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I. INTRODUCTION

This brochure provides information on Western Area Power Administration (Western)
Upper Great Plains Region’s (UGPR) proposed Integrated System (IS) Transmission and
Ancillary Service Rates Adjustment (Proposed Rate). The proposed revisions to revenue
requirements and rate formulas will enhance the recovery of investment costs and will
facilitate cost recovery from appropriate sources based upon changes resulting from the
evolving and expanding transmission system and ancillary services requirements. An
expanded review period will also be instituted and will apply to the annual recalculation
of revenue requirements and rates. In order to ensure the latest investment cost data is
used in revenue requirement calculations and to allow the enhanced review, the annual
effective date of implementation for the new rates will be 1 January. All the same
services will be available, however, UGPR is proposing to change to a current (forward
looking) method of developing annual revenue requirements for the transmission rates
and add Generator Imbalance Service.

The rate adjustment procedures are outlined in Appendix B to this brochure. This action
_ was first announced in a Federal Register notice (FRN) published on June 3, 2009. (See
Appendix D for the FRN.) The proposed Transmission and Ancillary Serv1ces Rates are
explained in greater detail in this rate brochure.

History of IS Transmission

Prior to 1959, the Bureau of Reclamation (Reclamation) provided the total power supply
needs to preference customers in the Pick-Sloan Missouri Basin Program--Eastern
Division (P-SMBP--ED) Marketing Area. A project description can be found in
Appendix C. Reclamation constructed a Federal transmission system to supply power to
those preference customers. In 1959, Reclamation notified the preference customers that
it could no longer meet the total projected power needs past the year 1964 and urged
these entities to make their own arrangements for supplemental power supply.
Reclamation and certain supplement power suppliers agreed to construct future A

. transmission facilities within the region using a single system, joint planning concept.

In 1963, the Joint Transmission System (JTS) was created when Reclamation and Basin
Electric Power Cooperative (Basin Electric) entered into the Missouri Basin Systems
Group (MBSG) Pooling Agreement (Agreement). In 1977, Western was established and
assumed the responsibility for the Reclamation-owned federal transmission system and

- existing contacts. Since then, the supplemental power suppliers have augmented the
existing federal transmission system, using a single system, joint-planning concept, rather
than build separate transmission systems themselves.

Later, through bilateral contracts, Western, Basin Electric, and Heartland combined their -
transmission facilities to form the IS and used a FERC recognized rate design. Western
was designated as the operator of the IS by Basin Electric.and Heartland and, as such,
contracts for service, bills for service, collects payments and distributes revenues to each
participant of the IS.



II. Proposed Rates for IS Transmission and Ancillary Services

The IS offers Network Integration Transmission, Firm and Non-firm Point-to-Point
Transmission, Scheduling, System Control and Dispatch Service, Reactive Supply and
Voltage Control Service, Regulation and Frequency Response Service, Energy Imbalance
Service, and Reserve Services. The rate schedules for the IS were initially placed into
effect by Rate Order No. WAPA-79 on August 1, 1998, and were effective through July
31, 2003. The FERC order to confirm these rate schedules was issued on November 25,
1998. These rate schedules were then extended by Rate Order No. WAPA 100 through
September 30, 2005. Rate Order No. WAPA 122 removed the GSUs from transmission
and placed them in generation in the formula rate calculations. The rate schedules placed
into effect by Rate Order No. WAPA 122 were effective on October 1, 2005, and will
remain in effect until September 30, 2010, or until superseded.

The UGPR is initiating a public rate process which will include revisions to the Network
Integration, Firm and Non-firm Transmission, and Ancillary Service Rates as described
in Rate Schedules UGP-FPT1, UGP-NFPT1, UGP-NT1, UGP-AS1, UGP-AS2, UGP-
AS3, UGP-AS4, UGP-ASS5, and UGP-AS6. These revisions will utilize estimates of
transmission costs for the up-coming year to calculate annual revenue requirements,
update formulas utilized in the formula rate calculations, change the effective date for
rates resulting from the annual recalculation, provide a rate recalculation
review/comment period, and standardize input data requirements.

Western proposes to add Generator Imbalance Service in a new rate schedule — Rate
Schedule UGP-AS7. FERC Order 890 requires transmission providers to offer Generator
Imbalance Service as an ancillary service. However, Western has not.concluded
development of modifications to its Open Access Transmission Tariff (OATT) required
as a result of FERC Order 890. Consequently, charges for Generator Imbalance Service
will not be implemented until such time as Western has finished development of its
revised OATT. However, by establishing its rate for Generator Imbalance Service in this
process, Western will avoid the need and cost for a separate public process to develop
this rate at a later date. Western will provide written notification to its Transmission
Customers prior to implementing the Generator Imbalance Service and will also post a
notification on its OASIS web site indicating the implementation of Generator Imbalance
Service.

Western has been conducting an annual IS rate recalculation utilizing the previous year’s
data with the recalculated rate effective May 1 of each year. With the implementation of
the rates resulting from this process effective on January 1, 2010, Western 'will conduct
future rate recalculations with an effective date of January 1.

The proposed rate revisions are scheduled to go into effect January 1, 2010 and remain in
effect until December 31, 2014 or until superseded.

A. Proposed Transmission Service Rates
1. Revenue Requirement for IS Transmission Service




The current rates for the IS Transmission Service (Network and Point-to-Point)
are based on a revenue requirement that recovers the annual costs of Western,
Basin Electric, Heartland, and approved customer facility credits associated with
providing IS Transmission Service. The annual costs are offset by appropriate
transmission revenues to avoid over recovery of costs.

Western proposes to change the method of developing the revenue requirement
for Network, Firm Point-to Point, and Non-Firm Point-to-Point transmission
services. Western proposes to change the implementation of the formula rates to
recover expenses and investments in transmission on a current (forward looking)
rather than a lagging basis. This change will allow Western to more accurately
match cost recovery with cost incurrence. To implement the proposed change,
Western will utilize estimates of its transmission costs and load for the upcoming
year in its formula rate recalculation. Western will true-up the estimates based on
IS actual costs and actual load. Rates will continue to be recalculated every year.
Revenue collected in excess of Western’s actual net revenue requirement will be
- returned to customers through a credit against rates in a subsequent year. Actual
revenues that are less than the net revenue requirement would likewise be
recovered in a subsequent year. For example, at the end of 2010, and as.actual
year-end financial date becomes available during 2011, the under or over
collection of revenue during 2010 will be determined. When the rates are
recalculated for implementation on January 1, 2012, the implemented rates will
include an adjustment for revenue over or under collected in 2010. The true-up
procedure ensures the IS will recover no more and no less than its actual
transmission costs for the year.

Western also proposes to convert from its present rate calculation format to the
use of new revenue requirement templates (See Appendix B) to determine annual
revenue requirements. These revenue requirement templates will gather required
financial information and data from IS partners and other entities for the
calculation of revenue requirements and facility credits. The revenue requirement
templates will standardize data presentation.

2. Proposed Formula Rate for Network IS Transmission Service.

. While Western is proposing to change the method for developing annual revenue
~ requirements, the formula for calculating the Network Transmission Service rate
is unchanged from Western’s previously approved filing with the Federal Energy
Regulatory Commission (FERC). Western also proposes to begin using a current
year formula rate which involves a change to the manner in which the inputs are
developed rather than a change in the formula itself. The proposed charge for
monthly Network IS Transmission Service is the product of the network
customer’s load ratio share times one-twelfth (1/12) of the annual Network
Transmission Revenue Requirement. The Network Transmission Revenue
Requirement is the annual cost associated with providing transmission service less
revenue credits for Non-Firm Transmission Service. The Network Transmission
Revenue Requirement will be determined based on estimates for costs to provide




transmission service for the up-coming year. The load ratio share is the network
customer’s hourly load coincident with the IS monthly transmission system peak
minus the coincident peak for all IS Firm Point-to-Point Transmission Service
plus the Firm Point-to-Point reservations. The Network rate includes costs for
scheduling, system control, and dispatch service needed to provide transmission
service.

See Appendix A for further information on IS transmission rate design.

3. Proposed Fbrmula Rate for Firm Point-to-Point IS Transmission Service.

The monthly rate for Firm Point-to-Point IS Transmission Service is 1/12 the
annual cost associated with providing transmission service less revenue credits for
Non-Firm Transmission Service divided by the capacity reservation needed to
support the average monthly IS transmission system load. As with Network
Transmission Service, Western proposes to begin using a current year formula
rate which involves a change to the manner in which the inputs are developed
rather than a change in the formula itself. This proposed rate may be summarized
with the following formula: (Total Annual Revenue Requirement — Non Firm
Revenue Credits)/12 months/Average Transmission System Monthly Peak Load.
Firm Point-to-Point Transmission Service will be offered on an up to basis at
daily, weekly, monthly and yearly rates. .

See Appendix A for further information on IS transmission rate design.

4. Proposed Formula Rate for Non-Firm Point-to-Point Transmission.

Western proposes no change in the rate formula for Non Firm Point-to-Point

Transmission Service other than utilizing cost projections as data inputs to

determine the annual revenue requirement as described above. The Non Firm

Point-to-Point Transmission Service rate formula remains: Monthly IS Firm

Point-to-Point Transmission Service rate divided by 730 hours per month times
1000 mills per dollar.

See Appendix A for further information on IS transmission rate design.

. Proposed Ancillary Service Rates

1. Western has already marketed the maximum practical amount of power from
each of its projects, based on a reasonable level of risk, léaving little or no Federal
hydroelectric power resources available for ancillary services. Changes in water
conditions frequently affect the ability of the hydroelectric projects to meet
obligations on a short-term basis. The unique characteristics of the hydro
resource, Western’s existing long-term power commitments, and the limitations
of the resource due to changing water conditions limit Western’s ability to
provide transmission customers generation-related ancillary services and
redispatching using Federal hydro resources. Consequently, Western will provide
ancillary services by purchasing power resources whenever necessary. This is
particularly true for Regulation and Frequency Response and Reserve Services.



2. _Proposed Formula Rate for Scheduling. System Control and Dispatch
Service.
Western’s annual revenue requirement for Scheduling, System Control and
Dispatch Service is determined by multiplying the portion of the Watertown
Operations Office net plant, and the communications facilities net plant associated
with Scheduling, System Control and Dispatch Service by the transmission fixed
charge rate. In the past, the annual revenue requirement for Scheduling, System
Control and Dispatch Service has been divided by the number of daily schedules
in the calculation year. Western is proposing to change the formula. Instead of
dividing the annual revenue requirement for Scheduling, System Control, and
Dispatch Service by the number of daily schedules in the calculation year,
Western is proposing to divide the annual revenue requirement for Scheduling,
System Control, and Dispatch Service by the number of daily tags in the
calculation year. This rate and rate design is recovering only Western’s revenue
requirement.

See Appendix A for more information on Scheduling, System Control, and
Dispatch Service rate design.

3. _Proposed Formula Rate for Reactive Supply and Voltage Control Services
from Generation Sources Service
Western’s current formula for Reactive Supply and Voltage Control from
Generation Sources (RSVC) Service is determined by multiplying the total P-
SMBP--ED generation net plant by the generation fixed charge rate. The annual
cost is multiplied by the five (5) year average peak monthly percentage of
Western’s generation operating in a synchronous condenser mode to determine
Western’s reactive service revenue requirement. Western’s, Basin Electric’s,
Heartland’s and Missouri River Energy Services’ revenue requirements for RSVC
Service are summed to get the total revenue requirement for this service. The
RSVC Service rate is then derived by dividing the total annual revenue
requirement by the load requiring reactive service. The annual cost is then
divided by 12 months to obtain a monthly charge. In this formula, Western is
only compensated for providing RSVC Service based upon the cost of Western’s
generation operating outside the 0.95 leading to 0.95 lagging power factor
bandwidth, while Basin, Heartland, and Missouri River Energy Services are
compensated based on costs for generation operating within this power factor
bandwidth.

