue the cost recovery mechanism, called a Cost Recovery Charge (CRC).

The CRC is a charge, as determined by Table 10 and Table 11, on sustainable hydropower (SHP)
energy that may be implemented when the Basin Fund’s balance is at risk due to circumstances
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such as low hydropower generation, high prices for firming power, and funding for capitalized
investments.

WAPA will establish the energy waiver level (WL) per the formulas of the CRC. The WL
provides Customers the ability to help reduce WAPA'’s purchased power expenses by scheduling
less energy than their contractual amounts.

For those Customers who elect to schedule no more energy than their proportionate share of the
WL, WAPA will waive the CRC for that year. The conditions that would trigger the CRC, as
well as a more detailed formula methodology of how and when the CRC would apply, are
discussed in detail under the “Cost Recovery Charge” section of this rate brochure.

WAPA uses tiers, based on current and projected cash balances of the Basin Fund, to quantify
the need for a CRC. The CRC will be implemented at the discretion of WAPA when the Basin
Fund’s balance meets the criteria in the tiers per Table 10. The Basin Fund Beginning Balance
(BFBB) determines the applicable tier criteria. The minimum Basin Fund target balance is $40
million. In addition to changing the current process of an annual review and customer
notification in October, WAPA will conduct additional reviews as specified in Table 10.
WAPA will provide its Customers with information concerning the anticipated CRC for the
upcoming FY in October of each year (see Table 13). The established CRC will be in effect for
12 months. Table 2 below indicates the components of a firm power Customer’s monthly bill.

Table 2 - Firm Power Components

Capacity | Seasonal CROD x ($/kWmonth charge) | = Total monthly capacity charge

Energy Monthly kWh x (mills/kWh charge) = Total monthly energy charge
. = Total monthly CRC charge
CRC Monthly kWh x (mills/kWh charge) (when applicable)
= Total Monthly Charge
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Proposed Rate

The proposed ratesetting PRS used in this rate proposal contains audited FY 2018 financial data
and projections from WAPA’s and Reclamation’s FY 2021 Work Plans as well as the proposed
changes to the rate. As the audited FY 2019 historical data and FY 2022 work plans reviews are
complete, they will be incorporated into the final ratesetting PRS. The repayment period extends
beyond the cost-evaluation period (budget years) to ensure that required repayment of the power
investment and assistance to irrigation is met. WAPA develops the lowest possible rates
consistent with sound business principles in accordance with existing laws and regulations.

The present composite rate of 29.42 mills/kWh is sufficient to pay all costs assigned to power.
The composite rate is used for comparison purposes only and is expressed in mills/kWh, which is
determined by dividing the annual net revenue requirements by the energy delivered. The
proposed composite rate is 28.88 mills/kWh. It is comprised of an energy charge of

12.06 mills/kWh and a capacity charge of $5.12/kWmonth as shown in Table 3.

Table 3 - Comparison of Current and Proposed Firm Power Rates Comparison of
Current and Proposed Firm Power Rates

Jan 2020 — Mar 2020 -
Current Rate Proposal FRN Customer Forum
October 1, 2015 - Rate Proposed Rate
September 30, 2020 October 1, 2020 — October 1, 2020 —
September 30, 2025 | September 30, 2025
Rate Schedule SLIP-F10 SLIP-F11 SLIP-F11
Energy (mills/kWh) 12.19 11.79 12.06
Capacity ($/kWmonth) 5.18 5.01 5.12
Composite (mills/kWh) 29.42 28.17 28.88
Work Plan FY 2017 FY 2021 FY 2022

Table 4 provides a summary comparison of revenue requirements and firm power rates between
the current and proposed PRSs. Following Table 4 is a detailed discussion of the changes in
annual revenue requirements.
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Table 4 - SLCA/IP Annual Revenue Requirements and Firm Power Rates
Comparison

WAPA-169 PRS WAPA-190 PRS Change
Iltem Unit 2017 Work Plan 2022 Work Plan Amount Percent
Ratesetting Period:
Beginning year FY 2010 2021
Pinchpoint year FY 2025 2029
Number of ratesetting years Years 10 9
Annual Revenue Requirements:
Expenses
Operation and Maintenance:
WAPA $1,000 $52,630 $61,871 $9,241 18%
Reclamation $1,000 $34,535 $39,100 $4,565 13%
Total O&M $1,000 $87,165 $100,971 $13,806 16%
Purchased Power 1/ $1,000 $10,280 $2,237 ($8,043) -78%
Transmission $1,000 $10,421 $8,740 (%$1,681) -16%
Integrated Projects requirements $1,000 $8,610 $7,029 ($1,581) -18%
Interest $1,000 $4,706 $3,5635 ($1,171) -25%
Other 2/ $1,000 $14,587 $12,142 ($2,445) -17%
Total Expenses $1,000 $135,769 $136,153 $384 0%
Principal payments
Deficits $1,000 $0 $0 $0 0%
Replacements $1,000 $30,037 $34,330 $4,293 14%
Original Project and Additions $1,000 $3,397 $3,5672 ($365) -9%
Irrigation 3/ $1,000 $14,130 $8,941 ($5,189) -37%
Total principal payments $1,000 $48,104 $46,843 ($1,261) -3%
Total Annual Revenue Requirements $1,000 $183,873 $182,996 ($877) 0%
(Less Offsetting Annual Revenue)
Transmission (firm and non-firm) $1,000 $19,640 $18.338 ($1,302) -71%
Merchant Function 4/ $1,000 $9,918 $9,199 ($719) -7%
Other 5/ $1,000 $5,118 $4.610 ($508) -10%
Total Offsetting Annual Revenue $1,000 $34,676 32.147 ($2,529) -7%
Net Annual Revenue Requirements $1,000 $149,197 $150.850 $1,653 1%
Energy Sales 6/ MWH 5,071,804 5,223,885 152,081 3%
Capacity Sales kW 1,407,920 1,423,900 15,980 1%
Composite Rate mills/kWh 29.42 28.88 -0.54 -1.8%

1/ FY 2021-25 are projected costs using the August 2019, CRSS traces.
$4 million in purchased power projected annually for the merchant function activities was removed.
2/ Includes the cost of salinity, federal benefits costs, CME interest, reimbursable environmental costs, and 2011 MOA costs.

3/ Aid to Irrigation plus Aid to Participating Projects

4/ Includes transaction fees and resale energy.

5/ Other revenues include ancillary services, auxiliary services, spinning reserves, admin charges for WRP and CDP transactions, facility use,

energy imbalance, and other misc. revenues.

6/ March 2020 project use estimates from Reclamation. (Average MWh Annual Sales for 2021-2029 minus Other Energy Sales)

Click here for Table of Contents
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Changes in Annual Revenue Requirements

Table 5 - Net Annual Revenue Requirements

Current PRS Proposed PRS Change

Total Expenses $1,000 $135,769 $136,153 $384 0%
Total principal payments $1,000 $48,104 $46,843 | ($1,261) -3%
Total Annual Revenue Requirements $1,000 $183,873 $182,996 ($877) 0%
Less Total Offsetting Annual Revenues $1,000 $34,676 $32,147 | ($2,529) -7%

Net Annual Revenue Requirements $1,000 $149,197 $150,850 $1,653 1%
Energy Sales MWH 5,071,804 5,223,885 152.081 3%
Composite Rate mills/kWh 29.42 28.88 -0.54 -1.8%

(Further details and documentation regarding each of the following elements of revenue
requirements are available in the Supporting Documentation.)

Ratesetting Period

The proposed rate includes a ratesetting period of 9 years as compared to a 10-year, ratesetting
period for the current rate since the pinch point year, i.e., the year with the largest revenue
requirements, moved from 2025 to 2029.

Annual Expenses

Operation and Maintenance Costs

Yearly projected O&M costs increased by approximately $9.24 million per year, which is an
18-percent increase. This increase is based on the average annual O&M amounts projected
through the ratesetting period. The annual amounts are derived from both WAPA’s and
Reclamation’s FY 2017 Work Plans for the current rate and the FY 2022 Work Plans for the
proposed rate.

Summary tables of the Reclamation and WAPA work plans used in the rate are included in the
supporting documentation.
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Purchased Power

Currently, WAPA uses Reclamation’s April, 24-month study and Reclamation’s CRSS, a
hydrologic forecasting model, results from August to forecast 5 years of firming-energy purchase
requirements. WAPA proposes using the most probable reservoir water releases and end-of-
month elevations reported in Reclamation’s April, 24-Month Study to estimate the first year of
firming-energy purchases. For projecting subsequent years, WAPA will use August CRSS
forecasts for water releases and end-of-month elevations to estimate energy purchases using a
rolling 5-year average. In addition, WAPA proposes projecting the required firming-energy
purchases, for a period that overlaps the years in which a subsequent rate would be effective, in
order to avoid gaps in the forecasts.

WAPA removed the $4 million per year in purchased power out years in the current rate
schedule. These dollars were used as a broad-cost estimate of operational energy purchases for
the Energy Marketing and Management Office in Montrose, Colorado.

Table 6 shows changes in purchased power costs and future estimates. The revenue requirement

in Table 4 and Table 5 both reflect the removal of the $4 million per year and the proposed
forecasting changes.

Click here for Table of Contents 14




Table 6 - SLCA/IP Purchased Power Comparison in the Ratesetting Period

WAPA 169 WAPA 190
Expense Expense
Pinchpoint FY 2025 Pinchpoint FY 2029
FY ($1,000) ($1,000)
2016 $ 28,440
2017 $ 18,000
2018 $ 16,140
2019 $ 16,210
2020 S 4,000
2021 $ 4,000 S 2,962
2022 $ 4,000 S 3,668
2023 S 4,000 S 3,669
2024 $ 4,000 S 4,072
2025 $ 4,000 $ 5733
2026 S -
2027 S -
2028 S -
2029 S -
$ 10,279 $ 2,237
Average 2016-2025 Average 2021-2029

Transmission

Transmission costs decreased $1.7 million, or 16 percent, as shown in Table 4. The list of
WAPA’s transmission expense contracts is included in the supporting documentation.

Integrated Projects’ Requirements

The smaller SLCA/IP projects’ (Dolores, Seedskadee, Rio Grande, and Collbran) annual revenue
requirements have decreased $1.6 million, or 18 percent. The decreased revenue requirements in
these projects were driven by repayment of the original capital investment for the Dolores
Project. The individual revenue requirements of these projects are provided in the supporting
documentation.
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Interest

Average annual interest expense projections have decreased $1.2 million, or nearly 25 percent,
due to good hydrology reducing purchased power expenses; revenues were thus available for
additional capital repayment and lead to subsequent reduction of interest expense.

The PRS calculates the projected interest. The interest rates WAPA uses are set and published
annually by the Treasury, under Table 9 — Power Marketing Administration, currently located
here: https://www.treasurydirect.gov/govt/rates/tcir/tcir_fy2020_opdirannual.htm#table9.

WAPA’s interest rate history is provided in the supporting documentation. CRSP, Dolores, and
Seedskadee use the Coupon rate and Collbran and Rio Grande use the Yield rate.

Other Annual Expenses

This category decreased by $2.4 million per year, due to the pinch point year changing from
2025 to 2029.

The components that make up the Other Annual Expenses include:

Salinity — In June 1974, Congress enacted the Colorado River Basin Salinity Control Act, Public
Law 93-320, which directed the Secretary of the Interior to proceed with a program to enhance
and protect the quality of water available in the Colorado River.

Public Law 104-20 of July 28, 1995, authorizes the Secretary of the Interior, acting through the
Bureau of Reclamation, to implement a basin wide salinity control program. The Secretary may
carry out the purposes of this legislation directly, make grants, enter into contracts, memoranda
of agreement, commitments for grants, cooperative agreements, or advances of funds to non-
Federal entities under such terms and conditions as the Secretary may require.

The Salinity table provided by Reclamation showing historic and projected costs is included in
the supporting documentation.

MOA Revenue — This expense addresses the revenues to be collected at $11.5M per year
through 2025 for implementation of the 2011 Memorandum of Agreement Concerning the Upper
Colorado River Basin Fund.

Endangered Fish Recovery Implementation Program Loans — The repayment schedules for
the two loans from the Colorado Water Conservation Board for $15.5 million are amortized at
$866,000 per year through FY 2041. The amortization schedules for these loans are included in
the supporting documentation.

Unfunded Benefits — WAPA uses a 5-year historical average to project expenses related to
employee benefits for (1) the Civil Service Retirement System (CSRS), (2) the Federal
Employees Retirement System (FERS), (3) the Federal Employees Health Benefits (FEHB)
Program, and (4) the Federal Employees Group Life Insurance (FEGLI) Programs. The amounts
remitted to the Office of Personnel Management (OPM) by and for covered employees do not
generally cover the full cost of the benefits those employees will receive in retirement.

Click here for Table of Contents 16



https://www.treasurydirect.gov/govt/rates/tcir/tcir_fy2020_opdirannual.htm#table9

Therefore, agencies must recognize an “unfunded” cost equal to the difference between the true
cost of providing future benefits to their employees and the employee and employer
contributions they remit to OPM.

Statement of Federal Finance Accounting Concepts 5 (SFFAS No. 5) requires employing
agencies to recognize an expense for the Government’s cost of providing health benefits and life
insurance to their employees after they retire, along with retirement benefits. These unfunded
benefits have been determined to be a cost of producing and transmitting electricity. The
unfunded costs are included in the power rates to offset the transfer of general funds from
Treasury to the Retirement Fund administered by the OPM from which post-retirement costs are
paid to retirees. Recovering these costs in power rates is consistent with Congressional
objectives that the Power Marketing Administrations (PMAS) operate on a fiscally self-
supporting basis. Guidance on recovering the full cost of operations includes The Economy Act
and Department of Energy (DOE) Order R.A. 6120.2, “Power Marketing Administration
Financial Reporting.”

The 5-year average calculations used to project Unfunded Benefits are included in the supporting
documentation.

Annual Principal Payments

Deficits

There are currently no deficits being projected at this time.

Replacements

Repayment requirements for replacements increased by 14 percent from the current rate
primarily due to repayment of $158 million on Aid to Participating Projects. This was done to
strategically manage a pinch point year, instead of using the revenues to repay replacements with
higher interest rates. Additionally, the balance of unpaid replacements has grown since they were
“paid off” using revenues generated by the Glen Canyon Cost Reallocation. This category
includes PRS generated projected replacements that are overridden by work plan and 10-year
plan forecasts in the 5-year budget window.

Original Project and Additions

Since the last rate action, WAPA repaid the last of its Original investments: Aspinall and
Dolores. The revenue requirement for this category is based on unpaid Additions.

