Appendix t

energy imbalance 
aNCILLARY service


Energy Imbalance service is essentially energy supplied to make up differences between scheduled energy and actual energy.  The energy is made up on an hourly basis to keep the system whole. The charge for this service depends on two factors.  The first factor is whether the incursion is within or outside a specified bandwidth.  The second factor is whether the incursion happens during on-peak hours or during off-peak hours.  Generally, customers with no generation would have difficulty making their loads match their schedule exactly.  For this reason, an energy bandwidth is allowed.  The proposed rate postulates a different bandwidth between on-peak and off-peak, because Western’s ability to supply this service is different for these two scenarios, especially during periods of low water.  That is: 

· On-Peak = +/- 1.5% with a min. of 5 MW (Over Delivery or Under Delivery)
· Off-Peak = +1.5% to -3% with a min. of 2 MW (Over Delivery) and 5 MW (Under Delivery)


If the customer’s imbalance energy is within the bandwidth during the On-Peak Hours, they will be charged either 100% of a weighted index price or a scheduled return of energy by the end of the next month, at Western’s discretion.  The price index would be one of Western’s choosing.


If the customer’s imbalance energy is within the bandwidth during the off-peak hours, again they would be charged either 100% of weighted index price  or scheduled return of energy by the end of the next month, at Western’s discretion.

For energy outside the bandwidth during the on-peak hours the charge will be 110% of weighted index price for under deliveries and 90% of weighted index price for over deliveries.  The charge for under deliveries during the off-peak hours will also be 110% of Weighted Index price.  However, for over deliveries in the off-peak hours, the charge will be lesser of 60% of a weighted index price or a WALC weighted sales price.  It is up to Western to determine if this would be in the form of dollars or a scheduled return of energy.
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