Western is proposing a change to its rate for RSVC Service by removing costs of
any generation associated with operation within the bandwidth from the total
revenue requirement for this service. Under Western’s current rate, Western is
not compensated for providing RSVC Service from its own generators operating
inside the bandwidth while non-Federal generators are receiving compensation for
providing RSVC Service within the bandwidth. Western believes that both
Federal and non-Federal generators should be treated comparably when they



provide RSVC Service within the bandwidth. Therefore, Western is proposing
discontinuing payment for all other generators providing RSVC Service within
the 0.95 leading to 0.95 lagging power factor bandwidth. -

Western will continue to collect its RSVC Service cost, for its generators
‘operating within the bandwidth, in the firm power revenue requirement under the
‘then appropriate firm power rate schedule and not from Transmission Customers
under its OATT. Therefore, only Federal preference power customers will pay

. the RSVC costs of the Federal generators operating within the bandwidth. This
change will result in transmission service customers paying for RSVC Service
based only upon costs for generators operating outside the bandwidth. Excluding
RSVC Service costs associated with generator operation within the bandwidth
from the RSVC Service revenue requirement will require all other non-Federal
generator owners to recover their RSVC Service costs, for operation within the
bandwidth, elsewhere.

- Western’s Federal generation is required to operate in synchronous condenser
mode (i.e. outside the power factor bandwidth) to maintain system voltages and
meet reliability criteria and, therefore consistent with the previous practice,
Western will include its costs to provide RSVC Service for Federal generators -
operating outside the bandwidth. Western will also include costs associated with
other non-Federal generators required to operate outside the power factor
bandwidth to maintain system voltages and meet reliability criteria (e.g. other
generators that operate as synchronous condensers, or generators that are
requested by Western to operate outside the bandwidth as noted in Western’s -
generator interconnection procedures and agreements).

‘The following rate formula will apply: ‘Western’s total P-SMBP--ED generation
net plant multiplied by the generation fixed charge rate (in percent) provides
Western’s annual cost. That annual cost is multiplied by the five (5) year average
peak monthly percentage of Western’s Federal synchronous condensing
generation to determine Western’s “outside the bandwidth” reactive service
revenue requirement. Western’s revenue requirement is then summed with any
revenue requirement or costs incurred from other non-Federal generators required
by Western to operate outside the bandwidth to provide the total annual revenue
requirement for RSVC Service. This total annual revenue requirement is then
divided by the total load (kWyear) in Western’s Control Areas.! The annual cost
is then divided by 12 months to obtain a monthly charge.

! Western has retained the term “Control Area” in this document maintaining consistency with usage of the
term in FERC’s pro forma tariff and Western’s current OATT. As defined in Western’s OATT, a Control
Area is: An electric power system or combination of electric power systems to which a common automatic
generation control scheme is applied in order to: (1) match, at all times, the power output of the generators
within the electric system(s) and capacity and energy purchased from entities outside the electric power
system(s), with load within the electric power system(s); (2) maintain scheduled interchange with other
Control Areas, within the limits of Good Utility Practice; (3) maintain the frequency of the electric power
system(s) within reasonable limits in accordance with Good Utility Practice; and (4) provide sufficient
generating capacity to maintain operating reserves in accordance with Good Utility Practice.



See Appendix A for more information on the RSVC Service rate design.

4. Proposed Formula Rate for Regulation and Frequency Response Service
Western proposes to continue the current formula-based rate methodology for .
Regulation and Frequency Response Service as described below. Regulation and
Frequency Response Service in the east side of the Control Area is provided
primarily by Oahe generation and in the west side of the Control Area by Fort
Peck, both of which are United States Army Corps of Engineers (Corps) facilities.
The Corps generation fixed charge rate (in percent) is applied to Oahe and Fort
Peck net plant investment producing an annual Corps generation cost for the Oahe
and Fort Peck power plants. This cost is divided by the capacity at the plants
(937,000 kW) to derive a dollar per kilowatt amount for Oahe’s and Fort Peck’s
installed capacity (kWYear). This dollar per kilowatt amount is then applied to
the capacity of Oahe and Fort Peck generation reserved for regulation and
frequency response in the Control Area (in kW). Western’s annual revenue
requirement for Regulation and Frequency Response Service is determined by
applying the dollar per kilowatt charge to the capacity used for Regulation and
Frequency Response Service plus the cost of any additional resources acquired to
support regulation requirements for intermittent renewable resources serving load
within Western’s Control Areas. The total Regulation and Frequency Response
Revenue Requirement is determined by adding Western’s, Basin Electric’s and
Heartland’s Regulation and Frequency Response Revenue Requirements. The
Regulation and Frequency Response Service charge is then determined by
dividing the total revenue requirement by the IS Network Load in the Control
Area (kWYear). The annual cost is then divided by 12 months to obtain a
monthly charge.

Western supports the installation of renewable sources of energy, but recognizes
that certain operational constraints exist in managing the significant fluctuations
that are a normal part of their operation. When Western purchases power
resources to provide Regulation and Frequency Response Service to intermittent
renewable generation resources serving load within Western’s Control Areas,
costs for these regulation resources will become part of Western’s Regulation and
Frequency Response Service charges. However, Western has marketed the
maximum practical amount of power from each of its projects leaving little or no
flexibility for provision of additional power services. Consequently, Western will
not regulate for the difference between the output of an intermittent generator
located within Western’s Control Area and a delivery schedule from that
generator serving load located outside of Western’s Control Area. Intermittent
generators serving load outside Western’s Control Area will be required to
pseudo-tie or dynamically schedule their generation to another Control Area.

An intermittent resource, for the limited purpose of these Rate Schedules, is an
electric generator that is not dispatchable and cannot store its fuel source and,



therefore, cannot respond to changes in demand or respond to transmission
security constraints.

See Appendix A for more information on Regulation and Frequency Response
Service rate design.

5. Proposed Rate for Energy Imbalance Service

Western proposes to change its rate for Energy Imbalance Service to be consistent
with the rules promulgated by FERC to the extent consistent with Western’s
mission and permitted by law and regulations. Currently penalty charges apply
only to energy imbalances outside a 3-percent bandwidth (1.5 percent deviation).
The penalty for under deliveries outside the 3-percent bandwidth is 100
mills/kWh while over deliveries outside the bandwidth will be forfeited.

Western proposes charges be modified and based on the deviation bands as
follows: ' ’

(i) deviations within +/- 1.5 percent (with a-minimum of 2 MW) of the
scheduled transaction to be applied hourly to any energy imbalance that occurs as
a result of Transmission Customer’s scheduled transaction(s) will be netted on a
monthly basis and settled financially, at the end of the month, at 100 percent of
the average incremental cost for the month; '

(i1) deviations greater than +/- 1.5 percent up to 7.5 percent (or greater
than 2 MW up to 10 MW) of the scheduled transaction to be applied hourly to any
energy imbalance that occurs as a result of Transmission Customer’s scheduled
transaction(s) will be settled financially, at the end of each month, at 110 percent
of incremental cost when energy taken by the Transmission Customer in a
schedule hour is greater than the energy scheduled or 90 percent of incremental
- .cost when energy taken by a Transmission Customer in a schedule hour is less
than the scheduled amount, and '

(iif) deviations greater than +/- 7.5 percent (or 10 MW) of the scheduled
transaction to be applied hourly to any energy imbalance that occurs as a result of
the Transmission Customer’s scheduled transaction(s) will be settled financially,
at the end of each month, at 125 percent of the highest incremental cost that
occurs that day for energy taken by the Transmission Customer in a scheduled
hour that is greater than the energy scheduled, or 75 percent of the lowest
incremental cost that occurs that day when energy taken by a Transmission
Customer is less than the scheduled amount.

Western’s incremental cost will be based upon a representative hourly energy
index or combination of indexes. The index to be used will be posted on
Western’s Open Access Same-Time Iniformation System (OASIS)
http://www.oatioasis.com/wapa/index.html] at least 30 days prior to use for
determining the Western incremental cost and will not be changed more often




than once per year unless Western determines that the existing index is no longer
a reliable price index.

6. Proposed Formula Rates for Operating Reserves Service — Spinning and
Supplemental

Western proposes to continue the current formula-based rate methodology for
Spinning Reserve Service and Supplemental Reserve Service (Reserve Services),
except that Western will substitute the reserve requirement of the current reserve
sharing group of which Western and the IS Partners are members or will
substitute Western’s and the IS Partners’ own operating reserve requirement for
the Mid-Continent Area Power Pool requirement.

Western’s annual cost of generation for Reserve Services is determined by
multiplying the generation fixed charge rate by the P-SMBP--ED generation net
plant investment. . The cost/kWyear is determined by dividing the annual cost of
generation by the plant capacity. The capacity used for Reserve Services is
determined by multiplying the peak IS load by the operating reserve requirement
of either the current reserve sharing group of which Western and the IS Partners
are members or their own operating reserve requirement. The cost’/kWyear is
multiplied by the capacity used for Reserve Services to obtain the annual revenue
requirement. The annual revenue requirement for Reserve Services is divided by
Western’s peak transmission load to calculate the annual rate. The annual rate is
then divided by 12 months to obtain a monthly rate. This rate design recovers
only Western’s revenue requirement associated with Reserve Services.

Western has no long-term reserves available beyond its own internal
requirements. At a customer’s request, Western will acquire needed resources
and pass the costs on to the requesting customer. The customer is responsible to
provide the transmission to deliver these reserves.

See Appendix A for more information on Reserve Services rate design.

7. Proposed Rate for Generator Imbalance Service

Western proposes to add a Generator Imbalance Service rate in a new rate
schedule, Rate Schedule UGP-AS7, to be consistent with rules promulgated by

- FERC to the extent consistent with Western’s mission and permitted by law and
regulations. However, if Western does not also implement a Generator Imbalance
Service in a revised OATT, this rate will not be utilized.

Generator Imbalance Service is provided when a difference occurs between the
output of a generator located within the Transmission Provider’s Control Area
and a delivery schedule from that generator to (1) another Control Area or (2)a
load within the Transmission Provider’s Control Area over a single hour.
Western will offer this service, to the extent that it is feasible to do so from its
own resources or from resources available to it, when Transmission Service is
used to deliver energy from a generator located within its Control Area. The
Transmission Customer must either purchase this service from Western or make



alternative comparable arrangements, which may include use of non-generation
resources capable of providing this service, to satisfy its Generator Imbalance
Service obligation. Western may charge a Transmission Customer a penalty for
either hourly generator imbalances under this Schedule UGP-AS7 or hourly
energy imbalances under Rate Schedule UGP-AS4 for imbalances occurring
during the same hour, but not both, unless the imbalances aggravate rather than
offset each other.

Western proposes to base the rate on deviation bands as follows:

(i) deviations within +/- 1.5 percent (with a minimum of 2 MW) of the
scheduled transaction to be applied hourly to any generator imbalance that occurs
as a result of Transmission Customer’s scheduled transaction(s) will be netted on
a monthly basis and settled financially, at the end of the month, at 100 percent of
the average incremental cost; .