Irrigation

Table 4 indicates that payments to irrigation assistance decreased by approximately $5.2 million
dollars per year, which results in an annual decrease of 37 percent. This change is due to
repayment of the 2025 pinch point driver, the Duchesne Project, and the resulting pinch point
shift to 2029.
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The Status of Repayment summarizing capital investment and the unpaid balances for each
project is provided in the supporting documentation.

Offsetting Revenues

Offsetting revenues have remained consistent. WAPA uses a 5-year historical average when
determining these offsetting revenues which can account for the small changes in revenues. See
Table 7 as shown below.

Firm Transmission

Based on average of firm transmission contract revenues in the PRS, from 2020 through the
pinch point year.

Non-Firm Transmission
Non-firm transmission revenues are taken from the PO&M 60s.
Merchant Function

Resale

Resale revenue is largely composed of the difference between hourly sales and purchase of
energy.

Transaction Fee

Transaction fees reflect the cost of real-time merchant services, management and energy
accounting support, and information technology costs.

Other Revenues

Includes revenues from ancillary services, auxiliary services, spinning/non-spinning reserves,
administrative charges for Western Replacement Power (WRP) and Customer Displacement
Power (CDP) transactions, facility use, energy imbalance, black start, and other miscellaneous
revenues.
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Table 7 - Offsetting Revenues
(Unit: Millions)

Current PRS Proposed PRS Change
Transmission $19.6 $18.3 ($1.3)
Merchant Function $ 9.9 $ 92 (50.7)
Other Revenues $ 5.1 $ 4.6 ($0.5)
Total $34.6 $ 32.1 (82.5)

Energy (GWh) Delivered for Project Use

Table 8 provides the project energy sales used in the proposed ratesetting PRS. The year-to-year
changes are due to the estimated energy use by project.

Table 8 - 2019 SLIP PRS Sales Projections
(Assuming Project Use Loads Variable thru 2028, Constant Beyond 2029)

Energy

Year Project Use-Energy \ LT Firm Com Total

1n (MWH 2 (MWH)
2020 202,920 4,951,786 5,154,706
2021 204,920 4,951,786 5,156,706
2022 204,920 4,951,786 5,156,706
2023 210,220 4,951,786 5,162,006
2024 285,290 4,951,786 5,237,076
2025 297,490 4,951,786 5,249,276
2026 308,490 4,951,786 5,260,276
2027 308,490 4,951,786 5,260,276
2028 313,590 4,951,786 5,265,376
2029 315,480 4,951,786 5,267,266
2030 316,070 4,951,786 5,267,856
2031 316,070 4,951,786 5,267,856
2032 316,170 4,951,786 5,267,956
2033 316,170 4,951,786 5,267,956
2034 316,170 4,951,786 5,267,956
Average 2020-34 282,164 4,951,786 5,233,950

/1. Preliminary 2020 Total Used MWh on Project Use Summary Table
/2. Total Energy from Post-2004 Marketing Plan Allocations. Values expected to remain

constant in 2025 Marketing Plan.
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Summary of Firm Rate Impacts

Table 9 summarizes the rate impacts of forecast changes from the current rate to the proposed
rate. The calculations for each factor is independent of the other factors.

Table 9 - Summary of Composite Rate Impacts
(Unit: mills/kwWh)

Approximate Rate
Factor Change Impact
(mills/kWh)
O&M Expenses Increase 2.72
Purchased Power Decrease -1.59
Transmission Expenses Increase -0.33
Integrated Projects Increase -0.31
Interest Increase 0.06
Other Increase -0.49
Annual Principal Payments Increase -0.25
Total Revenue Requirements Decrease -0.18
Offsetting Revenue Increase 0.50
Net Revenue Requirements Increase 0.32
Projected Energy Sales Increase -0.86
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Cost Recovery Charge
WAPA is proposing to continue the CRC calculation in the proposed rate schedule.

CRC Discussion

The lower than expected hydropower production due to extended drought conditions in the
region can cause actual purchased power expenses to be significantly higher than previous
forecasts and continues to create concerns about cash flow issues for the Basin Fund.

In the event that expenses exceed estimates and in order to adequately recover and maintain a
sufficient balance in the Basin Fund, WAPA proposes to continue to maintain the CRC as a tool.

The CRC is a charge on ALL SHP energy delivered to the customers. In calculating the CRC,
WAPA forecasts the amount of revenue available to deliver the yearly SHP energy commitment.
In the current rate, WAPA estimates the availability of revenue in the Basin Fund at the
beginning and end of the FY. Proposed changes for the CRC include adding a calculation, to
identify difference between the purchased power price and the SLCA/IP Firm Energy sales rate,
to the CRC calculations in order to recover the lost revenue tied to when a customer accepts the
WL. Lost revenue is equal to the amount of the customer’s allocation reduction multiplied by
the SLCA/IP energy rate. WAPA is also proposing to reduce SHP capacity for those customers
opting for the Waiver Level to maintain each customer’s existing monthly load factor percentage
at the same level provided by the full SHP capacity and energy allocation. For example, if
energy allocation is reduced by 10 percent, then capacity is also reduced by 10 percent.
Minimums will not change. Additionally, WAPA is proposing to shift from an FY cycle to a
calendar year (CY) cycle so that our projections are better aligned with water projections.

The BFBB determines the applicable CRC tier criteria. The proposed minimum Basin Fund
targeted carryover balance is $40 million. Once WAPA determines the amount of revenue
available in the Basin Fund for anticipated expenses, it will determine the additional revenue
needed and will include the appropriate CRC charge in the customer’s firm power bill, unless the
customer chooses to waive and lower their receipt of power as per the CRC WL.
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Table 10 - CRC Tiers

WAPA HAS THE DISCRETION TO IMPLEMENT A CRC BASED ON THE TIERS BELOW.

Tier Criteria, If the BFBB is: Review

i Greater than $150 million, with an expected decrease to

below $75 million

ii Less than $150 million but greater than $120 million, with an A 0
nnua
expected 50-percent decrease in the next CY Y
iii Less than $120 million but greater than $90 million, with an
expected 40-percent decrease in the next CY
iv Less than $90 million but greater than $60 million, with an Semi-Annual
expected 25-percent decrease in the next CY (August / February)
v Less than $60 million but greater than $40 million with an
Monthly

expected decrease to below $40 million in the next CY

Calculation of the CRC

WAPA will forecast the amount of purchased energy and the corresponding expense to deliver
SHP energy and also forecast the funds available from the Basin Fund for firming purchases.

In determining the forecasted funds available, the impact on net revenue (projected annual
revenue less projected annual expenses) and the Basin Fund net balance (FY BFBB plus net
revenue) will be analyzed. For the CRC, all cash outflows from the Basin Fund including capital
expenses, O&M, revenue transfers to Reclamation, and returns to Treasury will be included as
annual expenses. In the event the impact on either of these is at acceptable levels, the CRC will
not apply during that FY. If the impact on net revenue and/or the Basin Fund constrains the
funds available to deliver SHP energy, the most constraining factor will be used to determine the
additional revenue requirements. Please refer to Table 11 for a CRC example.
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Table 11 - Sample CRC Calculation

Description | Example Formula
SO-I,—\IFEP Determine the Net Balance available in the Basin Fund.
BFBB Basin Fund Beginning Balance (3$) $ 117,508,000 | Financial forecast
. BFBB — (Tier % *BFBB), or BFTB
BFTB Basin Fund Target Balance ($) $ 70,504,800 for Tier i and Tier vt
PAR Projected Annual Revenue ($) w/o CRC $ 190,628,000 | Financial forecast
PAE Projected Annual Expenses ($) $ 249,187,000 | Financial forecast
NR Net Revenue ($) $-58,559,000 | PAR - PAE
NB Net Balance ($) $ 58,949,000 | BFBB + NR
STEP .
TWO Determine the Forecasted Energy Purchase Expenses.
EA SHP Energy Allocation (GWh) 5,135 | Customer contracts
HE Forecasted Hydro Energy (GWh) 4,459 | Hydrologic & generation forecast
FE Forecasted Energy Purchase (GWh) 676 | EA — HE or anticipated
Forecasted Average Energy Price per From commercially available price
FFC MWh ($) $ 30.57 indices
FX Forecasted Energy Purchase Expense ($) $ 20,665,320 | FE * FFC *1000
STEP Determine the amount of Funds Available for firming energy purchases, and then determine additional
THREE | revenue to be recovered. The following two formulas will be used to determine FA; the lesser of the two will
be used.
FA1 Basin Fund Balance Factor ($) $ 9,109,520 gé’)\;B>BFBB’FX‘FX -(BFTB -
If (NR>-(BFBB-BFTB), FX,
FA2 Revenue Factor ($) $ 9,109,520 FX+NR +(BFBB-BFTB))
FA Funds Available ($) $ 9,100,520 ;g)sser of FA1 or FA2 (not less than
FARR Additional Revenue to be Recovered ($) $ 11,555,800 | FX - FA
STEP . . .
FOUR Determine the difference between the market price and the SLCA/IP Energy Rate.
SLIP SLCAV/IP Energy Rate $ 1219 | From Rate Schedule SLIP-F10
Net Rate: Difference between Market
NRATE | price and SLCA/IP Energy Rate $ 1838 | FFC-SLIP
STEP Once the FA for purchases and the NRATE for cost have been determined, the CRC can be calculated, and
FIVE the WL can be determined.
CRC Cost Recovery Charge (mills/lkWh) 2.25 | FARR/(EA*1,000)
WL Waiver Level (GWh) 4,506 | EA — ((FARR/NRATE)/1000)
WLP Waiver Level Percentage of Full SHP 88% | WL/EA*100
CRCE CRC Energy (GWh) 629 | EA-WL
CRCEP | CRC Energy Percentage of Full SHP 12% | CRCE/EA*100
0,
RISC Reduction in SHP Capacity 12% Same as CRCEP percentage
Notes:

1. Use Table 10 to calculate applicable value.
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Narrative CRC Example

STEP ONE: Determine the net balance available in the Basin Fund.
BFBB — WAPA will forecast the Basin Fund Beginning Balance for the next CY.
BFBB = $117,508,000

BFTB — The Basin Fund Target Balance is based on the applicable tiered percentage, or
minimum value, of the Basin Fund Beginning Balance derived from the CRC Tiers table

with a minimum BFTB set at $40 million.

BFTB = BFBB less 40 percent, see Tier iii (BFBB < 120 million, BFBB >

90 million)
= $117,508,000 — $47,003,200
= $70,504,800
PAR — Projected Annual Revenue is WAPA’s estimate of revenue for the next CY.
PAR =$190,628,000

PAE — Projected Annual Expenses is WAPA’s estimate of expenses for the next CY. The
PAE includes all cash outflows from the Basin Fund including capital expenses, O&M,

revenue transfers to Reclamation, and returns to Treasury.
PAE =$249,187,000
NR — Net Revenue equals revenues minus expenses.
NR = PAR-PAE
= $190,628,000 — 249,187,000

= $-58,559,000
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NB — Net Balance is the Basin Fund Beginning Balance plus net revenue.
NB = BFBB+NR
= $117,508,000 + (-58,559,000)
= $58,949,000
STEP TWO: Determine the forecasted energy purchases expenses.

EA — The SHP Energy Allocation (from Customer contracts). This does not include Project

Use customers.
EA =5,135 (GWh)

HE — WAPA'’s forecast of Hydro Energy available during the next FY developed from

Reclamation’s August, 24-month study.
HE = 4,459 (GWh)

FE — Forecasted Energy purchases are the difference between the SHP allocation and the
forecasted hydro energy available for the next CY or the anticipated firming purchases for the

next year.
FE = EA-HE or anticipated purchases
=676 (GWh, anticipated)

FFC - The forecasted energy price for the next CY per MWh. WAPA currently uses Argus

for market prices for purchased power.

FFC = $30.57 per MWh
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FX — Forecasted energy purchased power expenses based on the current year’s August,

24-month study, representing an estimate of the total costs of firming purchases for the

coming CY.
FX = FE*FFC*1000
=676 * $30.57*1000
= $20,665,320

STEP THREE: Determine the amount of Funds Available (FA) to expend on firming

energy purchases and then determine additional revenue to be recovered (FARR). The

following two formulas will be used to determine FA; the lesser of the two will be used.

Funds available shall not be less than zero.

A. Basin Fund Balance Factor (FA1)

If the Net Balance is greater than the Basin Fund Target Balance, use the value for forecasted
energy purchased power expenses (FX). If the net balance is less than the Basin Fund Target
Balance, reduce the value of the Forecasted Energy Purchased Power Expenses by the difference

between the Basin Fund Target Balance and the Net Balance.
FAl =1f (NB > BFTB, FX, FX - (BFTB - NB))
If the Net Balance is greater than the Basin Fund Target Balance, then FA1=FX.

= $58,949,000 (NB) is greater than $70,504,800 (BFTB) then: $20,665,320
(FX)
If the Net Balance is less than the Basin Fund Target Balance (as it is in this example),

FA1=FX-(BFTB-NB).

= $20,665,320 (FX) — ($70,504,800 (BFTB) - $58,949,000 (NB)))
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= $9,109,520

B. Basin Fund Revenue Factor (FA2)

The second factor ensures that WAPA collects sufficient funds to meet the Basin Fund Target

Balance so long as the amount needed does not exceed the forecasted purchase expense (FX):
In the situation when there is no projected revenue:
FA2 = If (NR>-(BFBB-BFTB), FX, FX+NR+ (BFBB-BFTB))
= -$58,559,000(NR) is greater than ($117,508,000 - $70,504,800) then:
= $20,665,320 (FX) else:
= $20,665,320 (FX) + (-58,559,000) (NR) + ($117,598,000 - $70,504,800)
=$9,109,520

If the Net Revenue (loss) value does not result in a loss that exceeds the allowable decrease value

of the Basin Fund Beginning Balance (-(BFBB-BFTB)), then FA2=FX.

If the Net Revenue (loss) results in a loss that exceeds the allowable decrease value of the Basin

Fund Beginning Balance (-(BFBB-BFTB)), then FX + NR + (BFBB-BFTB).

FA — Determine funds available for purchasing firming energy by using the lesser of FAl

and FA2.
FAL and FA2 are equal, so:
FA  =$9,109,520 (FX)
FARR - Calculate the additional revenue to be recovered by subtracting the Funds Available
from the forecasted energy purchased power expenses.

FARR = FX-FA
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= $20,665,320 (FX) - $9,109,520 (FA)
= $ 11,555,800

STEP FOUR: Determine the difference between the Market Price and the SLCA/IP

energy rate.
SLIP — SLCAV/IP energy rate from Rate Schedule SLIP F10
SLIP =$12.19 per MWh
NRATE- Difference between the Market Price and the SLCA/IP energy rate
NRATE =FFC-SLIP
= $30.57 (FFC) - $12.19 (SLIP)
= $18.38 per MWh

STEP FIVE: Once the funds available for purchases have been determined, the CRC can

be calculated and the WL can be determined.