(ii) deviations greater than +/- 1.5 percent up to 7.5 percent (or greater
than 2 MW up to 10 MW) of the scheduled transaction to be applied hourly to any
generator imbalance that occurs as a result of Transmission Customer’s scheduled
transaction(s) will be settled financially, at the end of each month. When energy
delivered in a schedule hour from the generation resource is less than the energy
scheduled, the charge is 110 percent of incremental cost. When energy delivered
from the generation resource is greater than the scheduled amount, the credit is 90
percent of the incremental cost; and

(iii) deviations greater than +/- 7.5 percent (or 10 MW) of the scheduled
transaction to be applied hourly to any generator imbalance that occurs as a result
of the Transmission Customer’s scheduled transaction(s) will be settled at 125
percent of Western’s highest incremental cost for the day when energy delivered
in a schedule hour is less than the energy scheduled or 75 percent of Western’s
lowest daily incremental cost when energy delivered from the generation resource
is greater than the scheduled amount. As an exception, an intermittent resource
will be exempt from this deviation band and will pay the deviation band charges
for all deviations greater than the larger of 1.5 percent or2 MW.

Notwithstanding the foregoing, deviations from scheduled transactions in order to
respond to directives by the Transmission Provider, a balancing authority, or a
reliability coordinator shall not be subject to the deviation bands identified above
and, instead, shall be settled financially, at the end of the month, at 100 percent of
incremental cost. Such directives may include instructions to correct frequency
decay, respond to a reserve sharing event, or change output to relieve congestion.

Western’s incremental cost will be based upon a representative hourly energy
index or combination of indexes. The index to be used will be posted on
Western’s OASIS http://www.oatioasis.com/wapa/index.html at least 30 days
prior to use for determining the Western incremental cost and will not be changed
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more often than once per year unless Western determines that the existing index is
no longer a reliable price index.

C. Proposed Annual Rate Recalculation Review Procedure

Western proposes to determine the IS net projected revenue requirement and load for
the following year in accordance with applicable IS rate schedules. Western will
make the IS projected net revenue requirement available to customers to include
projected costs of plant in the rate base, transmission O&M expense, transmission
administrative and general expense, transmission depreciation expense, load and
resulting rates incorporating a True-up Adjustment. All inputs will be provided in
sufficient detail to identify the components of Western’s net revenue requirement.

Western proposes to provide the results of this annual rate recalculation (to be

“effective on January 1) to customers on or about September 1 of each year and will
provide customers the opportunity to discuss and comment on the recalculated rates
by October 31 of each year.

Western will respond to customer comments prior to or at the time of the
implementation of the recalculated revenue requirements and/or rates.

Should Western find that any comment concerning misapplication of the rate formula
bears merit, Western reserves the right to make adjustments to the revenue
requirements and/or rates consistent with proper application of the Formula Rate.
Western’s determination concerning the proper application of the Formula Rate will
be final.

D. Revenue Requirement Calculation Templates :
Western proposes to initiate the use of standardized revenue requirement calculation
templates by those entities submitting financial data for the annual rate recalculation
to aid in the revenue requirement/rate recalculation and review processes. Entities
submitting financial data may request the use of other or modified templates.
Western will review requests to utilize other or modified templates for
appropriateness and conduct a public process prior to granting approval for use.
‘Examples of the templates are included at Appendix B.

E. True-up Procedures

Under the true-up mechanism proposed by Western, any differences between
estimated revenue requirements and Integrated System (IS) actual revenue
requirement in any given year are identified based on Revenue Requirement
Templates utilizing actual financial data and actual load data for the preceding year.
Revenue collected in excess of the IS actual net revenue requirement will be returned
to customers through a credit against rates in the subsequent year following the
calculation of the true-up. Revenues that are less than the forecast net revenue
requirement would likewise be recovered in the IS rates for the subsequent year.
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Actual Net Revenue Requirement (calculated in accordance with Western’s Rate
Recalculation process) for the previous year as provided in the revenue requirement
templates for Western IS partners, and entities receiving revenue credits shall be
compared to the projections made for the same year (“True-up Year”). The
comparison of actual net revenue to projected net revenue determines the excess or
shortfall in the projected revenue requirement that was used for billing purposes in
the True-up Year. In addition, actual divisor loads (12 CP average) will be compared
to projected divisor loads and the difference multiplied by the rate actually billed to
determine any excess or shortfall in collection due to volume. The sum of the excess
or shortfall due to the actual versus projected revenue requirement and the excess or
shortfall due to volume shall constitute the “True-up Adjustment.” The True-up
Adjustment and related calculations shall be posted to Western’s OASIS no later than
July 1following the issuance of financial statements for the previous year. Western
will provide an explanation of the True-up Adjustment in response to customer
inquiries and will post on the OASIS information regarding frequently asked
questions.

The Net Revenue Requirement for transmission services for the following year will
be the sum of the projected revenue requirement for the following year, plus or minus
the True-Up Adjustment from the previous year.

Example True-up of Net Revenue Requirement:

Projected net Annual Transmission Revenue Requirement (ATRR) of $15 1,200,000
and projected load of 4,200,000 kw with resulting rate of $36.00 per kw-yr

Actual net ATRR calculated based on financial data available in March of following
year is $147,947,500 and actual 12 CP load is 4,150,000kw for a resulting rate of
$35.65 per kw-yr.

True-up Calculation:

There is an over recovery of net revenue requirement equal to $3,252,500
($151,200,000 - $147,947,500 = $3,252,500)

There is also a $1,800,000 shortfall in revenue due to volume ((4,200,000 kw —
4,150,000 kw) X $36.00 per kw-yr = $1,800,000)

In this case the total True-up Adjustment amount would be a net over recovery of

$1,452,500 ($3,252,500 - $1,800,000 = $1,452,500) which would be applied as a
reduction to the future projected net ATRR.

12



This same amount can also be calculated by taking the difference between the
projected rate and the rate calculated based on actual data times the actual load
(($36.00 - $35.65) per kw-yr X 4,150,000 = $1,452,500).

F. Revenue Sharing

Western will abide by its existing transmission agreements. As these arrangements
expire or are terminated, Western will implement its open access tariff and rates in
replacement agreements. As Western, Basin Electric, and Heartland enter in to new
electric sales agreements, they will take transmission service under the open access
tariff and rates. To avoid over recovery of transmission costs, the proposed IS
revenue requirement is credited with revenue received under existing transmission
agreements and Western’s, Basin Electric’s, and Heartland’s loads are included in the
rate denominator. -

II1. Rate Adjustment Procedure ‘

Western’s rate adjustment procedures are governed by the “Procedures for Public
Participation in Power and Transmission Rate Adjustments and Extensions” (10 CFR
Part 903). These procedures give interested partles an opportunity to participate in the
development of power rates.

A. Advance Announcement of Rate Adjustment

In accordance with procedures established in the “Procedures for Public Participation
in Power and Transmission Rate Adjustments and Extensions” (10 CFR Part 903), an -
Advance Announcement of Rate Adjustment was provided to transmission customers
at a public meeting held on June 10,2008. This Advance Announcement of Rate
Adjustment initiated the process for the current rate public process. As required by
10 CFR Part 903, comments received during the public meeting held on June 10,
2008 and written comments received subsequent to the meeting have been considered
in the development of these Proposed Rates. :

B. Notice of Proposed Rate and Consultation and Comment Period

A notice of the proposed rate and official time for public participation was published
in the Federal Register. The title of this notice is Proposed Rates for Pick-Sloan
Missouri Basin Program--Eastern Division, and establishes a consultation and
comment period. This period began on the publication date of the FRN (June 3,
2009) and closes 120 days later (October 1, 2009). During this period, interested
parties may consult with and obtain information from Western’s representatives.
They may also examine data used in the proposed rates and suggest changes.
Specific details for providing comments are included in the FRN. As this rate action
is considered a major rate adjustment, public information and comment forums are
planned.

Public Information Forum: The public information forum date is June 24, 2009, 9

a.m. to 12 p.m. CDT, Sioux Falls, South Dakota and will be held at the Holiday Inn,
100 West 8th Street, Sioux. Falls, SD.
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Public Comment Forum: The public comment forum date is July 28, 2009, 9 a.m. to
12 p.m. CDT, Sioux Falls, South Dakota and will be held at the Holiday Inn, 100
West 8th Street, Sioux Falls, SD.

1. Written Comments
Interested parties may submit written comments and 1 1nqu1r1es to Western during
the consultation and comment period.

2. Revision of Proposed Rate

After the close of the consultation and comment perlod Western will review and
consider comments. If appropriate, the Proposed Rate will be revised. If the
Administrator determines that further public comment should be invited or is
necessary, interested parties will be given a period of at least 30 days to submit
additional comments concerning the revised Proposed Rate.

"~ C. Preliminary Decision on Interim Rate

Following the end of the consultation and comment period, the Admmlstrator will
develop provisional rates. The Deputy Secretary of Energy for the Department of
Energy has the authority to confirm, approve, and place this rate into effect on an
interim basis. The decision, together with an explanation of the principal factors
leading to the decision, will be published in the Federal Register.

D. Final Approval of Interim Rate
The Deputy Secretary will submit information concerning the interim rate to the
FERC and request final approval. The response of FERC will be to:
1. give final confirmation and approval to the interim rate,
‘2. disapprove the interim rate, or
3. remand the matter to Western for further study.

The interim rate does not Become final until it is approved by FERC.
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INTEGRATED SYSTEM
ANNUAL REVENUE REQUIREMENT
FOR TRANSMISSION SERVICE

Effective Janaury 1, 2010

No.

1

2

3 Annual IS Transmission Costs

4 Basin Electric ) $0
5 Western : $0
6 Heartland $0
7 ' $0
8

9

10 | Transmission Customer Facility Credits

11 ’ $0-
12 $0
13 $0
14

15

16 | Annual Revenue Requirement for IS Transmission Service
17 '

18 $0

Appendix A - Rate Brochure.xlsx
’ 17

) Notes
Basin Electric Revenue Requirement Template
Western Revenue Requirement Template
Heartland Revenue Requirement Template
L4+L5+L6

MRES Revénue Requirement Template
NWPS Revenue Requirement Template

L7+L13

T Rates



INTEGRATED SYSTEM
Line FIRM POINT-TO-POINT RATE DESIGN

* .

No. Effective Janaury 1, 2010

1 t )

2 . ' .

3 | Annual Revenue Requirement for IS Transmission Service Notes

4 .

5. 50 IS Annual Revenue Requirement for

6 Transmission Service Worksheet, L33

7 :

8 IS Transmission System Total Load

9

10 - KW IS Transmission System Total Load Worksheet, C5L14

11

12 .