A. Cost Recovery Charge: The CRC will be a charge to recover the additional revenue required
as calculated in Step 3. The CRC will apply to all customers who choose not to request a
waiver of the CRC, as discussed below. The CRC equals the additional revenue to be

recovered divided by the total energy allocation to all customers for the CY.
CRC =FARR/(EA*1,000)
= $11,555,800 (FARR) / 5,135 (EA) * 1,000)
= $ 2.25 mills/kWh

B. Waiver Level: WAPA will establish a WL that provides WAPA the ability to reduce

purchased power expenses by scheduling less energy than what is contractually required.
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Therefore, for those customers who voluntarily schedule no more energy than their
proportionate share of the WL, WAPA will not apply a CRC for that year. After the Funds
Available have been determined, the WL will be set at the sum of the energy that can be
provided through hydro generation and purchased with Funds Available. The WL will not be

less than the forecasted Hydro Energy.

If SHP Energy Allocation (EA) is less than forecasted Hydro Energy (HE) available, then
WL=EA. If SHP Energy Allocation (EA) is greater than the forecasted Hydro Energy (HE)

available, then WL= (EA — ((FARR/NRATE)/1000)))
WL = If (EA<HE), EA, (EA — ((FARR/NRATE)/1000)))
=1f 5,135 (EA) is less than 4,459(HE), then:

=5,135 (EA), else:

=5,135 (EA) — (($11,555,800 (FARR) / $18.38 (NRATE))/1,000)
= 4,506 (GWHh) is the Waiver Level
C. Waiver Level Percentage of Full SHP WLP:
WLP =WL /EA
=4,506 /5,135
= 88%
D. CRC Energy GWh (CRCE):
CRCE =EA-WL
=5,135-4,459

=629 GWh
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E. CRC Level Percentage of Full SHP (CRCEP):
CRCEP =CRCE/EA
=629/5,135
=12%

F. Reduction in Capacity (RISC): SHP capacity reductions will be made, for those
customers taking the CRC waiver, to maintain each customer’s existing monthly load
factor percentage at the same level provided by the full SHP capacity and energy

allocation.

RISC = CRCEP

Trigger for Shortage Criteria

In the event that Reclamation’s 24-month study projects that Glen Canyon Dam water releases
will drop below 8.23 MAF in a water year (October through September), WAPA will recalculate
the CRC to include those lower estimates of hydropower generation and the estimated costs for
the additional purchase power necessary. WAPA, as in the yearly projection for the CRC, will
give the customers a 45-day written notice to request a waiver of the CRC if they do not want to
have the CRC charge added to their energy bill. This recalculation will remain in effect for the
remainder of the current FY.

In the event that the annual water release volumes from Glen Canyon Dam for generation returns

to 8.23 MAF or higher during the trigger implementation, a new CRC will be calculated for the
next month, and the Customer will be notified.
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Narrative PYA Discussion

Since the annual determination of the CRC is based upon estimates, an annual prior year
adjustment (PYA) will be calculated. The CRC PYA for the next subsequent year will be
determined by comparing the prior year’s estimated firming energy cost to the prior year’s actual
firming energy cost for the energy provided above the WL. The PYA will result in an increase
or decrease to a CRC Customer’s firm energy costs over the course of the following year. See
Table 12 below for an example of the PYA.

Table 12 - PYA Calculation

PYA CALCULATION

Description | Example Formula
STEP Determine actual expenses and purchases for previous year’s firming. This data will be
ONE obtained from WAPA’s financial statements at the end of the CY.
Prior Year Actual Firming Expenses Monthly Income
PFX $) $11020808 | o toments
Prior Year Actual Firming Energy
PEE (GWh) 490 Settlements Worksheet
STEP Determine the actual firming cost for the CRC portion
TWO g portion.
f th llocati f .
Sum of the ene;rgy allocations 0 Prior Year Customers
customers subject to the PYA 3,265 Subiect to CRC
EAC (GWh) J
Forecasted Firming Energy Cost — .
57 F R lcul
EEC ($/MWHh) $30.5 rom CRC Calculation
Actual Firming Energy Cost —
AEC ($IMWh) $22.49 PFX/PFE
CRCEP CRC Energy Percentage 12% From CRC Calculation
Purchased Energy for the CRC .
CRCE (GWh) 400 EAC*CRCEP
STEP . .
THREE Determine Revenue Adjustment (RA) and PYA.
RA Revenue Adjustment ($) ($3,229,470) (AFC-FFC)*CRCE*1,000
Prior Year Adjustment .
PYA (mills/kwh) -.99 millsslkWh | (RA/EAC)/1,000
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Narrative PYA Example

Narrative PYA Example Only (assumes that a CRC was needed for the previous year)

STEP ONE: Determine actual expenses and purchases for previous year’s firming. This
data will be obtained from WAPA’s financial statements at end of the FY.

PFX - Prior year actual firming expense
PEX =$11,020,808
PFE - Prior year actual firming energy
PFE =490 GWh
STEP TWO: Determine the actual firming cost for the CRC portion.

EAC - Sum of the energy allocations of Customers who were assessed the CRC for the prior
year.

EAC =3,266 GWh
CRCE - The amount of CRC Energy needed
CRCE=EAC * CRCEP
= 3,266 * .1224
=400 GWh
AFC - The Actual Firming Energy Cost is the PFX divided by the PFE.
AFC = ((PFX / PFE) /1,000)
= (($11,020,808/ 490) / 1,000)
=$22.49

STEP THREE: Determine Revenue Adjustment and PYA.

RA — The Revenue Adjustment is Actual Firming Energy Cost less Forecasted Firming
Energy Cost times Purchased Energy for the CRC.

RA = (AFC - FFC) * CRCE * 1,000
= ($22.49 - $30.57) * 400 * 1,000

= ($3,229,470)
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PYA - The PYA is the Revenue Adjustment divided by the SHP Energy Allocation for the
CRC Customers in the prior calendar year only and will be applied to those same
customers

PYA =(RA/EAC)/1,000
= (-$3,229,470 / 3,266) / 1,000
= -.99 mills’kWh

The Customers’ PY A will be based on their prior calendar year’s energy multiplied by the PYA
mills/kWh to determine the dollar value that will be assessed. The Customer will be charged or
credited for this dollar amount equally in the remaining months of the next year’s billing cycle.
WAPA will complete this calculation by March 1 of each year. Therefore, if the PYA is
calculated in March, the charge/credit will be spread over the remaining 9 months of the CY
(April through December).

CRC Schedule for Customers

Consistent with the procedures at 10 CFR 903, WAPA will provide its Customers with
information concerning the anticipated CRC for the upcoming CY by October 1. The
established CRC will be in effect for the entire CY. Table 13 below displays the time frame for
determining the amount of purchases needed, developing Customer’s load schedules, and
making purchases.
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Table 13 - CRC Schedule

Respective Dates Under Table CRC Tiers

Task i, ii, and iii jv! V2
24-Month Study August 1
L August 1 Monthly Study
(Forecast to Model Projections) February 1
October 1
CRC Notice to Customers October 1 Aol 1 Monthly
pri

Waiver Request Submitted by

Customers

November 15

Within 45 days

Within 30 days

CRC Effective

January 1

January 1
July 1

Updated Monthly

Notes:

LUnder a Shortage Criteria Trigger this schedule will change. Customers will be notified that a CRC will be
implemented in 90 days. WAPA will provide its Customers with information concerning the anticipated
CRC and give them 45 days to request a waiver or accept the CRC. The established CRC will be in effect
for 12 months from the date implemented unless superseded by another CRC.

21f it is determined during the additional reviews, under tier v, that a CRC is necessary, customers will be
notified that a CRC will be implemented in 60 days. WAPA will provide its customers with information
concerning the anticipated CRC and give them 30 days to request a waiver or accept the CRC. The

established CRC will be in effect for 12 months from the date implemented unless superseded by another

CRC.
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I11. Proposed CRSP Transmission and

Ancillary Services Rates

Summary

The proposed firm and non-firm transmission rates apply to all transmission-only sales. The
present CRSP Firm Point-to-Point, Network, and Non-firm Point-to-Point transmission rates,
outlined in Rate Schedules SP-PTP8, SP-NW4, and SP-NFT7, respectively, became effective on
October 1, 2016. The transmission rates include the cost for scheduling, system control, and
dispatch service. WAPA is proposing that these three schedules, re-named (SP-PTP9, SP-NWS5,
and SP-NFT8), remain in effect for this new ratesetting period. The cost of transmission service
for WAPA’s SLCA/IP firm electric service will continue to be included in the SLCA/IP firm
power rate. Transmission services are outlined in WAPA’s Tariff.

WAPA proposes to change the method it uses to calculate the annual transmission revenue
requirement (ATRR) to recover transmission expenses on a forward looking rather than a
historical basis. WAPA changed the capital investment portion of the ATRR to this method in
the last rate action. The current annual fixed charge formula will continue to be used to
determine the revenue requirement to be recovered from firm and non-firm transmission service.
The ATRR requirement includes net capital transmission investment, O&M expenses,
administrative and general expenses, interest expense, and depreciation expense. This revenue
requirement is offset by CRSP transmission system revenue, such as non-firm transmission and
phase shifter revenues.

The change WAPA proposes will allow it to more accurately match cost recovery with cost
incurrence. WAPA will use projections to estimate transmission costs for the upcoming year in
the annual rate calculation. Currently, the rate calculation for a year uses actual data from

2 years prior to that year. For example, FY 2018 actual financial data was used to calculate the
FY 2020 Transmission rate. Had we used the forward looking rate, we would have used
projected data through FY 2019 for the FY 2020 rate. When actual cost information for a year
becomes available, WAPA will calculate the actual revenue requirement that will be included as
a credit in the ATRR in the next subsequent year. Similarly, any under-collection of the revenue
requirement will be recovered in the next subsequent year. This true-up procedure will ensure
that WAPA recovers no more and no less than the actual transmission costs for the year. For
example, as FY 2019 actual financial data becomes available during FY 2020, the under- or
over-collection of revenue during FY 2019 can be determined. When the rates are calculated for
FY 2021, the implemented rates will include an adjustment for revenue under- or over-collected
in FY 20109.

The rate for non-firm CRSP transmission service is based upon the current CRSP firm Point-to-

Point transmission rate and may be discounted. The current rate is expressed in dollars and is a
maximum of $1.55 per kWmonth for FY 2020.
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The provisional rate for Network transmission service is a formula calculation based on the
annual transmission revenue requirement. There are no changes to the existing network
integration transmission service formula under Rate Schedule SP-NWS5.

Proposed Transmission Rates

Firm Point-to-Point

The CRSP MC is seeking the continued approval of the rate formula (as shown below) for
calculation of the firm Point-to-Point transmission rate to be applied annually.

WAPA proposes the firm Point-to-Point transmission rate be based on projections on investment,
using an annual fixed charge methodology. The ATRR will continue to be reduced by revenue
credits such as non-firm transmission and phase shifter revenues. The resultant net ATRR will
continue to be divided by the capacity reservation needed to meet firm power and transmission-
only commitments in KW, including the total network integration loads at system peak. The
formula will be updated each year by applying projections on investment and a true-up for any
over collection or under collection from the previous FY rate. If needed, a revised rate will
become effective October 1 of the new FY. The rate formula is proposed to be effective

October 1, 2020, through September 30, 2025.

The cost/kWyear is calculated using the following rate formula:

(1) ATRR-TRC=NATRR
(2) NATRR
TSTL

Where:

ATRR = Annual Transmission Revenue Requirement. The costs associated with facilities that
support the transfer capability of the CRSP transmission system, excluding generation facilities.
These costs include investment costs, interest expenses, depreciation expense, administrative and
general expenses, and O&M expense, including transmission purchases. Transmission purchases
reflect those costs associated with CRSP contractual rights.

TRC = Transmission Revenue Credits. The revenues generated by the CRSP transmission
system not related to the revenues from the sale of long-term firm transmission.

NATRR = Net Annual Transmission Revenue Requirement. The Annual Revenue Requirement
minus Transmission Revenue Credits.

TSTL = CRSP Transmission System Total Load. The sum of the total CRSP transmission

capacity under long-term reservation including the total network integration loads at system
peak.
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Non-Firm Point-to-Point Transmission

The proposed rate for non-firm Point-to-Point CRSP transmission service is a mills/lkWh rate
which is based upon the current firm Point-to-Point rate and may be discounted. This rate will
remain in effect concurrently with the firm Point-to-Point rate and will also be reviewed
annually. Transmission availability will be posted on WAPA’s Open Access Same-Time
Information System (OASIS).

Network Transmission

The proposed rate for network transmission is a formula calculation based upon the annual
revenue requirement determined by the annual fixed charge methodology.

Unreserved Use Penalty

Schedule 10 to Tariff SP-UU2 supersedes SP-UUL.

The rate for Unreserved Use Penalty is 200 percent of the approved CRSP rate for Point-to-Point
Transmission service as follows:

(1) The Unreserved Use penalty for a single hour of unreserved use will be based upon the rate
for daily firm Point-to-Point service.

(i1) The Unreserved Use penalty for more than one assessment for a given duration (e.g., daily)
will increase to the next longest duration (e.g., weekly).

(i) The Unreserved Use penalty charge for multiple instances of unreserved use (e.g., more than
1 hour) within a day will be based on the rate for daily firm Point-to-Point service. Multiple
instances of unreserved use isolated to 1 calendar week will result in a penalty based on the
charge for weekly firm Point-to-Point service. The penalty charge for multiple instances of
unreserved use during more than 1 week during a calendar month will be based on the rate for
monthly firm Point-to-Point service.

A transmission customer that exceeds its firm reserved capacity at any point of receipt or point of
delivery, or an eligible customer that uses transmission service at a point of receipt or point of
delivery that it has not reserved will be required to pay, in addition to the Unreserved Use
penalties, for all ancillary services identified in WAPA’s Open Access Transmission Tariff
(OATT) based on the amount of transmission service it used and did not reserve.
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Proposed Ancillary Services

In accordance with WAPA’s OATT, ancillary services are needed with transmission service to
maintain reliability. The CRSP transmission system lies in the Western Area Colorado Missouri
(WACM) balancing authority operated by WAPA’s Rocky Mountain Region (RMR). The
provisional rates for ancillary services are designed to recover only the costs associated with
providing the service(s). Loveland Area Projects (LAP) and CRSP, as WAPA Transmission
Service Providers in WACM, currently provide seven ancillary services under the OATT. Seven
ancillary services will continue to be offered by CRSP MC, two of which are required — these are
(1) scheduling, system control, and dispatch service and (2) reactive supply, and voltage control
service. The remaining five ancillary services, (3) regulation and frequency response service,

(4) energy imbalance service, (5) spinning reserve service, (6) supplemental reserve service, and
(7) generator imbalance will also be offered either from WACM or from the CRSP Merchant
Function. Sales of regulation and frequency response, energy imbalance, spinning reserve, and
supplement reserve services from SLCA/IP power resources are limited since WAPA has
allocated the SLCA/IP power resources to preference entities under long-term commitments.
The availability and type of ancillary service will be determined based on excess resources
available at the time the services are requested, except for the two ancillary services required to
be provided in conjunction with the sale of CRSP transmission services.

Scheduling, System Control, and Dispatch Service

Provided through the WACM Balancing Authority under Rate Schedule L-AS1, which
superseded CRSP’s Rate Schedule SP-SDA4.

Per Schedule 1 of WAPA’s OATT, this service is required to schedule the movement of
power through, out of, within, or into a Control Area and can be provided only by the
operator of the Control Area in which the transmission facilities used for transmission service
are located. The LAP and CRSP Transmission Service Providers directly provide this
service as the Control Area operator (WACM). In cases where the Transmission Service
Providers on the schedules are not the Control Area operator, WACM indirectly performs
this service for those Transmission Service Providers’ transmission systems.

Reactive Supply and Voltage Control Service from Generation or
Other Sources Service (VAR Support Service)

Provided through the WACM Balancing Authority under Rate Schedule L-AS2, which
superseded CRSP’s Rate Schedule SP-RSA4.

Per Schedule 2 of WAPA’s OATT, Volts-Ampere Reactive VAR Support Service is required
to maintain transmission voltages on the Transmission Service Provider’s transmission
facilities within acceptable limits, using available generation facilities and non-generation
resources. This service must be provided for each transaction on the transmission facilities
within the Control Area either directly by the Transmission Service Provider if the
Transmission Service Provider is the Control Area operator or indirectly by the Transmission
Service Provider making arrangements with the Control Area operator. Transmission
Customers are required to purchase this service from the Transmission Service Provider. If

Click here for Table of Contents 38




the Transmission Service Provider acquires the service from the Control Area, the charges
are to reflect only a pass-through of the costs charged to the Transmission Service Provider
by the Control Area operator.

Regulation and Frequency Response Service

Rate Schedule SP-FR4 was superseded by L-AS.3

Per Schedule 3 of WAPA’s OATT, Regulation Service is necessary to provide for the
continuous balancing of resources, generation and interchange, with load, as well as, for
maintaining scheduled interconnection frequency at sixty cycles per second (60 Hz).
Regulation Service is accomplished by committing on-line generation whose output is raised
or lowered as necessary, predominantly through the use of Automatic Generating Control
(AGC) equipment as necessary to follow the moment-by-moment changes in load. The
obligation to maintain this balance between resources and load lies with the Transmission
Service Provider (or the Control Area operator who performs this function for the
Transmission Service Provider). All loads inside the Control Area consume regulation;
therefore, WACM, by default, provides Regulation Service to all loads inside the Control
Area. The Transmission Service Provider must offer this service when transmission service
is used to serve load within its Control Area.

Regulation Service corrects for instantaneous variations between the customers’ resources

and load, even if the variations net to zero over the course of an hour. Imbalance Service,
outlined below, captures hourly energy provided in correcting for these variations.

Imbalance Services

Energy Imbalance

Rate Schedule SP-E15 reflects that energy imbalance is provided through the WACM
Balancing Authority under Rate Schedule L-AS4, or as superseded.

Per Schedule 4 of WAPA’s OATT, Energy Imbalance Service is provided when a difference
occurs between the scheduled and the actual delivery of energy to a load located within the
Control Area over a single hour. The Transmission Service Provider must offer this service
when the transmission service is used to serve load within its Control Area. The
Transmission Customer must either obtain this service from the Transmission Service
Provider or make alternative comparable arrangements to satisfy its Imbalance Service
obligations. To the extent WACM performs this service for the Transmission Service
Provider, charges to the Transmission Customer are to reflect only a pass-through of the
costs charged to the Transmission Service Provider by WACM.
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Generator Imbalance

Rate Schedule SP-E15 reflects that generator imbalance is provided through the WACM
Balancing Authority under Rate Schedule L-AS9, or as superseded.

Per Schedule 9 of WAPA’s OATT, Generator Imbalance Service is provided when a
difference occurs between the output of a generator located in the Control Area and a
delivery schedule from that generator to another Control Area or to a load within the Control
Area over a single hour. The Transmission Provider must offer this service, to the extent it is
physically feasible to do so from its resources or from resources available to it, when
transmission service is used to deliver energy from a generator located within its Control
Area. The Transmission Customer must either obtain this service from the Transmission
Service Provider or make alternative comparable arrangements to satisfy its Imbalance
Service obligations. To the extent WACM performs this service for the Transmission
Service Provider, charges to the Transmission Customer are to reflect only a pass-through of
the costs charged to the Transmission Service Provider by WACM.

Operating Reserves — Spinning & Supplemental Reserve Services

Rate Schedule SP-SSR5 supersedes Rate Schedule SP-SSR4.

Per Schedules 5 and 6 of WAPA’s OATT, Reserve Services are needed to serve load in the
event of a system contingency. Spinning Reserves are used to serve load immediately in the
event of a system contingency by units on-line and loaded at less than maximum output;
whereas, Supplemental Reserves are not immediately available but are available in a short
period of time from units that are on-line but unloaded. The Transmission Service Provider
must offer this service when the transmission service is used to serve load in the Control
Area. The Transmission Customer must either purchase this service from the Transmission
Service Provider or make alternative comparable arrangements with WACM to satisfy its
Reserve obligations. To the extent WACM performs this service for the Transmission
Service Provider, charges to the Transmission Customer are to reflect only a pass-through of
the costs charged to the Transmission Service Provider by WACM.
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V. Rate Adjustment Procedure

Background

A Public Information Forum and a Public Comment Forum will be held during the consultation
and comment period. At these forums, WAPA will discuss information contained in these
documents and receive comments from interested parties. After the consultation and comment
period and a review of oral and written comments, WAPA’s Administrator may develop a
provisional firm power rate, and transmission and ancillary services rates. With the concurrence
of the Assistant Secretary, Office of Electricity, the provisional rates may be confirmed,
approved, and placed into effect on an interim basis. The provisional rates will be announced to
the public along with an explanation of the principal factors leading to the decision. The
provisional rates will then be submitted to FERC for final approval.

Public Process

Procedures adopted by DOE give interested parties an opportunity to participate in the
development of power and transmission rates. The published procedures for rate adjustments, as
amended, are available upon request from the CRSP MC.

A Federal Register notice (FRN) announcing the proposed rate and the consultation and
comment period was published on January 21, 2020. The published FRN is enclosed in the
appendix of this brochure.

The formal public consultation and comment period began with the publication of the FRN and
will end 90 days after the publication of the FRN, April 20, 2020. During this time, interested
parties may consult with, and obtain information from WAPA representatives about the rate
proposals. In addition to the supporting document on the rate action web page, interested parties
also may examine data in the rate proposal PRS and the smaller projects’ PRSs. Copies of the
PRS data and other supporting materials are available for public review. Requests for review
material can be made by phone, mail, or email at:

CRSP Management Center

Western Area Power Administration
299 South Main Street, Suite 200
Salt Lake City, UT 84111
Telephone: (801) 524-5493
CRSPMC-RATE-ADJ@wapa.gov
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Public Information & Comment Forums

The Public Information Forum will be held:

March 12, 2020, 11 a.m. MDT to 1 p.m. MDT
299 South Main Street

23" Floor Conference Room

Salt Lake City, UT 84111

During the Public Information Forum, WAPA representatives will explain the need for the
proposed rate adjustment and answer questions. Questions not answered at the Public
Information Forum will be answered in writing at least 15 days before the end of the consultation
and comment period. The Public Information Forum will be recorded and transcribed. You may
download a copy of the transcript that will be posted via the web page located at:
https://www.wapa.gov/regions/CRSP/rates/Pages/rates.aspx.

The Public Comment Forum will be held:

March 12, 2020, 1:30 p.m. MDT to 3 p.m. MDT
299 South Main Street

23" Floor Conference Room

Salt Lake City, UT 84111

Interested persons may submit written or oral comments at the Public Comment Forum. As with
the Public Information Forum, the Public Comment Forum will be recorded and transcribed.
You may download a copy of the transcript that will be posted via the web page located at:
https://www.wapa.gov/regions/CRSP/rates/Pages/rates.aspx.

Written Comments

All interested parties may submit written comments to WAPA any time during the consultation
and comment period. WAPA must receive comments by the end of the consultation and
comment period (April 20, 2020) to ensure consideration. Comments should be sent to

Mr. Steven Johnson, CRSP Manager, at the address above, or by email to
CRSPMC-RATE-ADJ@wapa.gov.

Revision of Proposed Rates

During and after the consultation and comment period and the review of oral and written
comments, WAPA may revise the proposed rate(s). If WAPA’s Administrator decides that
further public comment on the revised proposed rate(s) should be invited, a second consultation
and comment period may be initiated. In that event, one or more additional public meeting(s)
may be held. All questions and answers in reference to this rate action will also be posted at the
web page located at: https://www.wapa.gov/regions/CRSP/rates/Pages/rates.aspx.
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Decision on Proposed or Revised Proposed Rates

Following the end of the consultation and comment period(s), WAPA’s Administrator will
develop proposed rates. The Assistant Secretary, Office of Electricity may confirm, approve,
and place these rates in effect on an interim basis. The decision and an explanation of the
principal factors leading to the determined rates will be announced in the FRN. WAPA proposes
to place the rates in effect on October 1, 2020.

Final Decision on the Rate Adjustment

The Assistant Secretary, Office of Electricity will submit all information concerning the
provisional rate to FERC and request approval of the Firm Power rates, Transmission rates, and
Ancillary Services rates, for the period October 1, 2020, through September 30, 2025. FERC
may then confirm and approve the rates permanently, remand them to WAPA, or disapprove
them.
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V. Legal and Environmental Requirements

Environmental Compliance

In compliance with the National Environmental Policy Act (NEPA) of 1969, 42 U.S.C. 4321, et
seq.; the Council on Environmental Quality Regulations for implementing NEPA (40 CFR

Part 1500-1508); and DOE NEPA Implementing Procedures and Guidelines (10 CFR Part 1021),
WAPA has determined that this action is categorically excluded from the preparation of an
environmental assessment or an environmental impact statement.
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V1. Appendices

Glossary of Terms

AFC:
ATRR:

Basin Fund:

Capacity Rate:
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CRSP MC:

Customer:

DOE:
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Actual Firming energy Cost.

Annual Transmission Revenue Requirement.

Upper Colorado River Basin Fund.

Basin Fund Beginning Balance.

Basin Fund Target Balance.

The electric capability of a generator, transformer,
transmission circuit, or other equipment. It is expressed
in KW.

The rate which sets forth the charges for capacity. It is
expressed in $/kWmonth and applied to each kW
delivered to each Customer.

Customer Displacement Power.

Capitalized Movable Equipment.

Cost Recovery Charge.

Contract Rate of Delivery. The maximum amount of
capacity made available to a preference Customer for a
period specified under a contract.

CRC Energy (GWh).

CRC energy percentage of full SHP.

Colorado River Storage Project.

Colorado River Storage Project Management Center.

Firm electric service customer(s) contractually
receiving SLCA/IP power and energy.

Department of Energy.
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FA1:
FA2:

FARR:

FERC:
EEC:

Firm:
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Integrated Projects:

kKW:

kWh:

Click here for Table of Contents

Desert Southwest Region.

SHP Energy Allocation + Project Use (GWh).
Energy Management and Marketing Office.

The rate which sets forth the charges for energy. Itis
expressed in mills/lkwWh and applied to each kwWh
delivered to each Customer.

Funds Available.

Basin Fund Balance Factor.

Revenue Factor.

Additional Revenue to be recovered.

Forecasted Purchase Energy.

Federal Energy Regulatory Commission.

Forecasted Firming Energy Cost.

A type of product or service available at the time
requested by the Customer.

Federal Register Notice.
Forecasted Energy Purchase Expense.
Fiscal Year, October 1 to September 30.

Gigawatthour — the electrical unit of energy that equals
1 billion watthours or 1 million kWh.

Forecasted Hydro Energy.

The resources and revenue requirements of the
Collbran, Dolores, Rio Grande, and Seedskadee
projects blended together with the CRSP to create the
SLCAVIP resources and rate.

Kilowatt — the electrical unit of capacity that equals
1,000 watts.

Kilowatthour — the electrical unit of energy that equals
1,000 watts in 1 hour.
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kWmonth:

Load:

Load Factor:

Load-Ratio Share:

S

MAEF:

Mills/kWh:

MOA:
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Kilowattmonth — the electrical unit of the monthly
amount of capacity.

The amount of electric power or energy delivered or
required at any specified point(s) on a system.

The actual amount of kwWh delivered on a system in a
designated period of time, as opposed to the total
possible kWh that could be delivered on a system in a
designated period time.

Network Customer’s hourly load (including its
designated network load not physically interconnected
with WAPA) coincident with WAPA’s monthly CRSP
transmission system peak.

A monetary denomination of the United States that
equals one tenth of a cent or one thousandth of a dollar.

Million Acre-Feet. The number of gallons of water
required to cover 1 million acres, 1 foot in depth.

Mills per kilowatthour — the unit of charge for energy.

Memorandum of Agreement concerning the Upper
Colorado River Basin Fund for Upper Division States
to share their apportionment with each other through
FY 2025. This agreement reduces the impact on the
CRSP Firm Power rate by eliminating the collection of
power revenue beyond that amount needed to repay the
costs for participating irrigation projects.

Megawatt — the electrical unit of capacity that equals
1 million watts or 1,000 kilowatts.

One million watt-hours of electric energy. A unit of
electrical energy which equals 1 megawatt of power
used for 1 hour.

Net Annual Transmission Revenue Requirement.

Net Balance.

National Environmental Policy Act of 1969 (42 U.S.C
4321, et seq.).
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NRate:

OASIS:
O&M:
OMé&R:
PAR:

Participating Projects:

PFE:
PEX:

Pinch Point:

Power:

Price:

Project Use:

Proposed Rate:

Proposed Ratesetting PRS:

Provisional Rate:

PRS

o

YA:

X

A

Reclamation:
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Net Revenue. Revenue remaining after paying all
annual expenses.

Net Rate. The difference between the Market rate
WAPA purchases power at and the Firm Energy rate
that WAPA sells power at.

Open Access Same-Time Information System.
Operation & Maintenance.

Operation, Maintenance, and Replacement.

Projected Annual Revenue ($) w/o CRC.

The Dolores and Seedskadee projects participating with
CRSP according to the CRSP Act 1956.

Prior year actual Firming Energy.
Prior year actual Firming expenses.

The year in the PRS that requires the greatest amount of
revenue.