13 | Maximum Firm Point-to-Point Transmission Rate in $/KW-Mo

14 »

15 $0.00 / KW-Mo L5 /L10/ 12 months
Appendix A - Rate Brochure.xIsx _ " TRates
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| INTEGRATED SYSTEM
Line NON-FIRM POINT-TO-POINT RATE DESIGN
Effective Janaury 1, 2010

No.
1
2
3 Firm Point-to-Point Transmission Rate jn $/KW-Mo Notes
/A s
5 $0.00 /KW-Mo IS Firm Point-to-Point Rate Design Worksheet, L15
6
7
8
"9 | Maximum Non-Firm Point-to-Point Transmission Rate
10 0.00 Mills/KWh s« 1000)/730 hours per month
Appendix A - Rate Brochure.xlsx » : T Rates
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Western Area Power Administration

Integrated System
page 1o
Revenue Requirement - Non-Levelized Revenue Requirement Template
Utilizing Financial Statement Results of Operations
Line . Allocated
No. Amount
1 GROSS REVENUE REQUIREMENT (page 3, line 29) $ -
REVENUE CREDITS (Note R) Allocator
2 Short-Term Firm Point-to-Point Transmission Service Credit NA 1.00000 0
3 Non-Firm Point-to-Point Transmission Service Credit NA . 1.00000 0
4 Revenue from Existing Transmission Agreements NA 1.00000 o]
5 Scheduling, System Control, and Dispatch Service Credit NA 1.00000 1]
6 Account No. 454 (page 3, line 36) TP 0.00000 0
7 Account No. 4566 {page 3, line 39) TP 0.00000 0
8 TOTAL REVENUE CREDITS 0
9 NET REVENUE REQUIREMENT (line 1 minus kine 8) $ -
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Western Area Power Administration

Integrated System

Revenue Requirement - Non-Levelized

Revenue Requirement Template
Utilizing Financial Statement Results of Operations

Western Area Power Administration - UGPR & RMR

@ @ @
Line Results of Operation .
No. Reference Company Total Allocator

Oo&M
1 Transmission  (Note E) Schedule 11
1a Western UGP . PTP/UGP
b Western RMR PTP/RMR
2 Less Account 565 (Note E) NA
3 A&G (NoteF) - Schedule 11
3a Western UGP PTP/UGP
3b Western RMR PTP/RMR
4 Less FERC Annual Fees wis
5 Less EPRI & Reg. Comm. Exp. & Non-safety Ad (Note G) wWis
5a Plus Transmission Related Reg. Comm. Exp (Note G) TE
6 Common CE
7 Transmission Lease Payments NA
8 TOTAL O&M (sum lines 1, 3, 5a, 6, 7 less lines 2, 4, 5)

DEPRECIATION EXPENSE
9 Transmission  (Note E) Schedule 4
9a Western UGP PTP/UGP
9b Western RMR . PTPIRMR
10 General wis
1 Common CE
12 TOTAL DEPRECIATION (Sum lines 8 - 11)

TAXES OTHER -THAN INCOME TAXES (Note H)

' LABOR RELATED

13 Payroll WIS
14 Highway and vehicle wis
15 PLANT RELATED
16 Property GP
17 Gross Receipts
18 Other - GP
19 Payments in lieu of taxes GP
20 TOTAL OTHER TAXES (sum lines 13 - 19)

INCOME TAXES (Note 1) NA
21 T=1-{[(1-SIM*(1-FIN]/(3-SIT*FIT*p)} = 0.00%
22 CIT=(T/1-T) * (1-(WCLTD/R)) = 0.00%

where WCLTD=(page 4, line 27) and R= (page 4, line30)
and FIT, SIT & p are as given in footnote I.
23 1/(1-T) = (from line 21)
24 Amortized Investment Tax Credit (enter negative)
25 Income Tax Caiculation = line 22 * line 28 NA
26 ITC adjustment (line 23 * line 24) NP
27 Total income Taxes (line 25 plus line 26) 0
28 RETURN NA
[ Rate Base (page 2, fine 30) * Rate of Return (page 4, line 24)]

29 REV. REQUIREMENT (sum lines 8, 12,20,27,28)

30

0.00000
0.00000
1.00000

0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
1.00000

0.00000
0.00000
0.00000
0.00000

0.00000
0.00000

0.00000

zero
0.00000
0.00000

0.00000

page 30

For the 12 months ended 9/30/20xx

)

Transmission
. (Col 3 times Col 4)

oo

Qoo oocoo




Western Area Power Administration
Integrated System

page § of

Revenue Requirement - Non-Levelized Revenue Requirement Template For the 12 months ended 9/30/20xx
Utilizing Financial Statement Results of Operations

Western Area Power Administration - USPR & RMR

General Note: References to Results of Operations in this revenue requirement template indicate the Financial Statement Results of Operations (ROOs)
Schedule where data is located

Note. To the extent the references to ROOs data are missing, the entity will include a “Notes" section
Letter to provide this data.
A Combines plant data for both the Upper Great Plains Region and Rocky Mountain Region.

B Does not apply to Western. For others, the balances in Accounts 190, 281, 282 and 283, as adjusted by any contra accounts identified as
regulatory assets amounts in or liabilities related to FASB 106 or 109. Balance of Account 255 is reduced by prior flow throughs and excluded if the utility
chose to utilize amortization of tax credits against taxable income as discussed in Note K. Account 281 is not allocated.
C Transmission related only.
D Cash Working Capital assigned to transmission is one-eighth of O&M allocated to transmission at page 3, line 8, column 5.
Prepayments are the electric related prepayments booked to Account No. 165 and reported in the Other Assets Section of the Balance Sheet
E For O&M Expense, Calculated as Total O&M from Results of Operations less Purchase Power, Transmission Service Provided by Others (FERC 565),
O&M Expense Fort Peck Powerhouse, Prior Year Adjustments, A&G Expense from Schedule 11, plus CME and Warehouse Interest from Schedule 5.
Depreciation Expense from Results of Operations Schedule 4.
F Totals of Results of Operations Schedule 11A Object Classes 1411, 1412, 1415, 1416, 1431, 1432, 1441, 1442
G Line 5 - EPRI Annuat Membership Dues, all Regulatory Commission Expenses, and non-safety
related advertising. Line 5a - Regulatory Commission Expenses directly related to transmission service, 1SO filings, or transmission siting.
H Includes only FICA, unemployment, highway, property, gross receipts, and other assessments charged in the current year.
Taxes related 16 income are excluded. Gross receipts taxes are not included in transmission revenue requirement in the Rate Formula Tehnplate,
since they are recovered elsewhere.
I Western is not subject {o Federal or State Income Tax.

Inputs Required: FIT=
SiT= (State Income Tax Rate or Composite SIT)
p= ¢ (percent of federal income tax deductible for state purposes)

J Removes dollar amount of transmission expenses included in the OATT ancillary services rates, including Acct No. 561.
Western does not include transmission expenses in ancillary service rates.
K Removes transmission plant delermineq by Commission order to be state-jurisdictional according to the seven-factor test (until RUS 12
balances are adjusted to reflect application of seven-factor test). '
L ‘Removes dollar amount of transmission plant included in the development of OATT ancillary services rates and generation
step-up facilities, which are deemed fo included in OATT ancillary services. For these purposes, generation step-up
facilities are those facilities at a generator substation on which there is no through-flow when the generator is shut down.
M 'Peroentage of Total Plant Allocators are developed separately for the Upper Great Plains Region and Rocky Mountain Region to
allocate O&M, A&G, and Depreciation Expenses between Transmission and Generation.
N Western does not have Common Plant.
[o] Debt cost rate = long-term interest (line 21) / long term debt (line 22). The Proprietary Capital Cost rate is implicit, a residual calculation

after TIER is determined. TIER will be supported in the filing and no change in TIER may be made absent a filing with the ISO and
the FERC, if the entity is under FERC's jurisdiction.
P Line 29 must equal zero since all short-term power sales must be unbundied and the transmission component reflected in Account
No. 456 and all other uses are to be included in the divisor.
Includes income related only to transmission facilities, such as pole attachments, rentals and special use.
The revenues credited on page 1 lines 2-5 shall include only the amounts received directly reflecting the Transmission Owner's integrated
transmission facilities. They do not include revenues associated with FERC annual charges, gross receipts taxes, facilities not inlcuded
in this template (e.g., direct assignment facilites and GSUs) which are not recovered under this Revenue Requirement Template.

0
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Basin Electric Power Cooperative
IS Ancillary Services
Regulation and Frequency Response - 2008

Summary
A Total LOS and AVS Nét Plant Investment | $ 525,372,889 (ancillary worksheet 5)
B Facilities with AGC (LOS 1 & AVS) $ 438,638,669 (Ancillary worksheet 5 less LOS 2)
c BIA | 83.4909% |
D AGC Facilities , ‘ $ 67,884
E AGC Facilities Percentage (D/B) 0.0155%
F Generation Revenue Requirement $ 249,298,357 (Generation revenue require * fine C percent)
G Plant Allocated to AGC - $ 38,582 (ExF)
H . Regulation Revenue Requirement - | $b 106,466 |(D + G)

2008 Ancillary Services_ WAPA xls
5/27/2009
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Basin Electric Power Cooperative . A ' Ancillary
IS Ancillary Services Worksheet 3
Generator Summary 2008

Generator Summary
Summer Peak Load

2008

Bus Name BSVLT COD MCNS MW MVAR QMAX QMIN
659103 ANTEL31 G24.0 2 1 466.9 83.3 200.0 -175.0
659107 ANTEL32 G24.0 2 1 466.9 83.3 200.0 -175.0
659110 LELAN41 G22.0 2 1 225.0 17.6 120.0 -90.0
659111 LELAN32 G20.0 2 1 475.0 -44.9 225.0 -56.0
. 659116 SPIRIT71 G13.8 2 1 52.0 -7.0 300  -15.0
659117 SPIRIT72 G13.8 2 1 520 7.0 30.0 -15.0
659274 GROTON G13.8 2 1 105.0 2.7 40.0 -10.0
659275 GROTONB7 G13.8 2 1 105.0 2.7 40.0 -10.0
67118 LARAM31 G24 -2 1 593.5 48.8 285 -83.0
TOTAL : 2541.3 297.3  1170.0 629.0

Generator Summary
Winter Peak Load
2008

Bus ~ Name  BSVLT CoD MCNS MW MVAR  QMAX QMIN
659103 ANTEL31 G24.0 2 1 465.4 65.9 200.0 -175.0
659107 ANTEL32 G24.0 2 1 465.3 65.9 200.0 -175.0
659110 LELAN41 G22.0 2 1 2250 28.4 120.0 -90.0
659111 LELAN32 G20.0 2 1 475.0 -56.0 225.0 -56.0
659116 SPIRIT71 G13.8 2 0 00 00 30.0 -15.0
659117 SPIRIT72 G13.8 -2 0 0.0 0.0 30.0 -15.0
659274 GROTON1 G13.8 2 0 105.0 55 40.0 -10.0
659275 GROTONB7 G13.8 2 0 105.0 55 40.0 -10.0
659118 LARAM31 G24 2 1 593.5 62.7 - 285 -83.0
TOTAL 2434.2 289.9 11700 629.0

2008 Ancillary Services_ WAPA.xls
5/27/2009
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 Heartland's
Transmission Cost Data
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Page 1 of 5
Integrated System
Formula Rate - Non-Levelized Annual Transmission Revenue Requirement
Utilizing EIA Form 412 Data

Line . Allocated

No. Amount
1 GROSS REVENUE REQUIREMENT (page 3, line 29) . $ -

REVENUE CREDITS (Note T) Total Allocator .

2 Account No. 454 (page 4, line 30) TP 0.00000 (1]
3 Account No. 456.1 (page 4, line 33) TP - . 0.00000 o]
4 Revenues from Grandfathered Interzonal Transactions TP 0.00000 0
5 Revenues from service provided by the 1SO at a discount TP 0.00000 0
6 Revenue from Existing Ag ts (Inct MAPP Schedule F) 1.00000 0
7 TOTAL REVENUE CREDITS (sum lines 2-5) R 0
8 NET REVENUE REQUIREMENT  (line 1 minus line 7) ’ $ -
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Line

No.