Capacity and energy.
Average price per GWh for purchased power.

Power used to operate SLCA/IP and CRSP facilities
under Reclamation Law.

A rate that has been recommended by WAPA to the
Assistant Secretary, Office of Electricity for approval.

PRS used for the rate adjustment proposal.

A rate which has been confirmed, approved, and placed
into effect on an interim basis by the Assistant
Secretary, Office of Electricity.

Power Repayment Study.

Prior Year Adjustment.

Revenue Adjustment.

Bureau of Reclamation.
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Reclamation Law:

RISC:

X
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Revenue Requirement:

SHP:

SLCA/IP:

SLIP PRS:

Supporting Documentation:

TRC:
TSTL:
WACM:
WALC:
WAPA:
WL.:
WLP:

Work Plan:

WREP:
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A series of Federal laws. Viewed as a whole, these
laws create the originating framework under which
WAPA markets power.

Reduction in SHP Capacity, for those customers taking
the CRC waiver, to maintain each customer’s existing
monthly load factor percentage at the same level
provided by the full SHP capacity and energy
allocation.

Rocky Mountain Region.

The revenue required to recover O&M expenses,
purchased power and transmission service expenses,
interest, deferred expenses, and repayment of Federal
investments, or other assigned costs.

Sustainable Hydro Power (long-term SLCA/IP hydro
capacity with energy).

Salt Lake City Area Integrated Projects.

CRSP PRS that includes the Collbran, Dolores, Rio
Grande, and Seedskadee revenue requirements.

A book of data that supports this brochure.
Transmission Revenue Credits.

Transmission System Total Load.

Western Area Colorado Missouri.

Western Area Lower Colorado.

Western Area Power Administration.

Waiver Level.

Waiver Level Percentage of full SHP.

An estimate of costs that are expected to become the
Congressional Budget for WAPA and Reclamation.

Also known as a Work Program.

Western Replacement Power.
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Federal Register /Vol. B5, No. 13/Tuesday, January 21, 2020/ Notices

Federal Register Notice

3367

Filed Date: 1/10/20.

Accession Number: 202001105225,

Comments Due: & p.m. ET 1/21/20.

Docket Numbers: ER 20685001,

Applicants: Tri-State Generation and
Transmission Association, Inc.

Description: Tariff Amandment:
Amendment to Rate Schedule Nos. 121
and 128 to be effective 3/23/2020.

Filed Date: 1/10/20.

Acceszion Number: 202001105234

Comments Due: 5 p.m. ET 1/21/20.

Docket Numbers: ER20-772—000.

Applicants: Tri-State Generation and
Transmission Association, Inc.

Description: Tariff Cancellation:
Notice of Cancellation of Rate Schedule
Nos. 172 and 173 to be effective 3723/
20,

Filed Date: 1/10/20.

Accession Number: 202001105237,

Comments Due: & p.m. ET 1/31/20.

Docket Numbers: ER20-7 73— M.

. \pplicants: Duke Energy Progress,

Description: Notice of Cancellation of
Service i= [Mos. 75, et al.) of
Duke 8, LLC.

Filed Date: 1/10/20.

Accession Number: 20200110-5256.

Comments Due: 5 p.m. ET 1/31/20.

Docket Numbers: ER 2077400,

Applicants: Tacson Electric Power
EDII:I.‘EIII:I}".

Description: 205(d) Eate Filing:
Concurrence to CAISO RS No. GD4E to
he effective 1/14/20Z0.

Filed Date: 1/13/20.

Accession Number: 202001135050,

Comments Due: & p.m. ET 2/3/20.

Docket Numbers: ER20—775—000.

Applicants: Southwest Power Fool,
Inc

Description: 205(d) Rate Filing: 3618
Little Blue Wind, LLC GIA to EB-
effective 12/19/2018.

Filed Date: 1/13/20.

Accession Number: 202001135083,

Comments Due: 5 p.m. ET 2/3/20.

Dociet Numbers: ER20-7 76—,

plicants: A ian Powar

EUII:I.‘EIII:I}" PTM Imtercomnection, L.L.C.

Description: 205(d) Rate Filing: PIM
Transmission Owners submit revisions
to OATT, Sch. 12 re: Economic Projects
to be efiective 3/13/2020.

Filed Date: 1/13/20.

Accession Number: 202001135140,

Comments Due: & p.m. ET 2/3/20.

The filings are accessible in the
Commission's eLibrary system by
[ on the links or  the
oy ks oy

Any on desiri
protest in any of the LE.
must file in accordance with Roles 211
and 214 of the Commission's

to intervene or
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Rﬂgu]:m'.m:ls (18 CFR 385.211 and
385.214) on or before 5:00 p.m. Eastern
Time on the speci comment date.
Protests may be considered, but
intervention is necessary to bacome a

arl 1.0 U:I.E
p pmﬂeedmg
mlurm.atluu relah:g to filing

requirements, iuierveuﬁm:ls, tests,

service, and facilities filings
can be found at: hitpSwww, _ﬁ':n:'
dmjil'mg.i’eﬁfmp’}?mg—mq pdf

other information, call (BEE) 208—-3678

[toll free). For TTY, call [202) 502—8659.
Datad: January 13, 20200

Mathanial J. Davis. Sr..

Deputy Seoretary.

PR Doc. 202000792 Frlad 1-17-20; 545 am|

BILLMC CODE ETIT--P

DEPARTMENT OF ENERGY
Commission

Combinad Notice of Filings
Take notice that the Commission has
received the Natural Gas
Pipeline Rate%d Repaort filings:
Docket Numbers: RP20—-432-000.
.Elp]'fc:unfs.- Rockies Express Pipeline

Description: §4(d) Rate Filing: REX
2020-01-13 Negotiated Rate 8

A%:ieamem: to be affective 1/14/2020.
iled Diote: 1/13/20.
Accession Number: 20200113-5170.

Comments Due: & p.m. ET 1/27/20.

Docket Numbers: RP 20433000,

Applicants: Adelphia Gateway, LLC.

Description: §4(d) Fate Filing:
Adelphia NAESE u Il:u:lal:e Filing 1-13-20
to be effective 1/13/2020

Filed Date: 1/13/20.

Accession Number: 202001135175

Comments Due: 5 p.m. ET 1/27/20.

The filings are accessible in the
Commission’s eLibrary system by
clicking on the links or querying  the
docket mumber. E[

Any on desiri

rotest in any of the roceadings
Elust file in gmurdmmr.ﬂ Ruoles 211
and 214 of the Commission's
Ryegulaﬁm:ls [18 CFR 385.211 and
385.214) on or bafore 5:00 p.m. Eastern
time on the speci datels]. Protests
may be considered, but intervention is

nene-ssarj to become a party to the
rOCE
F al is ancol Muore detailad
information relating to fili
irements, interventions, protests,

mumm’ , and i [xullt;r;su filings
can be found at: b .Fm_fat'
does-filing/efiling/ ling-req.paf. For

to intervene or
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other information, call [BEE) 208—3676

[toll free). For TTY, call [(202) 502-8859.
Datad: lanuary 14, 20200

Mathaniel J. Davis. Sr..

Departy Seoretary.

PR Doc. 2020-00870 Filad 1-17-200; 245 am|

BILLMC CODE ETIT--P

DEPARTMENT OF EMERGY

Proposed Salt Lake City Area
Integrated Projects Firm Power Rate
and Colorado River Storage
Transmission and Ancillary Services
Rates—Rate Order No. WAPA—190

AGEMCY: Westermn Area Power

ACTION: Motice of proposed firm power
rate and traﬂsmissElluu and ancillary
sarvices formula rates.

SUMMARY: Westarn Area Powar
Administration (WAPA) proposes a new
Salt Lake City Area Integrated Projects
[SLCASTP) firm rate and revisad
Colorado River Storage Project [CRSP)
transmission and SETVICES
formula rates. The existing rates for
thesa services expire on Septembear 30,
2020. Currently, there is a 4.25 parcent
projected decrease to the firm power
composite rate. WAPA also proposes
ifications to the Cost
Ch [CRC) formula. WAPA 565
cha:qar&ess to the annual transmissi PF:EJ
revenue requirement. WAPA also
proposes to add generator imbalance
sarvice to the imbalance rate
schedule and im I a mew rate
schedule for the sale of surplus
products.

DATES: A consultation and comment

period will begin Jan 21, 2020 and
and April 20, 2020. WAPA will present
a detailed explanation of the pr Ip-:sad

rates and modifications at a

information forum on the l|:| date
amdd time: March 12, 2020, 11 a%
to 1 p.m. MDT. WAPA will t oral
and written comments at a public
comment forom on the ing date
amd time: March 12, 2020, 1:30 p.m. to
no later than 3 p.m. MOT. WAPA will
accept written comments any time

d the comsultation and comment
perio

ADDRESSES: Written comments and
requests to be informed about Federal
Energy Regulatory Commission (FERC)
actions co ing the sed rates
submitted by WAPA to for
approval should be sent to: Mr. Steven
Johnson, CRSP Manager, Colorado River
Storage Project Management Center,
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Western Area Power Administration,
290 South Main Strest, Suite 200, Salt
Laka Eltjr UT 84111, [BD1) 524-8372, or
email: johnsons@wa) E‘Fﬂ' or CREPMC-
RATE-ADf@WAPA. WAPA will
post information about the proposad
rates and written commenis reuellred o
its website at: hitps://www.wapa.gov
regions/CRSP/m sfpngesf'mtsmpr
The public information and comment

forum location is 299 South Main Streat,

23rd Floor Conference Room, Salt Lake
City, Utah.
FOR FURTHER INFORMATION CONTACT: Mr.
Colorado River 5 Project
t Center, Western Area

Power Administration, (801) 524-5503,
or email: CREPMC-rote-adi@wapa. gov.
SUPPLEMENTARY INFORMATION: (n
December 29, 2016, FERC approved and
confirmed, under Rate Order
WAPA.—IBEm:l a final basis through

tember 30, 2020, the following Rate
S nlas: SLIP-F10 for SLCASIP Fi
Power, SP-FTP# for Firm Point-To-
Point Transmission Service, SP-N'W4
for Network Integration Transmission
Servica, SP-NFT7 for Non-Firm Point-
To-Point Transmission Service, SP-504
fior Scheduling, System Control, and
Dispatch Service, "SP-R54 for Reactive

SP-El4 for Imhalance Service,
SP-FR4 for ation and Fraquency
R:esp-uu:lsa Service, SP-55R4 for

Lalltes:enregem and

S 1 for Unreservad Use Penalties.
FERE subsaquently approved and
. under Hate Order MNo.

WAPA.—INI on a Iinal basis lhmt%
tembser 30, 2021, ]
1.(:]1 Seru'me

nlas: L-AS1 ﬁurSl:hed
System Control, and
L~AS2 for Reactive Supply and Voltage
Control from Generation or Other
Sourcas Semand and L—A.Egéur
ation UEnCy
Do e e
Schedules SP-504, SP-R54, and 5P-
FR4, raspectively.
The pro firm rate is &

fixed rate, and WAPA will continue to
use the formula-basad meth for
the pro transmizsion and ancillary
sarvices rates, which inclode an annual
upsdate to the applicable financial and
load data. W. intends the proposed
rates o be effactive October 1, 2020. The

under the formula rates will be
annually updated each October 1
thereafter. proposed rates will
remain in effect until Septembar 30,

2025, or until WAPA su or
changes the rates another

public rate p1.1.rs|.1.n.1:|t to 10 CFR
pa.tl 903, wg.u:herer

proposad rates will pcn:mde
WAPA.wiH:L sufficient revenue to
recover annual tion, Maintenance

and Replacement [(OM&R) axpenses,

imberest , irrigation assistance,
and capital repayment L5
while ing repayment of the project
within the cost criteria set
forth in t of (DOE]
Order Resource Application §120.2.
SLCAIP Firm Power Rate

Under the current Rate Scheduls
SLIP-10, the rate is 12.19 mills
per kilowatthour (mills’kWh), and the
[ ity rate is $5.18 per kilowattmonth
mM]. The compaosite rate of all
charges, used for reference only as
Compari inst othar who
power rates, is 20.42 mills/kWh.

The revenus t for the
proposed rate is basad upon the maost
current data availahle, speci y the
fiscal vear (FY) 2018 historical financial
data and the FY 2021 work plans for
WAPA and the Burean of Reclamation
[Reclamation). WAFA to use the
FY 2018 historical financial data and FY
2022 work plans, if available, in the
final rate setting study and rate order

Supply and Voltage Control from submission.
TaaLe 1—Comparison oF ExisTiNGg AND PRoPosSED FiRM PoweR RATES
Exigling raie Propcead rate
unsar rmggmmn unoer rate schedule
Rats scedule SLIP—F10 SLIP-F11 Change
efiactive %)
October 1, 2015 Ociober 1, 2020
Basa Rate:
Fimm Enengy: (miksish) 1218 11.78 -328
Fim : (SWimonth) E18 5.1 -328
Composiia Rate=: (milla/hywh) 2842 2847 —426
Currently, WAPA uses Reclamation's  rolling median value to minimize incorporate outages and scheduled
April, 24-momth, tarm, a fluctuations. In addition, WAPA maintenance produce more accurate
hydrological study in combination with 05es projecting H:Lemcg;red astimates of POWET expensas
R;ac:lan:??:iﬂnn's Aug Colorado River M , a have rendared this requiremsant
Si:;lulau'uu & {[ERSE'!I model traces  that overlaps the years in which a obsolets.
to forecast 5 years o subsequent rate would become effective,
purchase requirements. WAPA proposes  in order to avoid gaps in the forecasts, 05t Aecovery Charge
using the most-probable water releases Finally, WAPA to remove the WAPA would continue to use the
arted in amation’s August 24- $4 million per year in purchase er  CRE, if necessary, as a mechanism to

th Study to determine the first year
of -purchase projections.
For subsaquent years, WAPA will
continue o use tion's August
CRS5 model traces to estimate enargy
purchass projections while using a

1Du:|rl:nnﬂpm:? roving Rato
BJ.ELE FERC I:brlﬂ. Pom.
EFI5-10-000, 155 FERC 961,042 [301EL

FWAFPA-174 was approved by tha
Secratary of Enargy on August 12, 2006 |81 FR
SE632). FERC Confirming and Approving

Click here for Table of Contents

out in the current rate schadule,
which was previously usad as a broad-

cost estimate of operational energy
urchases for the Markating and
t Office in Montrose,

Colorado. Improved masdeling tools that

Ratn Schadules on 2 Pinal Basls, FERC Dockat Moo
EFME-5-000, 158 FERC 162,181 (271

3 The compaosite @i s wead for rofommoe only
2 comparison against other wholeale power mhos.

51

aw recover and maintain a
sufficient in MIF.EﬂrEulnmdn
River BaxiJ:l Fund [anu:l d)+ in the
avent pensas significantly
I.E‘.EEIEI m‘vmueesumates The
CRCis an ndl:hum:l.nl surcharge on all

Uppar Colomdo River Basin Fund was
astahlished through the CREP Act of 1956, to
mmlw mvenuas colloded In momection with the
preects, to bo madn avallable for defmying the
Preject's costs of on, malnfemanc, and
SMEATERDCY |buras
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Sustainable Hydro Power [SHP) = energy
deliveries. The CRC may be
implemented when, othar
the Basin Fund's cash halance is at ri
due to low hydropower generation, hi
rices for firming power, and I‘undinglsh
capitalized investments. The
volatility of b wer generation and
awar prices continues to be a concam
cost- issues for the SLCAMP.
The CEC is basad only on Easin Fund
cash analysis and is & dent of the
Power Repayment Study calculations.

WAPA proposes to move the CRC
from a FY timeline to a calendar year
[CY) timeline and to use Reclamation's
Au,gusiﬂ'd’-mu.uh‘r Study to calculate

EI_LCI]H:I.EIﬂ purchass power eXpenses.

is aligns the WET
E:Im]muum for CRC with those in
rate. This proj 1
winuld the annual I:uﬁu'uu
date from 1 to October 1. WAPA
would p its customers with
information ing the anticipated

CRC and allow them 45 days to request
TaBLE 3—CRC MPLEMENTATION TIERS

a waiver or the CRC. The
astahlished would be in effect for
12 months from the date implemented.
If circumstances dictate the need to
reassess an enactad CRC, H:l.eup:lalad
CRC would su the previous CRC
and remain in effect for 12 months.

The CRC is im ted at WAPA's
discretion hased om the balance of the
Hasin Fund and WAPA's ability to meet
coniractual ts.= The
minimum Basin Fund carryover balance
iz 540 milliom.

Tar Criteria, If thi Basin Fund beginning balance 15: Heview
| Greater than §160 milllon with an decreass bo below STEmilllon ... .. Annually.
| [ Lﬂﬂmﬁﬁﬂnﬂmmmmﬁﬂﬂn‘mﬁmmﬂmﬁﬂpﬂmtmln
the naxt CY.
|| Legss than $120 milion but greater than 30 millon with an expected 40 percent decrease In the
meaat G
I Less than $90 millon but grasier than $50 millon with an expecisd 25 parcant decreass In the | Semi-Annual (May/November).
meaxt CY.
L — | Less than $60 millon but greatar than $40 milllkon with an expectad decreass 1o below 540 mil- | Monthiy.
lien Inthe naxt CY.
WAPA also resarves the right to Revenue Requirement [ATRR), which is  Unreserved Lise Penalties
consider a CRC if annual water releases licahle to both Network Integration
from Glen Canyon Dam fall below 8.23 JEE Point-to-Point transmission WAPA Pﬁmpenma]m to the
millien acre-feet regardless of the Basin ~ sarvices. The ATRR is the annual cost
FHEEMM- — of the CRSP Transmission System, Anmllmr Services
SLOMETS CAN L @i adjustad for Mon-Firm Point-to-Point
or WL, not a combination of the two. revenue credits, other miscellaneous fn Im,-_;gm“d Generatar
For these customers, WAPA will or credits, and the prior year WAPA ad
establish an energy waiver level [WL) m.g.up WAPA is, however, propasing |+ B m{GISI Gmﬂf;”gft
using the CRC formula. The WL to the projaction period for WAPEDE Service ™ o
provides WAPA m.eahlllt%w reduce caleulating the ATRR in order to recover Tarifto tho mlm mSamne
Fesm P’”ﬁ ¥ Shﬂd“lmﬂ transmission O&M costs on a curment s Schedule. C E is nrovided to CRSP
s energy than s coniraciu basis rather than on a historical basis. S oo provided to CELSP,
. For those customers who Using the t-basis methodol a5 4 mission vider, by
agmelu scheduls no more than SIng e Curmen : OfY the Western Area Coloradn Missouri
their rtionate share of the would more accurately align cost Balancing Authority under Rate

WAPA will waive the CRC for that vear.
WAPA also proposes modifications in
SLIP-F11 to account for lost revenue
associated with the decreased energy
deliveries that occur when a customer
ests the WL, The details of the
tions will be nl:led in the
cm.omerhm-nhu:e rior to the public
information forum. WAPA also
proposes to decrease a customer's
mm:llhl:!r SHP capacity allocation
Ene ropartionzlly under the WL to match
monthly eu.ergy reduction.

Transmission Services
Annual Trensmission Revenue

Requirement (ATRE)
Under this proposal, WAPA would
not change H:l.e&usﬁﬁurmula rate for
the Ann

caleulating Transmission
= SHP Enargy—Sustainabie Hydro Pown
iz 1him|:nTm.|nn quantity of firm mm'n',t:;::-pd

1n kwh, that sach zalt Lakn City Ama Intograted

Click here for Table of Contents

recovery with cost incormence. WAPA
proposes to estimate transmission cosis
loads for the current year in the
annual raie calcolation, thus changing
how the inputs are develo rather
than the formula rate itself. WAPA
woitld then trus-up cost estimates to
actual costs and any revenue collected
in excass of WAPA's actual net revanue
requirement would be returned to
customers through a credit against the
transmission rates in a s uent year.
Actual revenues that collect less than
the nat revenue requirement would,
likewiza, need to be recoverad H:I.I'I:IIJ.EtI.
an m.creas:ed revenue requirement in a
mﬁu year. The true-up procedure
help elmreWAPh TECOVETS 10
maore and no less than the actual
transmission costs for the year.

Projects firm aloctric servion customer'coobracior IS
antitied to mumlve sach Winter Ssason and sach

Summar Season 2 sot forth in thn mspedtive Som

52

Schedule [-ASa.
Spinning and Supplemenial Reserves
WAPA proposes no to the
g Reserves—GSpinning and
Supplemental Resarves Services
formula rate.
Sale of Surplus P.'mduﬂfs [5P-551)
WAPA ing a new
stl:l.edpule a p].u'.a mesale of

the following s us enargy
capacity pru-du.cuéplline:mr regulation,
resarves, and ency n=a.

WAPA wuuldﬁ;fqlm the for

aach uct at the time of the 5a
based on market rates, plus applicable
administrative costs, and would use

saparate agreemant(s) to specify the
ﬁu[ﬁlﬂ{sl The customer would be
responsible for acquiring transmission

elnctric sarvim coatract with sach customar!
conbrachor,
" Zoe Tabln 3
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sarvice necessary to daliver the
prosduct(s), for which a separate charge
may be incurred.

Legal Autharity

Ens DOE ures fuu:Publu:

tion in power and transmission

n1.ea ustments [1 0 CFR a03] were
F‘-b on September 18, 1085, and

'bruar:,r 21, 2018.7

8 [T action is a major rate

ad]usumm as defined by 10 CFE
@03.2(e). In accordance with 10 CFR
@03.15(2) and 10 CFR 903.16(a), WAPA
will hold public information and public
comment for this rate
adjustment. WAPA will review and
consider all timely public comments at
the conclusion of the consultation and
comment period and make amendments
or adjustments to 1J::J)mpnsal as
appropriate. Proposed rates will be
forwarded to the Assistant Secn for
Electricity for approval on an interim
hasis.

WAPA is proposing the SLCASP finm
power rate aJp:EErensed CREP
transmission and ancillary services
formula rates in accordance with section
102 of the DOE ization Act (42
U.5.C. 71562). This Act transferred to,
and wested in, the Secretary of Energy
the power marketing functions of the
Secretary of the t of the
Interior and the Bureau of Reclamation
under the Reclamation Act of 1902 (ch.
1043, 32 Stat. 388), as amended and
supplementad 'I:w subsequent Laws,

s atly saction ac) of the

tiom Project Act of 1939 (43
U.5.C. 485h(c)); and other acts that
specifically apply to the projects
involved.
tion Order No. 00-037.00H,
ovember 19, 2016, the

ﬂ.elegaied (1) Tha
au1.'l:||:|n.t:|r to w

transmission rates t|:| AP.FL 5
Administrator; (2) the authority to
confirm, approve, and place such rates
into effect on an interim basis to the

of Energy; and (3) the
Degnunt?etcumcﬂ:m approve, and place

into effect on a ﬁ.uslhas:s, or to remand
m‘dlsaEpmwe such rates to FERC. By
Delegation Order No. 00—02.000),
affective November 1, 2018, the
Secratary of also tad the
authority to confimm, approve, and place
such rates into effect on an interim basis
to the Under of Energy. By
Radelegation Cirdar ﬁu. uu-uurg.'mﬂ,
affective June 4, 2018, the Under
Secratary of further delegated
the authority to confirm, approve, and
place such rates into effsct on an

eﬂectllre

750 FR. 37835 (Saptember 18, 1985] and 84 FR
5347 [Fabruary 21, 2mal
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interim basis to the Assistant Secretary
for Electricity.
Availability of Information

All brochures, studies, comments,
latters, memoranda, or other documents
that WAPA initiates or uses to develop
the proposed rates are available for
ins and co at the DJ]uradu
River Storage Project
Center, 204 South Main Stresat, Smr.e
200, Salt Lake City, Utah. Many of thesa
documents and su tion
are also available on WAPA's website at

< www.wapa gov/regions/CRSPS
rﬂﬁﬂh@ﬁfﬂﬁmﬂm’
Ratemaking Procedure Requirements
Environmental Com pliance

WAPA is in the process of
determining whether an environmental
assessment or an environmental im
statement should be or if this
action can he ca v axcluded
from those requiremsnts.
Determination Under Executive Order
12866

WAPA has an exemption from
centralized atory Teview under
Exacutive 12BEE; ¥, 0
clearance of this notice by the ce of
Management and Budget is required.

Dated: January 10, 2020,
Mark A. Gabriel,

PR Doc. 2020-00850 Filed 1-17-20; 845 am|
BILLMG CODE 450419

ENVIRONMENTAL PROTECTION
AGENCY

[FRL-1D004-35—-0RD0]

Humean Studies Review Board:
Motification of Public Meatings

AGEMCY: Environmental Protection

Agency [EPA).
ACTION: Motice.

SUMMARY: The Environmental Protection
iﬁﬂﬂ cy [EFA), Office of the Science
visor, Policy, and Engagement
announces two ate public i
of the Human Sﬁgia:s ItenewFI'J Bw
(HSEE] to advise the Agency on the
ethical and scientific review of research
involving human subjects.
DATES: A virtual public meeting will be
held on Thursday, ja.uuais:l:l, 2020
from 1 p.m. to approcimately G:30 pom.

® In compiizncn with the Mationzl Envimomental
Pallcy Act [MEFA] of 1963 (42 UL.5.0C 43214347k
the Councl] on Environmantal (Quality Rogalations
for implemanting NEFA |80 CFR maris 1500-1508)
and DOE MEFA Implomanting Procedurs and
Guldelines (10 (FR part 1021

53

Eastarn Time. A saparate, subsedquent
teleconference mesting is for

Tuesday, March 17, 2020, from 2 p.m.
to ap imately 3:30 p.m. Eastern
Time for the HSRE to finalize its Re
of the January 30, 2020 meeting
review other possibile topics.
ADDRESSES: All of these meatings will be
conducted entirely by telephone and on
the internet. For iled access
information visit the HSRE wehbsite:
hitp-{fwwwz. fosa human-
Sfﬁﬂﬁ mwbaepﬂw
FOR FUATHER INFORMATION COMTACT: A.I:l:,l’
memharnd:'ﬂ:l.ePub]ic who wishes to
receive further information should
contact the HSRE ignated Federal
Oifficial (DF0), Thomas O°Farrell on
telephone number (20:2) 5E4-8451; fax
number: [202) 564—2070; email address:
ofarrell thomao - or mailin
address: Envirenmen sﬁepﬂﬁrmmung
ﬁ , Office of the Science Adwisor,
code B105R, 1200 Pennsylvania
Avernue NW, Washington, DC 20460

will
ba open m ubh-t: The full agenda
with accass mIPrm.aunn and mé?
materials will be availahle at the
website: hitp-/fwww. Vose!
human- shr£ Em
questions on document availability, or if

do not have access to the intermet,
consult with the OFD, Thomas
'Farrell, listad under FOR FURTHER
IHFOAMATION CONTACT.

izl eccommodations. For
information on access or services for
individuals with disabilities, or to
reqquist accommasdation of a disability,
please contact the DFO listed under FoR
FURTHER INFORMATION CONTACT at least
10 days prior to the meeting to give EPA
as much time as possible to process
your request.
How may I participate in this meeting?
The H3RE encourages the public’s

input. You may pamitem these

meetmgs'h\' instructions
in this saction.

1. Oral commen ts. To pre-register to
make oral comments, contact tha
DF0, Thomas O 1, listed under

[FOR FUATHER INFORMATION CONTACT.
uests to present oral comments
during the ing will be accepted wp

to Noon Eastern Time on Thursday,
January 23, 2020, for the January 30,
2020 meeting and up to Noon Eastam
Time on Tuesday, 10, 2020 for
the March 17, 2020 meeting. To the
axtent that time permits, interested
persons who have not pre-regi

may be permitted by the HSRE Chair to
present oral commenis during either
meeting at the designated time on the
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Proposed WAPA-190 Rate Schedules

Rate Schedule SLIP-F11
(Supersedes Schedule SLIP-F10)

UNITED STATES DEPARTMENT OF ENERGY
WESTERN AREA POWER ADMINISTRATION

COLORADO RIVER STORAGE PROJECT MANAGEMENT CENTER
SALT LAKE CITY AREA INTEGRATED PROJECTS

SCHEDULE OF RATES FOR FIRM POWER SERVICE
(Approved Under Rate Order No. WAPA-190)

Effective:

Rate Schedule SLIP-F11 will be placed into effect on an interim basis on the first day of the
first full-billing period beginning on or after October 1, 2020, and will remain in effect until
FERC confirms, approves, and places the rate schedules in effect on a final basis through
September 30, 2025, or until the rate schedules are superseded.

Available:

In the area served by the Salt Lake City Area Integrated Projects.
Applicable:

To the wholesale power customer for firm power service supplied through one meter at one
point of delivery or as otherwise established by contract.
Character:

Alternating current, 60 hertz, three-phase, delivered and metered at the voltages and points
established by contract.

Monthly Rate:
DEMAND CHARGE: $5.12 per kilowatt of billing demand.

ENERGY CHARGE: $12.06 mills per kilowatthour of use.
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COST RECOVERY CHARGE:

To adequately recover and maintain a sufficient balance in the Basin Fund, WAPA uses a cost

recovery mechanism, called a Cost Recovery Charge (CRC). The CRC is a charge on all SHP

energy.