D ADWN -

NogvoN

13
14
15
16
17
18

19
20
21
22

24

25-

26
27
28
29

30

Formtila Rate - Non-Levelized

1) (2
EIA 412
Reference
RATE BASE:
GROSS PLANT IN SERVICE :
Production . Iv6.f
Transmission W.7f
Distribution Iv.8.f
General & Intangible Ivef
Common

TOTAL GROSS PLANT (sum lines 1-5)

ACCUMULATED DEPRECIATION
Production
Transmission
Distribution
General & Intangible
Comman . .
TOTAL ACCUM. DEPRECIATION (sum lines 7-11)

NET PLANT IN SERVICE

Production (line 1-line 7)
Transmission (line 2- line 8)
Distribution (line 3 - line 9)
General & Intangible (line 4 - line 10)
Commen (line 5 -line 11)

TOTAL NET PLANT (sum lines 13-17)

ADJUSTMENTS TO RATE BASE ~ (Note F)
Account No. 281 (enter negative)
Account No. 282 (enter negative)
Account No. 283 (enter negative)
Account No. 190
Account No. 255 (enter negative)
TOTAL ADJUSTMENTS (sum lines 19 - 23)

integrated System

Annual Transmission Revenue Requirement

LAND HELD FOR FUTUREUSE  IV.12f  (Note G)

WORKING CAPITAL (Note H)
CWC
Materials & Supplies (Note G)
Prepayments 1.20.b

TOTAL WORKING CAPITAL (sum lines 26 - 28)

RATE BASE (sum lines 18, 24, 25, and 29)

Utilizing EIA Form 412 Data

Heartland Consumers Power District

(3) 0N
Company Total Allocator

NA
TP 0.00000
NA
WIS 0.00000
CE 0.00000
GP= 0.000%
NA
™ 0.00000
-NA
Wis 0.00000
CE 0.00000

o

(4]

(1]

o

[

0 NP= 0.000%

zero

NP 0.00000
NP 0.00000 -
NP 0.00000
NP 0.00000
TP 0.00000
TE 1.00000
GP 0.00000
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For the 12 months ended 12/31/20xx

)
Transmission
(Col 3 times Col 4)
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Line

No.

@ -
o~NOPasrong =

13
14
15
16
17

19
20

21

23
- 24

25

Formula Rate - Non-Levelized

) @
ElIA 412
Reference
0o&M

Transmission Vil.t1.d

Less LSE Expenses included in Transmission O&M Accounts (Note V)

Less Account 565
A&G © VIL16d

Less FERC Annual Fees
Less EPRI & Reg. Comm. Exp. & Non-safety Ad(Note 1)
Plus Transmission Related Reg. Comm. Exp. (Note 1)
Common
Transmission Lease Payments
TOTAL O&M (sum lines 1, 3, 53, 6, 7 less 2, 4, 5)

DEPRECIATION EXPENSE
Transmission
General
Common :
TOTAL DEPRECIATION (Sum lines 9 - 11)

TAXES OTHER THAN INCOME TAXES (Note J)
LABOR RELATED
Payroll
Highway and vehicle
PLANT RELATED
Property
Gross Receipts
Other
Payments in lieu of taxes
TOTAL OTHER TAXES (sum lines 13 - 19)

INCOME TAXES {Note K)
T=t-{(1-SIM*(1-FIM/(+-SIT*FIT *p)} =
CIT=(TA-T) * (1-(WCLTD/R)) =

where WCLTD=(page 4, line 27) and R= (page 4, line30)
and FIT, SIT & p are as given in footnote K.
17(1-T) = (from line 21)

Amortized Investment Tax Credit (266.8f) (enter negative)

Income Tax Calculation = line 22 * line 28
ITC adjustment (fine 23 * line 24)

Total Income Taxes (line 25 plus line 26)

RETURN
[ Rate Base (page 2, line 30) * Rate of Retumn (page 4, line 24)]

REV. REQUIREMENT (sum fines 8, 12,20,27,28)

Integrated System

Annual Transmission Revenue Requirement

Utilizing EIA Form 412 Data

Heartland Consumers Power District

®

Company Total

63

0.00%
0.00%

@

Allocator

TE

NA
wis
wis
Wis
TE
CE
NA

™
wis
CE

wis
wrs

GP
NA

GP
GP

NA

NA
NP

NA

1.00000
1.00000
1.00000
0.00000
0.00000
0.00000
1.00000
0.00000
1.00000

0.00000
0.00000
0.00000

0.00000
0.00000

0.00000

zero
0.00000
0.00000

0.00000

Page3of §

For the 12 months ended 12/31/20xx

®)

Transmission
{Coi 3 times Col 4)

(=R =N=g=NNoN= NN

o

coo

oo (=

coocoo

(=]

ojo ©



Line

(2] BN -

o

10
11

12
13
14
15
16

17
18
19
20

21

22
23
24

25
26

27
28
29

30

31
32
33

Integrated System
Formula Rate - Non-Levelized Annual Transmission Revenue Requirement
. Utilizing EIA Form 412 Data
Heartland Consumers Power District

SUPPORTING CALCULATIONS AND NOTES
TRANSMISSION PLANT INGLUDED IN ISO RATES
Total transmission plant  (page 2, line 2, column 3)

Less transmission piant excluded from ISO rates ~ (Note M)
Less transmission plant included in OATT Ancillary Services  (Note N )

Transmission plant included in ISO rates (line 1 less lines 2 & 3)

Page 4 of 5

For the 12 months ended 12/31/20xx

Percentage of transmission plant included in ISO Rates (line 4 divided by line 1) TP=
TRANSMISSION EXPENSES
Total transmission expenses  (page 3, line 1, column 3)
Less transmission expenses included in OATT Ancillary Services (Note L)
Included transmission expenses (line 7 less line 6)
Percentage of transmission expenses after adjustment (line 8 divided by fine 6) 0.00000
Percentage of transmission plant included in ISO Rates (line 5) ] TP 0.00000
Percentage of transmission expenses included in ISO Rates (Note W) TE= 1.00000
WAGES & SALARY ALLOCATOR (W&S)
TP Allocation

Production 0.00 0

Transmission 0.00 [

Distribution 0.00 0 W&S Allocator

Other 0.00 0 ($ / Allocation)

Total {sum lines 12-15) 0 = 0.00000 = W/S
COMMON PLANT ALLOCATOR (CE) (Note O)

% Electric Labor Ratio

Electric (line 17 / line 20) (line 16) CE

Gas 0.00000 * 0.00000 = 0.00000

Water

Total (sum lines 17-19)
RETURN (R)

Long Term Interest i.16.b +1L.17.b Note U
Cost
% (Note P) Weighted

Long Term Debt 1.33.b + 1.34.b 0% 0.00% 0.0000 =WCLTD

Proprietary Capital . 1.40.b 0% 12.38% 0.0000
Total (sum lines 22, 23) 0% 0.0000 =R

Proprietary Capital Cost Rate =
TIER =

REVENUE CREDITS

ACCOUNT 447 (SALES FOR RESALE) )
a. Bundled Non-RQ Sales for Resale (Note Q)
b. Bundled Sales for Resale included in Divisor on page 1

Total of (a)-(b)

ACCOUNT 454 (RENT FROM ELECTRIC PROPERTY)} (Note R)

ACCOUNT 456.1 (OTHER ELECTRIC REVENUES)’
a. Transmission charges for all transmission transactions )
b. Tr ission charges for all tr ission transactions included in Divisor on page 1

Total of (a)-(b)
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Integrated System . Page 50f5
Formula Rate - Non-Levelized : Annual Transmission Revenue Requirement For the 12 months ended 12/31/20xx
: Utllizing EIA Form 412 Data
Heartland Consumers Power District
General Note: References to pages in this formulary rate are indicated as: (page#, line#, col.#)
References to data from EIA Form 412 are indicated as:  x.y.z (saction, line, column)
To the extent the page references to EIA Form 412 are missing, the entity will include a "Notes" section in
Note the EIA 412 to provide this data. ’
Letter s
A | The utility's maximum monthly megawatt load (60-minute integration) for RQ service at time of ISO coincident monthly peaks. RQ servics is service
which the supplier plans to provide on an on-going basis (i.e., the supplier includes projected load for this service in its system resource planning).
B Includes LF, IF, LU, IU service. LF means "firm service" (cannot be interrupted for economic reasons and is intended to remalin reliable
even under adverse conditions), and long-term (duration of at least five years); does not meet definition of RQ service. IF is “firm service”
for a term longer than one but less than five years. LU is service from a designated generating unit, of a term no less than five years.
L1is service from a designated generating unit for a tem between one and five years. Measured at time of ISO coincident monthly peaks.
LF as defined above at time of ISO coincident monthly peaks.
LF as defined above at time of 1SO coincident monthly peaks.
The FERC's annual charges for the year assessed the Transmission Owner for service under this tariff, if any
The balances in Accounts 190, 281, 282 and 283, as adjusted by any amounts in contra accounts identified as regulatory assets
or liabilities related to FASB 106 or 109. Balance of Account 255 is reduced by prior flow throughs and excluded if the utility
chose to utilize amortization of tax credits against taxable income as discussed in Note K. Account 281 is not aliocated.
Transmission related only.
Cash Working Capital assigned to transmission is one-eighth of O&M allocated to transmission at page 3, line 8, column 5.
Prepayments are the electric refated prepayments booked to Account No. 165 as shown on Schedule | of EIA Form 412.
t Line 5 - EPRI Annual Membership Dues, all Regulatory Commission Expenses, and non-safety related advertising.
Line 5a - Regulatory Commission Expenses directly related to transmission service, 1SO filings or transmission siting.
J Includes only FICA, unemployment, highway, property, gross receipts, and other assessments charged in the current year.
Taxes refated to income are excluded. Gross receipts taxes are not included in transmission revenue requirement in the Rate Formula Template,
since they are recovered elsewhere,
K The currently effective income tax rate, where FIT is the Federal income tax rate; SIT is the State income tax rate, and p =
“"the percentage of federal income tax deductible for state income taxes". If the utility is taxed in more than one state it must attach a
work paper showing the name of each state and how the blended or composite SIT was developed. Furthermore, a utility that
elected to utilize amortization of tax credits against taxable income, rather than book tax credits to Account No. 255 and reduce
rate base, must reduce its income tax expense by the amount of the Amomzed Investment Tax Credit.
multiplied by (1/1-T) (page 3, line 26).

Mmoo

Io

Inputs Required: FIT=
SiT= (State Income Tax Rate or Composite SIT)
p= (percent of federal income tax deductible for state purposes)
L Removes dollar amount of transmission expenses included in the OATT ancillary services rates, including Account Nos. 561.1, 561.2, 561.3, and 561.BA.
M - Removes ission plant d ined to be state-jurisdictional by Commission order according to the seven-factor test (until EIA 412

balances are adjusted to reflect applicaton of seven-factor test).

N Removes dollar amount of transmission plant included in the development of OATT ancillary services rates and generation

step-up facilities, which are deemed to included in OATT ancillary services. For these purposes, generation step-up
facilities are those facilities at a generator substation on which there is no through-fiow when the generator is shut down.

o] Enter doilar amounts

P Debt cost rate = long-term interest (line 21) / fong term debt (line 22). The Proprietary Capital Cost rate is implicit, a residual calculation

after TIER is determined. TIER will be supported in the filing and no change in TIER may be made absent a filing with the ISO and
the FERC, If the entity is under FERC's jurisdiction.

Q Line 29 must equal zero since all short-term power sales must be unbundled and the trar 1 comp it in Account

No. 456.1 and all other uses are to be included in the divisor.

R Includes income related only to transmission faciiities, such as pole attachments, rentals and special use.

S Grandfathered agreements whose rates have been changed to efiminate or mitigate pancaking - the revenues are included in line 4 page 1
and the loads are included in line 13, page 1. Grandfathered agreements whose rates have not been changed to eliminate or mitigate
pancaking - the revenues are not included in line 4, page 1 nor are the loads included in line 13, page 1.

T The revenues credited on page 1 fines 2-5 shall include only the amounts received directly (in the case of grandfathered agreements)

or from the ISO (for service under this tariff) reflecting the Transmission Owner's integrated transmission facilities. They do not include
revenues associated with FERC annual charges, gross receipts taxes, ancillary services, facilities not included in this template (e.g., direct
assignment facilities and GSUs) which are not recovered under this Rate Formula Template.