This charge will be recalculated before October 1 of each year, and WAPA will provide

notification to the Customers. The charge, if needed, will be placed into effect on the first day of

the first full-billing period beginning on or after October 1, 2021, through September 30, 2025.

Under a Shortage Criteria Trigger, the CRC will be re-calculated at that time. (See Shortage

Criteria Trigger explanation below.) The CRC will be calculated as follows:

TABLE: CRC Tiers

WAPA HAS THE DISCRETION TO IMPLEMENT A CRC BASED ON THE TIERS BELOW.

expected decrease to below $40 million in the next CY

Tier Criteria, If the BFBB is: Review
i Greater than $150 million, with an expected decrease to
below $75 million
ii Less than $150 million but greater than $120 million, with an
Annually
expected 50-percent decrease in the next CY
iii Less than $120 million but greater than $90 million, with an
expected 40-percent decrease in the next CY
iv Less than $90 million but greater than $60 million, with an Semi-Annual
expected 25-percent decrease in the next CY (August / February)
v Less than $60 million but greater than $40 million with an Monthly
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Table 11 - Sample CRC Calculation

Description Example Formula
gll—\ﬁzp Determine the Net Balance available in the Basin Fund.
BFBB Basin Fund Beginning Balance (3$) $ 117,508,000 | Financial forecast
. BFBB — (Tier % *BFBB), or BFTB
BFTB Basin Fund Target Balance ($) $ 70,504,800 for Tier i and Tier vt
PAR Projected Annual Revenue ($) w/o CRC $ 190,628,000 | Financial forecast
PAE Projected Annual Expenses ($) $ 249,187,000 | Financial forecast
NR Net Revenue ($) $-58,559,000 | PAR - PAE
NB Net Balance ($) $ 58,949,000 | BFBB + NR
STEP .
TWO Determine the Forecasted Energy Purchase Expenses.
EA SHP Energy Allocation (GWh) 5,135 | Customer contracts
HE Forecasted Hydro Energy (GWh) 4,459 | Hydrologic & generation forecast
FE Forecasted Energy Purchase (GWh) 676 | EA — HE or anticipated
Forecasted Average Energy Price per From commercially available price
FFC MWh ($) $ 30.57 indices
FX Forecasted Energy Purchase Expense ($) $ 20,665,320 | FE * FFC *1000
STEP Determine the amount of Funds Available for firming energy purchases, and then determine additional
THREE | revenue to be recovered. The following two formulas will be used to determine FA; the lesser of the two will
be used.
FA1 Basin Fund Balance Factor ($) $ 9,109,520 gé’)\;B>BFBB’FX‘FX -(BFTB -
If (NR>-(BFBB-BFTB), FX,
FA2 Revenue Factor ($) $ 9,109,520 FX+NR +(BFBB-BFTB))
FA Funds Available ($) $ 9,100,520 ;&sser of FA1 or FA2 (not less than
FARR Additional Revenue to be Recovered ($) $ 11,555,800 | FX - FA
STEP . . .
FOUR Determine the difference between the market price and the SLCA/IP Energy Rate.
SLIP SLCAV/IP Energy Rate $ 1219 | From Rate Schedule SLIP-F10
Net Rate: Difference between Market
NRATE | price and SLCA/IP Energy Rate $ 1838 | FFC-SLIP
STEP Once the FA for purchases and the NRATE for cost have been determined, the CRC can be calculated, and
FIVE the WL can be determined.
CRC Cost Recovery Charge (mills/lkWh) 2.25 | FARR/(EA*1,000)
WL Waiver Level (GWh) 4,506 | EA — ((FARR/NRATE)/1000)
WLP Waiver Level Percentage of Full SHP 88% | WL/EA*100
CRCE CRC Energy (GWh) 629 | EA-WL
CRCEP | CRC Energy Percentage of Full SHP 12% | CRCE/EA*100
RISC Reduction in SHP Capacity 12% | Same as CRCEP percentage
Notes:

2. Use Table 10 to calculate applicable value.
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STEP ONE: Determine the net balance available in the Basin Fund.

Narrative CRC Example

BFBB — WAPA will forecast the Basin Fund Beginning Balance for the next CY.
BFBB = $117,508,000

BFTB — The Basin Fund Target Balance is based on the applicable tiered percentage, or
minimum value, of the Basin Fund Beginning Balance derived from the CRC Tiers table with a

minimum BFTB set at $40 million.
BFTB = BFBB less 40 percent, see Tier iii (BFBB < 120 million, BFBB > 90 million)
= $117,508,000 — $47,003,200
= $70,504,800
PAR — Projected Annual Revenue is WAPA’s estimate of revenue for the next CY.
PAR =$190,628,000

PAE — Projected Annual Expenses is WAPA’s estimate of expenses for the next CY. The
PAE includes all cash outflows from the Basin Fund including capital expenses, O&M, revenue

transfers to Reclamation, and returns to Treasury.
PAE =$249,187,000
NR — Net Revenue equals revenues minus expenses.
NR  =PAR-PAE
= $190,628,000 — 249,187,000
= $-58,559,000

NB — Net Balance is the Basin Fund Beginning Balance plus net revenue.
Click here for Table of Contents 57




DRAFT

= $117,508,000 + (-58,559,000)

NB = BFBB+NR

= $58,949,000
STEP TWO: Determine the forecasted energy purchases expenses.

EA — The Sustainable Hydro Power Energy Allocation (from Customer contracts). This does

not include Project Use customers.
EA =5,135(GWh)

HE — WAPA'’s forecast of Hydro Energy available during the next FY developed from

Reclamation’s August, 24-month study.
HE =4,459 (GWh)

FE — Forecasted Energy purchases are the difference between the Sustainable Hydro Power
allocation and the forecasted hydro energy available for the next CY or the anticipated firming

purchases for the next year.
FE = EA-HE or anticipated purchases
=676 (GWh, anticipated)

FFC - The forecasted energy price for the next CY per MWh. WAPA currently uses Argus for

market prices for purchase power.
FFC =$30.57 per MWh

FX — Forecasted energy purchase power expenses based on the current year’s August,
24-month study, representing an estimate of the total costs of firming purchases for the coming

CY.
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FX  =FE*FFC*1000
= 676 * $30.57*1000
= $20,665,320

STEP THREE: Determine the amount of Funds Available (FA) to expend on firming

energy purchases and then determine additional revenue to be recovered (FARR). The

following two formulas will be used to determine FA; the lesser of the two will be used.

Funds available shall not be less than zero.

A. Basin Fund Balance Factor (FA1)

If the Net Balance is greater than the Basin Fund Target Balance, use the value for forecasted
energy purchased power expenses (FX). If the net balance is less than the Basin Fund Target
Balance, reduce the value of the Forecasted Energy Purchased Power Expenses by the difference

between the Basin Fund Target Balance and the Net Balance.
FA1 =If (NB>BFTB, FX, FX - (BFTB - NB))
If the Net Balance is greater than the Basin Fund Target Balance, then FA1=FX.

= $58,949,000 (NB) is greater than $70,504,800 (BFTB) then:

=$20,665,320 (FX)

If the Net Balance is less than the Basin Fund Target Balance (as it is in this example),

FA1=FX-(BFTB-NB).
= $20,665,320 (FX) — ($70,504,800 (BFTB) - $58,949,000 (NB)))
= $9,109,520

B. Basin Fund Revenue Factor (FA2)
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The second factor ensures that WAPA collects sufficient funds to meet the Basin Fund Target

Balance so long as the amount needed does not exceed the forecasted purchase expense (FX):
In the situation when there is no projected revenue:
FA2 = If (NR>-(BFBB-BFTB), FX, FX+NR+ (BFBB-BFTB))
= -$58,559,000(NR) is greater than ($117,508,000 - $70,504,800) then:
= $20,665,320 (FX) else:
= $20,665,320 (FX) + (-58,559,000) (NR) + ($117,598,000 - $70,504,800)
=$9,109,520

If the Net Revenue (loss) value does not result in a loss that exceeds the allowable decrease value

of the Basin Fund Beginning Balance (-(BFBB-BFTB)), then FA2=FX.

If the Net Revenue (loss) results in a loss that exceeds the allowable decrease value of the Basin

Fund Beginning Balance (-(BFBB-BFTB)), then FX + NR + (BFBB-BFTB).

FA — Determine funds available for purchasing firming energy by using the lesser of FAl and

FA2.
FAL and FA2 are equal, so:
FA  =$9,109,520 (FX)

FARR - Calculate the additional revenue to be recovered by subtracting the Funds Available

from the forecasted energy purchased power expenses.
FARR =FX-FA
= $20,665,320 (FX) - $9,109,520 (FA)

=$ 11,555,800
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STEP FOUR: Determine the difference between the Market Price and the SLCA/IP

energy rate.
SLIP — SLCA/IP energy rate from Rate Schedule SLIP F10
SLIP =$12.19 per MWh
NRATE- Difference between the Market Price and the SLCA/IP energy rate
NRATE =FFC-SLIP
= $30.57 (FFC) - $12.19 (SLIP)
= $18.38 per MWh

STEP FIVE: Once the funds available for purchases have been determined, the CRC can

be calculated and the Waiver Level (WL) can be determined.

C. Cost Recovery Charge: The CRC will be a charge to recover the additional revenue required

as calculated in Step 3. The CRC will apply to all customers who choose not to request a
waiver of the CRC, as discussed below. The CRC equals the additional revenue to be

recovered divided by the total energy allocation to all customers for the CY.
CRC =FARR/(EA*1,000)
= $11,555,800 (FARR) / 5,135 (EA) * 1,000)
= $ 2.25 mills/kWh

D. Waiver Level (WL): WAPA will establish a WL that provides WAPA the ability to reduce

purchased power expenses by scheduling less energy than what is contractually required.
Therefore, for those customers who voluntarily schedule no more energy than their
proportionate share of the WL, WAPA will waive the CRC for that year. After the Funds

Available have been determined, the WL will be set at the sum of the energy that can be
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provided through hydro generation and purchased with Funds Available. The WL will not be

less than the forecasted Hydro Energy.

If SHP Energy Allocation (EA) is less than forecasted Hydro Energy (HE) available, then
WL=EA. If SHP Energy Allocation (EA) is greater than the forecasted Hydro Energy (HE)

available, then WL= (EA — ((FARR/NRATE)/1000)))
WL = If (EA<HE), EA, (EA — ((FARR/NRATE)/1000)))
=1f 5,135 (EA) is less than 4,459 (HE), then:

=5,135 (EA), else:

=5,135 (EA) — (($11,555,800 (FARR) / $18.38 (NRATE))/1,000)
= 4,506 (GWh) is the Waiver Level
C. Waiver Level Percentage of Full SHP WLP:
WLP =WL /EA
=4,506 /5,135
= 88%
D. CRC Energy GWh (CRCE):
CRCE =EA-WL
=5,135-4,506
=629 GWh
E. CRC Level Percentage of Full SHP (CRCEP):

CRCEP =CRCE/EA

Click here for Table of Contents 62




DRAFT

=629/5,135
=12%

F. Reduction in Capacity (RISC): SHP capacity reductions will be made, for those
customers taking the CRC waiver, to maintain each customer’s existing monthly load
factor percentage at the same level provided by the full SHP capacity and energy

allocation.

RISC = CRCEP

Trigger for Shortage Criteria

In the event that Reclamation’s 24-month study projects that Glen Canyon Dam water releases
will drop below 8.23 MAF in a water year (October through September), WAPA will recalculate
the CRC to include those lower estimates of hydropower generation and the estimated costs for
the additional purchase power necessary. WAPA, as in the yearly projection for the CRC, will
give the Customers a 45-day notice to request a waiver of the CRC if they do not want to have
the CRC charge added to their energy bill. This recalculation will remain in effect for the

remainder of the current FY.

In the event that hydropower generation returns to 8.23 MAF or higher during the trigger

implementation, a new CRC will be calculated for the next month, and the Customer will be

notified.
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Since the annual determination of the CRC is based upon estimates, an annual prior year

Narrative PYA Discussion

adjustment (PYA) will be calculated. The CRC PYA for the next subsequent year will be
determined by comparing the prior year’s estimated firming energy cost to the prior year’s actual
firming energy cost for the energy provided above the WL. The PYA will result in an increase
or decrease to a Customer’s firm energy costs over the course of the following year. See Table

12 below for an example of the PYA.

Table 12 - PYA Calculation

PYA CALCULATION

Description | Example Formula
STEP Determine actual expenses and purchases for previous year’s firming. This data will be
ONE obtained from WAPA’s financial statements at the end of the CY.
Prior Year Actual Firming Expenses $11,020,808 Monthly Income Statements
PFX %)
Prior Year Actual Firming Energy
PEE (GWh) 490 Settlements Worksheet
STEP . . .
TWO Determine the actual firming cost for the CRC portion.
Sum of the energy allocations of
customers subject to the PYA 3,265
EAC (GWh)
Forecasted Firming Energy Cost — .
FFC ($IMWh) $30.57 From CRC Calculation
Actual Firming Energy Cost —
AEC ($/MWh) $22.49 PFX/PFE
CRCEP CRC Energy Percentage 12% From CRC Calculation
Purchased Energy for the CRC *
CRCE (GWh) 400 EAC*CRCEP
STEP . .
THREE Determine Revenue Adjustment (RA) and PYA.
RA Revenue Adjustment ($) ($3,229,470) (AFC-FFC)*CRCE*1,000
Prior Year Adjustment .
. . RA/EAC)/1,
PYA (mills/kwh) 99 mills’lkWh | (RA/EAC)/1,000
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Narrative PYA Example Only (assumes that a CRC was needed for the previous year)

Narrative PYA Example

STEP ONE: Determine actual expenses and purchases for previous year’s firming. This
data will be obtained from WAPA'’s financial statements at end of the FY.

PFX - Prior year actual firming expense
PFX =$11,020,808
PFE - Prior year actual firming energy
PFE =490 GWh
STEP TWO: Determine the actual firming cost for the CRC portion.

EAC - Sum of the energy allocations of Customers who were assessed the CRC for the prior
year.

EAC =3,266 GWh
CRCE - The amount of CRC Energy needed
CRCE=EAC * CRCEP
= 3,266 * .1224
=400 GWh
AFC - The Actual Firming Energy Cost is the PFX divided by the PFE
AFC = ((PFX/PFE) /1,000)
= (($11,020,808 / 490) / 1,000)
=$22.49

STEP THREE: Determine Revenue Adjustment and PYA.

RA — The Revenue Adjustment is Actual Firming Energy Cost less Forecasted Firming
Energy Cost times Purchased Energy for the CRC.

RA = (AFC - FFC) * CRCE * 1,000
= ($22.49 - $30.57) * 400 * 1,000

= ($3,229,470)
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PYA - The PYA is the Revenue Adjustment divided by the SHP Energy Allocation for the
CRC Customers in the prior year only and will be applied to those same customers.

PYA =(RA/EAC)/1,000
= (-$3,229,470/ 3,266) / 1,000
=-.99 mills/kWh
The Customers’ PYA will be based on their prior calendar year’s energy multiplied by the

PYA mills/kWh to determine the dollar value that will be assessed. The Customer will be
charged or credited for this dollar amount equally in the remaining months of the next year’s
billing cycle. WAPA will complete this calculation by March 1 of each year. Therefore, if the
PYA is calculated in March, the charge/credit will be spread over the remaining 9 months of the

CY (April through December).

CRC Schedule for Customers

Consistent with the procedures at 10 CFR 903, WAPA will provide its customers with
information concerning the anticipated CRC for the upcoming CY by October 1. The
established CRC will be in effect for the entire CY. The table below displays the time frame for
determining the amount of purchases needed, developing customers’ load schedules, and making

purchases.
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CRC Schedule

Respective Dates Under Table CRC Tiers

Task i, ii, and iii iv? v2
24-Month Study August 1
August 1 Monthly Study
(Forecast to Model Projections) February 1
October 1
CRC Notice to Customers October 1 April 1 Monthly
pri

Waiver Request Submitted by

Customers

November 15

Within 45 days

Within 30 days

CRC Effective

January 1

January 1
July 1

Updated Monthly

Notes:

L Under a Shortage Criteria Trigger this schedule will change. Customers will be notified that a CRC will be
implemented in 90 days. WAPA will provide its Customers with information concerning the anticipated
CRC and give them 45 days to request a waiver or accept the CRC. The established CRC will be in effect
for 12 months from the date implemented unless superseded by another CRC.

21f it is determined during the additional reviews, under tier v, that a CRC is necessary, Customers will be
notified that a CRC will be implemented in 60 days. WAPA will provide its Customers with information
concerning the anticipated CRC and give them 30 days to request a waiver or accept the CRC. The

established CRC will be in effect for 12 months from the date implemented unless superseded by another

CRC.

Billing Demand:

The billing demand will be the greater of:

1. The highest 30-minute integrated demand measured during the month up to, but not more

than, the delivery obligation under the power sales contract, or

2. The Contract Rate of Delivery.

Billing Energy:

The billing energy will be the energy measured during the month up to, but not more than, the

delivery obligation under the power sales contract.
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Customers can choose not to take the full SHP energy supplied as determined in the attached

Adjustment for Waiver:

formulas for CRC and will be billed the Energy and Capacity rates listed above, but not the

CRC.

Adjustment for Transformer Losses:

If delivery is made at transmission voltage but metered on the low-voltage side of the
substation, the meter readings will be increased to compensate for transformer losses as provided
in the contract.

Adjustment for Power Factor:

The customer will be required to maintain a power factor at all points of measurement
between 95 percent lagging and 95 percent leading.

Adjustment for Western Replacement Power:

Pursuant to the Customer’s Firm Electric Service Contract, as amended, WAPA will bill the
Customer for its proportionate share of the costs of Western Replacement Power (WRP) within a
given time period. WAPA will include in the monthly power bill the cost of the WRP and the
incremental administrative costs associated with WRP.

Adjustment for Customer Displacement Power Administrative Charges:

WAPA will include in the Customer’s regular monthly power bill the incremental

administrative costs associated with Customer Displacement Power.
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Rate Schedule SP-NW5

ATTACHMENT H to Tariff

(Supersedes Schedule SP-NW4)

UNITED STATES DEPARTMENT OF ENERGY
WESTERN AREA POWER ADMINISTRATION

COLORADO RIVER STORAGE PROJECT MANAGEMENT CENTER
COLORADO RIVER STORAGE PROJECT

NETWORK INTEGRATION TRANSMISSION SERVICE
(Approved Under Rate Order No. WAPA-190)

Effective:

Rate Schedule SP-NWS5 will be placed into effect on an interim basis on the first day of the
first full-billing period beginning on or after October 1, 2020, and will remain in effect until
FERC confirms, approves, and places the rate schedules in effect on a final basis through
September 30, 2025, or until the rate schedules are superseded.

Applicable:

The transmission customer will compensate the Colorado River Storage Project Management
Center each month for Network Integration Transmission Service under the applicable Network
Integration Transmission Service Agreement and the formula rate described herein.

Formula Rate: o
- Annual Transmission Revenue

Monthly Charge = Requirement for Network Transmission Customer’s
Integration Transmission Service X | pad-Ratio Share
12

A recalculated Annual Transmission Revenue Requirement for Network Integration
Transmission Service will go into effect every October 1 based on the above formula and
updated financial and operational data. WAPA will notify the transmission customer annually of

the recalculated annual revenue requirement on or before September 1.
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Billing determinants for the formula rate above will be as specified in the service agreement.

Billing:

Billing will occur monthly under the formula rate.

Adjustment for Losses:

Losses incurred for service under this rate schedule will be accounted as agreed to by the
parties in accordance with the service agreement. If losses are not fully provided by a

transmission customer, charges for financial compensation may apply.
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Rate Schedule SP-EI5

SCHEDULES 4 & 9 to Tariff
(Supersedes Schedule SP-E14)

UNITED STATES DEPARTMENT OF ENERGY
WESTERN AREA POWER ADMINISTRATION

COLORADO RIVER STORAGE PROJECT MANAGEMENT CENTER
COLORADO RIVER STORAGE PROJECT

ENERGY AND GENERATOR IMBALANCE SERVICE
(Approved Under Rate Order No. WAPA-190)

Effective:

Rate Schedule SP-EI5 will be placed into effect on an interim basis on the first day of the first
full-billing period beginning on or after October 1, 2020, and will remain in effect until FERC
confirms, approves, and places the rate schedules in effect on a final basis through September 30,
2025, or until the rate schedules are superseded.

Applicable:
To all CRSP transmission customers receiving this service.
Formula Rates:
Provided through the Western Area Colorado Missouri (WACM) Balancing Authority under

Rate Schedule L-AS4 and L-AS9, or as superseded.
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SCHEDULES 5 & 6 TO TARIFF
(Supersedes Schedule SP-SSR4)

Rate Schedule SP-SSR5

UNITED STATES DEPARTMENT OF ENERGY
WESTERN AREA POWER ADMINISTRATION

COLORADO RIVER STORAGE PROJECT MANAGEMENT CENTER
COLORADO RIVER STORAGE PROJECT

OPERATING RESERVES - SPINNING AND
SUPPLEMENTAL RESERVE SERVICES
(Approved Under Rate Order No. WAPA-190)

Effective:

Rate Schedule SP-SSR5 will be placed into effect on an interim basis on the first day of the
first full-billing period beginning on or after October 1, 2020, and will remain in effect until
FERC confirms, approves, and places the rate schedules in effect on a final basis through
September 30, 2025, or until the rate schedules are superseded.

Applicable:
To all CRSP transmission customers receiving this service.

Character of Service:

Spinning Reserve is defined in Schedule 5 of Western Area Power Administration’s Open
Access Transmission Tariff.

Supplemental Reserve is defined in Schedule 6 of Western Area Power Administration’s
Open Access Transmission Tariff.
Formula Rate:

The transmission customer serving loads within the transmission provider’s balancing
authority must acquire Spinning and Supplemental Reserve services from CRSP, from a third

party, or by self-supply.
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Rate Schedule SP-PTP9

SCHEDULE 7 to Tariff

(Supersedes Schedule SP-PTP8)

UNITED STATES DEPARTMENT OF ENERGY
WESTERN AREA POWER ADMINISTRATION

COLORADO RIVER STORAGE PROJECT MANAGEMENT CENTER
COLORADO RIVER STORAGE PROJECT

FIRM POINT-TO-POINT TRANSMISSION SERVICE
(Approved Under Rate Order No. WAPA-190)

Effective:

Rate Schedule SP-PTP9 will be placed into effect on an interim basis on the first day of the
first full-billing period beginning on or after October 1, 2020, and will remain in effect until
FERC confirms, approves, and places the rate schedules in effect on a final basis through
September 30, 2025, or until the rate schedules are superseded.

Applicable:

The transmission customer will compensate the Colorado River Storage Project each month
for Reserved Capacity under the applicable Firm Point-To-Point Transmission Service
Agreement and the formula rate described herein.

Formula Rate:

Annual Transmission Revenue Requirement ($)
Firm Transmission Capacity Reservations + Network Integration
Transmission Service Capacity (kW)

Firm Point-To-Point
Transmission Rate =

A recalculated rate will go into effect every October 1 based on the above formula and
updated financial and operational data. WAPA will notify the transmission customer annually of
the recalculated rate on or before September 1. Discounts may be offered from time-to-time in

accordance with WAPA’s Open Access Transmission Tariff.
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The formula rate above applies to the maximum amount of capacity reserved for periods

Billing:

ranging from 1 hour to 1 month, payable whether used or not. Billing will occur monthly.

Adjustment for Losses:

Losses incurred for service under this rate schedule will be accounted for as agreed to by the
parties in accordance with the service agreement. If losses are not fully provided by a

transmission customer, charges for financial compensation may apply.
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Rate Schedule SP-NFT8

SCHEDULE 8 to Tariff

(Supersedes Schedule SP-NFT7)

UNITED STATES DEPARTMENT OF ENERGY
WESTERN AREA POWER ADMINISTRATION

COLORADO RIVER STORAGE PROJECT MANAGEMENT CENTER
COLORADO RIVER STORAGE PROJECT

NON-FIRM POINT-TO-POINT TRANSMISSION SERVICE
(Approved Under Rate Order No. WAPA-190)

Effective:

Rate Schedule SP-NFT8 will be placed into effect on an interim basis on the first day of the
first full-billing period beginning on or after October 1, 2020, and will remain in effect until
FERC confirms, approves, and places the rate schedules in effect on a final basis through
September 30, 2025, or until the rate schedules are superseded.

Applicable:

The transmission customer will compensate the Colorado River Storage Project each month
for Non-Firm, Point-to-Point Transmission Service under the applicable Non-Firm, Point-to-
Point Transmission Service Agreement and the formula rate described herein.

Formula Rate:

Maximum Non-Firm Point-To-Point Firm Point-To-Point
Transmission Rate Transmission Rate

A recalculated rate will go into effect every October 1 based on the above formula and
updated financial and load data. WAPA will notify the transmission customer annually of the
recalculated rate on or before September 1. Discounts may be offered from time-to-time in

accordance with WAPA’s Open Access Transmission Tariff.
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The formula rate above applies to the maximum amount of capacity reserved for periods

Billing:

ranging from 1 hour to 1 month, payable whether used or not. Billing will occur monthly.

Adjustment for Losses:

Power and energy losses incurred in connection with the transmission and delivery of power
and energy under this rate schedule shall be supplied by the customer in accordance with the
service contract. If losses are not fully provided by a transmission customer, charges for

financial compensation may apply.
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Rate Schedule SP-UU2

SCHEDULE 10 to Tariff

(Supersedes Schedule SP-UU1)

UNITED STATES DEPARTMENT OF ENERGY
WESTERN AREA POWER ADMINISTRATION

COLORADO RIVER STORAGE PROJECT MANAGEMENT CENTER
COLORADO RIVER STORAGE PROJECT

UNRESERVED USE PENALTIES
(Approved Under Rate Order No. WAPA-190)

Effective:

Rate Schedule SP-UU2 will be placed into effect on an interim basis on the first day of the
first full-billing period beginning on or after October 1, 2020, and will remain in effect until
FERC confirms, approves, and places the rate schedules in effect on a final basis through
September 30, 2025, or until the rate schedules are superseded.

Applicable:

The transmission customer shall compensate the Colorado River Storage Project (CRSP) each
month for any unreserved use of the transmission system (Unreserved Use) under the applicable
transmission service rates as outlined herein. Unreserved Use occurs when an eligible customer
uses transmission service that it has not reserved or a transmission customer uses transmission
service in excess of its reserved capacity. Unreserved Use may also include a customer’s failure
to curtail transmission when requested.

Penalty Rate:

The penalty rate for a transmission customer that engages in Unreserved Use is 200 percent of

CRSP’s approved transmission service rate for point-to-point (PTP) transmission service

assessed as follows:
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(i) The Unreserved Use Penalty for a single hour of Unreserved Use is based upon the
rate for daily firm PTP service.

(i1) The Unreserved Use Penalty for more than one assessment for a given duration (e.g.,
daily) increases to the next longest duration (e.g., weekly).

(iii) The Unreserved Use Penalty for multiple instances of Unreserved Use (e.g., more
than 1 hour) within a day is based on the rate for daily firm PTP service. The
Unreserved Use Penalty charge for multiple instances of Unreserved Use isolated to
1 calendar week would result in a penalty based on the rate for weekly firm PTP
service. The Unreserved Use Penalty charge for multiple instances of Unreserved Use
during more than 1 week in a calendar month will be based on the rate for monthly
firm PTP service.

A transmission customer that exceeds its firm reserved capacity at any point of receipt or
point of delivery or an eligible customer that uses transmission service at a point of receipt or
point of delivery that it has not reserved is required to pay for all ancillary services identified in
WAPA'’s Open Access Transmission Tariff that were provided by the CRSP and associated with
the Unreserved Use. The customer will pay for ancillary services based on the amount of
transmission service it used and did not reserve.

Rate:

The rate for Unreserved Use Penalties is 200 percent of WAPA’s approved rate for firm
point-to-point transmission service assessed as described above. Any change to the rate for
Unreserved Use Penalties will be listed in a revision to this rate schedule issued under applicable

Federal laws and policies and made part of the applicable service agreement.
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Rate Schedule SP-SS1

UNITED STATES DEPARTMENT OF ENERGY
WESTERN AREA POWER ADMINISTRATION

COLORADO RIVER STORAGE PROJECT MANAGEMENT CENTER
COLORADO RIVER STORAGE PROJECT

SALE OF SURPLUS PRODUCTS
(Approved Under Rate Order No. WAPA-190)

Effective:

The first day of the first full billing period beginning on or after October 1, 2020, and
extending through September 30, 2025, or until superseded by another rate schedule, whichever
occurs earlier.

Applicable:

This Rate Schedule applies to Salt Lake City Area Integrated Projects (SLCA/IP) Marketing
and is applicable to the sale of the following SLCA/IP surplus energy and capacity products:
reserves, regulation, and frequency response. If any of the above SLCA/IP surplus products are
available, SLCA/IP can make the product(s) available for sale, providing entities enter into
separate agreement(s) with SLCA/IP Marketing which will specify the terms of the sale(s).
Formula Rate:

The charge for each product will be determined at the time of the sale based on market rates,
plus administrative costs. The purchasing entity will be responsible for acquiring transmission

service necessary to deliver the product(s) beyond the agreed upon point of sale location.
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