. From Reference 11.17.b include only the amount from Account 430.

Account Nos. 561.4, 561.8, and 575.7 consist of RTO expenses billed to load»serving entitles and are not included in Transmlsslon Owner

revenue rsqulrements

w All O&M expense included in Page 3 line 1 column 3 is associated with transmission plant in IS rates. The O&M expense for non-qualifying facilities

(Page 4 lines 2,3} is the responsibility of others.

<c
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MISSOURI RIVER ENERGY SERVICES
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Midwest ISO
FERC Electric Tariff, Third Revised Volume No. 1

Confidential

Formula Rate - Cash Flow Rate Formula Template

Utilizing EIA Form 412 Data

Missouri River Energy Services

DocketNo.___
Exhibit__
Schedule X
Page 10f 4

First Revised Sheet No.

Attachment O
Page 10f4

Line Allocated
No. , Amount
1 GROSS REVENUE REQUIREMENT (page 2, line 23, col. 5) $ z
REVENUE CREDITS (Note Q) Allocator
2 Account No. 454 (page 3, line 34) TP 0.00000 0
3 Account No. 456.1 (page 3, line 37) TP 0.00000 0
4 Revenues from Grandfathered Interzonal Transactions TP 0.00000 0
5 Revenues from service provided by the ISO at a discount TP 0.00000 0
6 TOTAL REVENUE CREDITS (sum lines 2-5) 0
7 NET REVENUE REQUIREMENT (line 1 minus line 6) $ -
DIVISOR
8 Average of 12 coincident system peaks for requirements (RQ) service (Note A)
9 Plus 12 CP of firm bundled sales over one year not in line 8 (Note B)
10 Plus 12 CP of Network Load not in line 8 (Note C)
11 Less 12 CP of firm P-T-P over one year (enter negative) (Note D)
12 Plus Contract Demand of firm P-T-P over one year
13 Less Contract Demand from Grandfathered Interzonal transactions over one year {enter negative) (Note P)
14 Less 12 CP or Contract Demands from service over one year provided by ISO at a discount (enter negative)
15 Divisor (sum lines 8-14)
16 Annual Cost ($/KW/YT) (line 7/ line 15) $ -
17 Network & P-to-P Rate ($/kW/Mo) (line 11/ 12) $ -
Peak Rate Off-Peak Rate
18 Point-To-Point Rate (JAW/WK)  (line 16 /52; line 16/ 52) 0.000 $0.000
19 Point-To-Point Rate ($/kW/Day) (line 18/ 5; line 18/ 7) 0.000 Capped at weekly rate $0.000
20 Point-To-Point Rate ($/MWh) (line 19/ 16; line 19/ 24 0.000 Capped at weekly $0.000
times 1,000) and daily rates
21 FERC Annual Charge($/MWh) (Note E) $0.000 Short Term
22 $0.000 Long Term
Midwest ISO

FERC Electric Tariff, Third Revised Volume No. 1

68
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Line
No.

(4
oNefaobwng =

10
i

13
14
15
16a
16b
17
18
19
20

21

22

23

Formula Rate - Cash Flow

4

oaMm
Transmission

Less LSE Expenses included in Transmission O&M Accounts

Less Account 565
ARG
Less FERC Annual Fess

Less EPRI & Reg. Comm. Exp. & Non-safety Ad (Note F)

2)
ElIA 412
Reference

Vil.11.d

vil.16.d

Plus Transmission Related Reg. Comm. Exp. (Note F)

Common .
Transmission Lease Payments

TOTAL O&M (sum lines 1, 3, 53, 6, 7 less 1a, 2, 4, 5)

DEBT SERVICE

Debt Service

Amortization of premium or discount (Note T)
TOTAL DEBT SERVICE (Sum lines 9 - 10)

TAXES OTHER THAN INCOME TAXES (Note G)

LABOR RELATED
Payroll
Highway and vehicle

PLANT RELATED
Property- Transmission Only (Note G)
Property- General Plant
Gross Receipts
Other
Payments in lieu of taxes

TOTAL OTHER TAXES (sum lines 13 - 19)

SUBTOTAL (sum lines 8, 11, 20)
MARGIN REQUIREMENT (Note H)

REV. REQUIREMENT (sum lines 21 22)

Rate Formuia Template
Utilizing EIA Form 412 Data

Missouri River Energy Services

(3)

Company Total

69

Allocator
TE

wis

wis

wis
TE
CE

GP
GP

wis
Wis
GP

GP
GP

GP

“

0.0000
1.0000
1.0000
0.0000
0.0000
0.0000
0.0000
0.0000
1.0000

0.0000
0.0000

0.0000
0.0000

1.0000
0.0000
0.0000
0.0000
0.0000

0.0000

Docket No,___
Exhibit__
Schedule X
Page 2of 4

Attachment O
Page 2 of 4

For the 12 months ended 12/31/XX

()

Transmission
{Col 3 times Col 4)
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DocketNo.___

Exhibit__
Schedule X
Page 3 of 4
Midwest ISO First Revised Sheet No.
FERC Electric Tariff, Third Revised Volume No. 1
Attachment O
Page 3of 4
Formula Rate - Cash Flow Rate Formula Template For the 12 months ended 12/31/XX
Utilizing EIA Form 412 Data
Missouri River Energy Services
Line
No. SUPPORTING CALCULATIONS AND NOTES
ElA412
GROSS PLANT IN SERVICE Reference Company Total Allocator Transmission
1 Production wv.eif NA 0.0000 o]
2 Transmission V.7 f TP 0.0000 1]
3 Distribution v.8f NA 0.0000 0
4 General & Intangible V.of wrs 0.0000 0
5 Common CE 0.0000 0
[] TOTAL GROSS PLANT (sum lines 1-5) GP 0.0000 -
TRANSMISSION PLANT INCLUDED IN ISO RATES
7 Total transmission plant  (line 2)
8 Less transmission plant excluded from ISO rates ~ (Note J)
9 Less transmission plant included in OATT Ancillary Services  (Note K)
10 Transmission plant included in ISO rates (line 7 less lines 8 & 9)
11 Percentage of transmission plant included in ISO Rates (line 10 divided by line 7) TP= 0.00000
TRANSMISSION EXPENSES
12 Total transmission expenses  (page 2, line 1, column 3)
13 Less transmission expenses included in OATT Ancillary Services (Note |}
14 Included transmission expenses (line 12 less line 13)
15 Percentage of transmission expenses after adjustment (line 14 divided by line 12) 0.00000
16 Percentage of transmission plant included in ISO Rates (line 11) TP 0.00000
17 Percentage of transmission expenses included in ISO Rates (line 15 times line 16) TE= 0.00000
WAGES & SALARY ALLOCATOR (W&S) {Note L)
Allocation
18 Production 0
19 Transmission 0
20 Distribution 0 W&S Allocator
21 Other 1] (8 / Allocation)
22 Total (sum lines 18-21) 0 = 0.0000
COMMON PLANT ALLOCATOR (CE) (Note M)
% Electric Labor Ratio
23 Electric (line 23 / line 26) (line 22) CE
24 Gas 0.00000 * 0.0000 = 0.0000
25 Water
26 Total (sum lines 23-25)
FINANCING DATA
27 Long Term Debt 1.33.b +34.b
28 Debt Service
29 Interest on Long Term Debt  11.16.b + IL.17.b (Note R)
30 Bond Principal Amortization (line 28 less line 29)
REVENUE CREDITS
Load
ACCOUNT 447 (SALES FOR RESALE)
31 a. Bundled Non-RQ Sales for Resale (Note N}
32 b. Bundled Sales for Resale included in Divisor on page 1
33 Total of (a)-(b)
34 ACCOUNT 454 (RENT FROM ELECTRIC PROPERTY) (Note Q)
ACCOUNT 456.1 {OTHER ELECTRIC REVENUES)
35 a. Transmission charges for all transmission transactions
36 b. Transmission charges for all transmission transactions included in Divisor on page 1
37 Total of (a)«{b)
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Docket No.___
Exhibit___
Schedule X
Page4 of 4

Midwest ISO : First Revised Sheet No.
FERC Electric Tariff, Third Revised Volume No. 1

Note

Letter

Mmoo

Attachment O
Page 4 of 4

Formula Rate - Cash Flow Rate Formula Template For the 12 months ended 12/31/XX
Utilizing EIA Form 412 Data

Missouri River Energy Services

General Note: References to pages in this formulary rate are indicated as: (page#, line#, col.#)
References to data from EIA Form 412 are indicated as: x.y.z (section, line, column)

To the extent the page references to EIA Form 412 are missing, the entity will include a "Notes" section in
the EIA Form 412 to provide this data.

The utility's maximum monthly megawatt load (60-minute integration) for RQ service at time of ISO coincident monthly peaks.

RQ service is service which the supplier plans to provide on an on-going basis (i.e., the supplier includes projected load for

this service in its system resource planning).

Includes LF, IF, LU, IU service. LF means "firm service" (cannot be interrupted for economic reasons and is intended to remain reliable
even under adverse conditions), and long-term (duration of at least five years); does not meet definition of RQ service. IF is "firm service"
for a térm longer than one but less than five years. LU is service from a designated generating unit, of a term no less than‘ﬁve years.

Liis service from a designated generating unit for a term between one and five years. Measured at time of ISO coincident monthly peaks.

LF as defined above at time of 1SO coincident monthly peaks. :

LF as defined above at time of 1SO coincident monthly peaks.

The FERC's annual charges for the year assessed the Transmission Owner for service under this tariff, if any

Line § - EPRI Annual Membership Dues, all Regulatory Commission Expenses, and non-safety
related advertising. Line 5a - Regulatory Commission Expenses directly related to transmission service,

180 filings, or transmission siting.

Includes only FICA, unemployment, highway, property, gross receipts, and other assessments charged in the current year.

Taxes refated to income are excluded. Gross receipts taxes are not included in transmission revenue requirement in the Rate Formula
Template, since they are recovered elsewhere. MRES segregates property taxes between generation, transmission, and general plant
based on intemal accounting records. Therefore, MRES transmission property taxes are directly assigned to the revenue requirement and
general property taxes will be allocated based on the GP allocator. Work papers will be provided.”

The Margin Requirement is the margin the utility uses in calculating rates applicable to its native load sales. The Margin Requirement
as a percent of interest expense yields a TIER (times interest earned ratio), and the Margin Requirement as a percent of debt service
isthe DSR (debt service ratio), either of which may be referred to as a Margin Ratio (MR). Some utilities have MRs required by bond
covenants and/or MRs that include expenses additional to interest or debt service (for example, an MR equal to a percentage of
the sum of DS+0&M). The ISO will review such party's filings to assure that the MRs are consistent with those applicable to
native load or required by bond covenants and utility must provide workpapers showing derivation of margin.

Removes dollar amount of transmission expenses included in the OATT ancillary services rates, including alt of Account No. 561.1, 561.2,

561.3 and.561.BA. ®

Rermoves transmission plant determined by Commission order to be state-jurisdictional according to the seven-factor test (untit RUS 12
balances are adjusted to reflect application of seven-factor test).

Removes dollar amount of transmission plant included in the development of OATT anciflary services rates and generation
step-up facilities, which are deemed to included in OATT ancillary services. For these purposes, generation step-up
facilities are those facilities at a generator substation on which there is no through-flow when the generator is shut down.

If the utility has more employses assigned to A&G than to the sum of production, transmission, and distribution, set the W&S
allocator at page 3, line 22 equal to the gross plant allocator (GP) at page 3, line 6. MRES has excluded the wages of employees that

perform distribution maintenance services for a subset of its members. These wages have been excluded since A&G related to these

employees has been excluded from A&G expenses, MRES owns no distribution plant and the expenses remaining as A&G are not related to
providing this service to the subset of MRES members.

Enter dollar amounts.

Line 33 must equal zero since all short-term power sales must be unbundled and the transmission component reflected in Account
No. 456 and all other uses are to be included in the divisor.

Includes income related only to transmission facilities, such as pole attachments, rentals and special use.

Grandfathered agreements whose rates have been changed to eliminate or mitigate pancaking - the revenues are included in line 4 page 1
and the loads are included in line 13, page 1. Grandfathered agreements whose rates have not been changed to eliminate or mitigate
pancaking - the revenues are not included in line 4, page 1 nor are the loads included in line 13, page 1.

The revenues credited on page 1 lines 2-5 shall include only the amounts received directly (in the case of grandfathered agreements)
or from the ISO (for service under this tariff) reflecting the Transmission Owner's integrated transmission facilities. They do not include
revenues associated with FERC annual charges, gross receipts taxes, ancillary services, facilities not included in this template (e.g., direct
assignment facilities and GSUs) which are not recovered under this Rate Formula Template,

From Reference 11.17.b include only the amount from Account 430,

Account Nos. 561.4, 561.8, and 575.7 consist of RTO expenses billed to load-serving entities and are not included in Transmission Owner
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Line

No.

O e wn

Line

L2 YT CI

RiIzoe

26

23
29

30

Formula Rate * Non-Levelized Rate Formula Template

Utilizing FERC Form 1 Data

GROSS REVENUE REQUIREMENT  (page 3, line 29)

REVENUE CREDITS {Note T) Total
Account No, 454 {page 4, line 34) ]
Account No. 456 {page 4, line 37) 0

from T { o
Revenues from service provided by the ISO at a discount [}

TOTAL REVENUE CREDITS (sum lines 2-5)

NET REVENUE REQUIREMENT (line 1 minus line 6)

DIVISOR
Average of 12 coincident system peaks for requirements (RQ) service
Plus 12 CP of firm bundled sales over ane year not in line 8

.Plus 12 CP of Network Load not in line 8
Less 12 CP of firm P-T-P over one year (enter negative)

Plus Contract Demand of fimn P-T-P over one year
Less Contract Demand from ¢

Allocator
0.00000
0.00000
0.00000
0.00000

(Note A) -
(Note B)
(Note C)
(Note D)

over one year (enter negative) (Note S)

T
Less Contract Demands from service over-one year provided by ISO at a discount {enter negalive)

Divisor (sum lines 8-14)

Annual Cost ($/kW/Yr) (line 7/ line 15) 0.000

Network & P-to-P Rate ($/kW/Ma (line 16/ 12) 0.000
Peak Rate

Point-To-Point Rate ($/KW/WK)  (line 16 / 52; line 16 / 52) 0,000

Point-To-Point Rate ($/kW/Day) (line 18/5; line 18/7)
Point-To-Point Rate ($/MWh)  (line 19/ 16; line 19724

TOTAL WORKING CAPITAL (sum lines 26 - 28}

RATE BASE (sum lines 18, 24, 25, & 29)

0.000 Capped at weekly rate
0.000 Capped at weekly

times 1,000) and dally rates
FERC Annual Charge($/MWh) (Note E) $0.000 Short Tern
§0.000 Long Term
Formula Rate - Non-Levelized Rate Formula Template
Utilizing FERC Form 4 Data
R DA i
[ @)
Form No. 1
Page, Line, Col. Company Total Allocator
* RATE BASE:
GROSS PLANT IN SERVICE
Production 206.429 NA
Transmission 208.53.9 ™ 0.00000
Distribution 206.69.9 NA
General & Intangible 208.5.0 & 83.9 wis 0.00000
Common 358.1 CE 0.00000
TOTAL GROSS PLANT (sum lines 1-5) GP= 0.000%
ACCUMULATED DEPRECIATION -
Production 219.18-22.c NA
Transmission 21923.c VEst. 0.000%
Distribution 21924 NA
General & Intangible 219.25.¢c ] wis 0.00000
Common 3561 0 CE 0.00000
TOTAL ACCUM, DEPRECIATION (sum lines 7-11) o
NET PLANT IN SERVICE ~
Production (iine 1-line 7) /]
Teansmission (line 2- line 8) L]
Distribution (line 3 - line 9) 0
General & Intangible (line 4 - line 10) L]
Common (line 5 - fine 11) 0
TOTAL NET PLANT (sum lines 13-17) . [} NP= 0.000%
ADJUSTMENTS TO RATE BASE (Note F)
Account No. 281 (enter negative 273.8.k ] NA zero
Account No. 282 (enter nepative 275.2k . 0 NP 0.00000
Account No. 283 {enter negative 277.9.k [} NP 0.00000
Account No. 180 234.8¢c [} NP 0.00000
Account No. 255 (enter negative 267.8.h 0 NP 0.00000
TOTAL ADJUSTMENTS (sum ines 19- 23) 0
LAND HELD FOR FUTURE USE 214.x.d (Note G) 0 VEst. 0.00000
WORKING CAPITAL (Note H)
owe calculated o
Materials & Supplles (Note G) 227.6.c & .15.6 0 1.00000
Prepayments (Account 165} 111.46.d ] "GP 0.00000
[
0
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For the 12 months ended 12/31/07

Amount

cooo

’
o

olecccoocoo

Off-Peak Rate

$0.000
$0.000
$0.000

$0.000 Short Term
$0.000.Long Term

Forthe 12 months ended 12/31/07

Transmission
(Col 3 times Col 4)

Eol o‘aaa ] olccooc aloo o o‘co o a'oa ©

Accumutated Depraciation of Joint Plant
Transmisslon Facllities

Excluded transmission maintained and supplied by others



13
14
15
16
17
18

20

. RR

23
24

25

27

28

29

Formula Rate - Non-Levelized Rale Formula Template
Utilizing FERC Form 1 Data

(1)
Form No. t
Page, Line, Col. Company Total
o&M
Transmission 321.100.b [}
Less Account 565 321.88.b 0
A&G 323.168.b o
Less FERC Annual Fees ]
Less EPRI & Ren. Comm. Exp. & Non-safety Ad. (Note L]
Plus Transmission Related Reg. Comm. Exp. (Note I} ]
Common 0
Transmission Lease Payments ]
TOTALO&M (sumlines 1, 3, 53, 6, 7 less lines 2, 4, 5) 1]
DEPRECIATION EXPENSE
Transmission 336.7b [
General 336.9.b [
Common 336.10.b ]
TOTAL DEPRECIATION (Sum lines 8 - 11) 0
TAXES OTHER THAN INCOME TAXES (Note J)
LABOR RELATED
Payroll 2621 0
Highway and vehicle 282.i 0
PLANT RELATED [}
Property 2620 1]
Gross Receipts 262 ]
Other 262§ 0
Payments in llev of {axes 0
TOTAL OTHER TAXES (sum lines 13- 19) ]
INCOME TAXES (Note K)
T=1-{[(1-SIN) *( -FD]/ (1 - SIT*FIT*p)} = © 3500%
CIT=(TA-T) * (1-WCLTDIR)) = 0.00%

where WCLTD=(page 4, line 27) and R= (page 4, line30)

and FIT, SIT & p are as given in foolnote K.

14{1-T) = (from line 21) 0.0000
Amartized Investment Tax Credit (266.8f) (enter negative) a

Income Tax Calculation = line 22 * line 28

[
ITC adjustment (line 23 * line 24) 0
Total Income Taxes {fine 25 plus line 26)
RETURN . 0
[ Rate Base (page 2, line 30) * Rate of Retum (page 4, line 30)}
REV. REQUIREMENT (sum lines 8, 12, 20, 27, 28) 0

Allocator
TE 0.00000
1.00000
wis 0.00000
wis 0.00000
wis 0.00000
TE 0.00000
CE 0.00000
1.00000
VRBOD 0.00000
wis 0.00000
CE 0.00000
wis 0.00000
wis 0.00000
GP 0.00000
NA zero
GP 0.00000
GP 0.00000
NA
NP 0.00000
NA
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(Col 3 times Col 4)
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Formula Rate - Non-Levelized Rale Formula Template For the 12 months ended 12/31/07
Utilizing FERC Form 1 Data

SUPPORTING CALCULATIONS AND NOTES

Line
No.  TRANSMISSION PLANT INCLUDED IN ISO RATES
Transmission Plant Grandfathered with

1 Total transmission plant  (page 2, fine 2, column 3) 0 Joint Plants from VRBOOU
2 Less transmission plant excluded from 1SO rates {Note M) 0
3 Less transmission plant included in OATT Ancillary Services _(Note N} 0
4 Transmission plant included in ISO rates (fine 1 less lines 2 & 3) 0
5 Percentage of transmission plant included in iSO Rates (line 4 divided by line 1) TP= 0.00000
TRANSMISSION EXPENSES
6 Total transmission expenses (page 3, line 1, column 3) 0
7 Less transmission expenses included in OATT Ancillary Services (Note L) 0
8 inciuded transmission expenses (line 6 less line 7) 0
9 F of after adjt (line B divided by line 6) 0.00000
10 Percentage of :ransmlsslon plant included in ISO Rates (line 5) k1 0.00000
" of included in ISO Rates (line 9 times line 10) TE= 0.00000
WAGES & SALARY ALLOCATOR (W&S)
Form 1 Reference 3 TP Allocation
12 Production 354,18b o 000 0
13 Transmission 354.19.b 0 0.00 0
14 Distribution . 354.20.b o 0.00 [ - W&S Allocator
15 Other | 354.21,22,23.b 0 0.00 (4] (8 / Allocalion)
16 Total ‘(sum lines 12-15) [ 0 = 0.00000 = WS Wages & salaries by others
0.00000 = Wsact for excluded facilities
MEC, OTP, MDU
COMMON PLANT ALLOCATOR (CE) (Note O)
N $ % Electric W&S Allocator
17 Electric 2003.c (1] (line 17/ line 20) (ine 16) ' CE
18 Gas - 200.3.d o 0.00000 * 0.00000 = 0.00000
19 Water. 200.3.e 0
20 Total (sum iines 17 - 19) 0
RETURN (R) $
21 Long Term Interest (117, sum of 56¢ through 60c) $0
22 Preferred Dividends (118.29c¢) (positive number) $ -
Development of Common Stock:
23 . Praprietary Capital {112.14d) 1]
24 Less Preferred Stock (fine 28) o
25 . . Less Account 216.1 (112.12d) (enter negative) 0
26 Common Stock (sum lines 23-25) 0
Cost
N $ % (Note P) Weighted
27 Long Term Debt (112, sum of 16d through 19d) 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 =WCLTD
28 Preferred Stock (112,3d) 0.0000 0.0000 0.0000 0.0000 ©.0000 0.0000
29° Common Stock (ine 26) 0.0000 0.0000 0.0000 0.06000 0.0000 0.0000
30 Total (sum Hnes 27-29) 0.0000 0.0000 0.0000 0.0000 0.0000 =R
REVENUE CREDITS
Load
ACCOUNT 447 (SALES FOR RESALE) (310-311) (Note Q)
31 a. Bundled Non-RQ Sales for Resale (311.x.h) )
32 b, Bundled Sales for Resale Included in Divisor on page 1 1]
33 Total of (a)-(8) )
34  ACCOUNT 454 (RENT FROM ELECTRIC PROPERTY) (Note R) . - $0
ACCOUNT 455 (OTHER ELECTRIC REVENUES) {330.x.n)
35 a, Transmisslon charges for all transmisslon transactions $0
36 b, Transmission charges for all transmission transactions Induded in Dlvlsor on Page 1 $0
37 " Totalof (ay-(b) $0
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Formula Rate - Non-Levelized Rate Formula Template For the 12 months ended 12/31/07
Utifizing FERC Fomm 1 Data

General Note: References to pages in this formulary rate are indicated as: (page#, line#, col.i#)
References to data from FERC Form 1 are indicated as: #.y.x (page, line, column)
Note ’
Letter

Peak as would be reported on page 401, column d of Form 1 at the time of the SO coincident monthly peaks.
Labeled LF, LU, IF, IU on pages 310-311 of Form 1at the time of the 1SO coincident monthly peaks.
Labeled LF on page 328 of Form 1 at the time of the ISO coincident monthly peaks.
Labeled LF on page 328 of Form 1 at the time of the iSO coincident monthly peaks.
The FERC's annual charges for the year assessed the Transmission Owner for service under this tariff.
The balances in Accounts 190, 281, 282 and 283, as adjusted.by any amounts in contra accounts identified as regulatory assets
or liabilities related to FASB 106 or 109. Balance of Account 256 is reduced by prior flow throughs and excluded if the utility
chose to utilize amortization of tax credits against taxable income as discussed in Note K. Account 281 is not allocated.
identified in Form 1 as being only transmission related.
Cash Working Capital assigned to transmission is one-eighth’of O&M allocated to transmission at page 3, line 8, column 5.
Prepayments are the electric related prepayments booked to Account No. 165 and reported on Pages 100-111 line 46 in the Form 1,
| Line 6 - EPRI Annual Membership Dues listed in Form 1 at 353.f, all Regulatory Commission Expenses itemized at 351.h, and non-safety
related advertising included in Account 830.1. Line 5a - Regulatory Commission Expenses directly related to transmission service,
IS0 filings, or transmission siting itemized at 351.h.
J Includes only FICA, unemployment, highway, property, gross recelpts, and other assessments charged in the current year.
Taxes related to Income are excluded. Gross recelpts taxes are not included in transmission revenue requirement in the Rate Formula
Template, since they are recovered elsewhere.
K The currently effective income tax rate, where FIT is the Federal income tax rate; SIT is the State income tax rate, andp =~
“the percentage of federal income tax deductible for state income taxes”. If the utility is taxed in more than one state it must attach a
work paper showing the name of each state and how the blended or composite SIT was developed. Furthermore, a utifity that
elected to utilize amortization of tax credits against taxable incoms, rather than book tax credits to Account No. 255 and reduce
rate base, must reduce its income tax expense by the amount of the Amortized Investment Tax Credit (Form 1, 266.8.f)
mulltiplied by {1/1-T) (page 3, line 26).

TMOoOOw>»

Ie

Inputs Required: FIT= -+ 35.00%
SIT= 0.00% (State Income Tax Rate or Composite SIT)
p= . 0.00% (percent of federal income tax deductible for state purposes)
L Removes dollar amount of transmission expenses included in the OATT ancillary services rates, including all of Account No. 561.
M Removes transmission piant ed by Commission order to be state- junsdlctlcrnal according to the seven-factor test {until Form 1
bal are adj to reflect ion of seven-factor test).

N Removes dollar amaunt of transmission plant included in the development of OATT ancillary services rates and generation
. step-up facilities, which are deemed to included in OATT ancillary services. For these purposes, generation step-up
facilities are those facilities at a generator substation on which there is no through-flow when the generator is shut down.
Enter dollar amounts ’
Debt cost rate = long-term interest (line 21) / long term debt {line 27). Preferred cost rate = prefemed dividends (line 22) /
preferred outstanding (ine 28). ROE will be supported in the original ﬁlirfg and no change in ROE may be made absent
a filing with FERC.
Q  Line 33 must equal zero since all short-term power sales must be unbundied and the transmission compoenent reflected in Account
No. 456 and all other uses are to be included in the divisor.

R Includes income related only to transmission facilities, such as pole attachments, rentals and special use.

S  Grandfathered agreements whose rates have beén changed to eliminate or mitigate pancaking - the revenues are included in line 4 page 1
and the loads are included in line 13, page 1. Grandfathered agreements whose rates have not been changed to eliminate or mitigate
pancaking - the revenues are not included in fine 4, page 1 nor are the loads included in line 13, page 1.

T  The revenues credited on page 1 lines 2-5 shall include only the amounts received dlrecﬂy {in the case of grandfathered agreements)

or from the 1SO (for service under this tariff) reflecting the T ission Owner's integrated transmission facilities. They do not include
revenues associated with FERC annual charges, gross receipts taxes, ancillary services, facilities not included in this template (e.g., direct
assignment facilities and GSUs) which are not recovered under this Rate Formula Template.

T o
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Western Area Power Administration
Integrated System

Revenue Requirement - Non-Levelized : Revenue Requirement Template
Utilizing Financial Statement Results of Operations
Line : " Allocated
No. Amount
1 GROSS REVENUE REQUIREMENT (page 3, line 29) $ Z
REVENUE CREDITS (Note R) Allocator
2 Short-Term Firm Point-to-Point Transmission Service Credit NA 1.00000 [
3 Non-Firm Point-to-Point Transmission Service Credit NA 1.00000 4]
4 Revenue from Existing Transmission Agreements NA 1.00000 0
5 Scheduling, System Control, and Dispatch Service Credit 0 NA 1.00000 0
6 Account No. 454 (page 3, line 36) 4] TP 0.00000 [i]
7 Account No, 456 (page 3, line 39) 0 TP 0.00000 0
8 TOTAL REVENUE CREDITS 0
o NET REVENUE REQUIREMENT (line 1 minus line 8) $ -



Western Area Power Administration
Integrated System

Line

mnhH W N =

0w o~

10
ik
12

13
14
15
16,
17
18

19
20
21
24

25

27
28
29

30

Revenue Requirement - Non-Levelized Revenue Requirement Template
. Utilizing Financial Statement Results of Operations

Western Area Power Administration - UGPR & RMR

80

(1 2) ) “
ROOs ’
Reference Company Total Allocator
RATE BASE: _
GROSS PLANT IN SERVICE  (Note A)
Production " Schedule 1A Total NA
Transmission Schedule 1A Total ™ 0.00000
Distribution Schedule 1A Total NA
) Bal Sheet - Other Asse R
General & Intangible - SGL 175002 Wis 0.00000
Common CE 0.00000
TOTAL GROSS PLANT (sum lines 1-5) GP= 0.000%
ACCUMULATED DEPRECIATION
Production Schedule 4 NA
Transmission ] Schedule 4 TP 0.00000
Distribution Schedule 4 NA
Bal Sheet - Other Asset:
General & Intangible - SGL 175902 wWi/s 0.00000
Common CE 0.00000
TOTAL ACCUM. DEPRECIATION (sum lines 7-11)
NET PLANT IN SERVICE
Production ’ (line 1-fine 7) [+]
Transmission {line 2- line 8) 0
Distribution {line 3 -line 9) [}
General & Intangible (line 4 - line 10) 0
Common (line 5 - line 11) 0
TOTAL NET PLANT (sum lines 13-17) 0 NP= 0.000%
ADJUSTMENTS TO RATE BASE ~ (Note B)
Account No. 284 (enter negative) zero
Account No. 282 (enter negative) NP 0.00000
Account No. 283 (enter negative) NP 0.00000
Account No. 190 .NP 0.00000
Account No. 255 {enter negative) NP 0.00000
TOTAL ADJUSTMENTS (sum lines 19 - 23)
LAND HELD FOR FUTURE USE (Note C) TP 0.00000
WORKING CAPITAL (Note D) .
cwWe calculated § N 0
: Bal Sheet - Other Assets ‘ ‘ :
Materials & Supplies (Note C) - SGL 151191 TE 0.00000
. Prepayments Bal Sheet Other Assets hs : GP 0.00000
TOTAL WORKING CAPITAL (sum lines 26 - 28) . 0
RATE BASE (sum lines 18, 24, 25, and 29) T

page 2of 5

For the 12 months ended 9/30/20xx

5
Transmission
(Col 3 times Col 4)

Il



Western Area Power Administration
Integrated System

Line

No.

14
15
16

18

19
20

23
24

25
26
27

28

29

Revenue Requirement Template
Utilizing Financial Statement Results of Operations

Revenue Requirement - Non-Levelized

Western Area Power Administration - UGPR & RMR

] @ @ “4)
Results of Operation
Reference Company Total Allocator
O8&M
Transmission  (Note E) Schedule 11
Westem UGP PTP/UGP
Western RMR PTPRMR
Less Account 565 (Note E) NA
A&G (Note F) Schedule 11
Western UGP PTPIUGP
Westem RMR PTP/RMR
Less FERC Annual Fees wrs
Less EPRI & Reg. Comm. Exp. & Non-safety Ad (Note G) wis
Plus Transmission Related Reg. Comm. Exp {Note G) TE
Common CE
Transmission Lease Payments ) NA
TOTAL O&M (sumlines 1, 3, 5a, 6, 7 less lines 2, 4, 5)
DEPRECIATION EXPENSE
Transmission  (Note E) Schedule 4
Western UGP PTPIUGP
Western RMR PTP/RMR
General wrs
Common . CE
TOTAL DEPRECIATION (Sum lines 9 - 11)
TAXES OTHER THAN INCOME TAXES (Note H)
LABOR RELATED ’
Payrolt wW/s
Highway and vehicle wrs
PLANT RELATED N
Property GP
Gross Receipts
Other GP
Payments in lieu of taxes GP
TOTAL OTHER TAXES (sum lines 13 = 19)
INCOME TAXES (Note I) o NA
T=1-{(1-SIM*(1-FIM}/ (1 -SIT*FIT *p)}} = 0.00%
CIT=(T/1-T) * (1-(WCLTD/R)) = 0.00%
where WCLTD=(page 4, line 27) and R= (page 4, line30)
and FIT, SIT & p are as given in footnote I.
11/(1-T) = (from line 21)
Amortized Investment Tax Credit (enter negative)
Income Tax Calculation = line 22 * line 28 [ NA
ITC adjustment (line 23 * line 24) 0 NP
Total Income Taxes (line 25 plus Tine 26)
RETURN NA

[ Rate Base (page 2, line 30) * Rate of Return (page 4, line 24j]

REV. REQUIREMENT (sum lines 8, 12,20,27,28)

81

0.00000
0.00000
1.00000

0.00000
0.00000
0.00000
0.00000
0.00000
0.00000
1.00000

0.00000
0.00000
0.00000
0.00000

0.00000
0.00000

0.00000

zero
0.00000
0.00000

0.00000

page 3 of

For the 12 months ended 9/30/20xx

®)

Transmission
(Col 3 times Col 4)

Qoo

0
0
0
0
0
(Y
0

[
0
0
0
&




Western Area Power Administration
Integrated System

Revenue Requirement - Non-Levelized Revenue Requirement Template

Utilizing Financial Statement Results of Operations

Western Area Power Administration - UGPR & RMR

page 4 of ¢

For the 12 months ended 9/30/20xx

Line
No. SUPPORTING QALCULATIONS AND NOTES
TRANSMISSION PLANT INCLUDED N IS RATES
1 Total transmission plant  (page 2, line 2, column 3)
2 Less transmission plant excluded from IS rates {Note K)
3 Less transmission plant included in OATT Ancillary Services _ (Note L)
4 Transmission plant included in IS rates (line 1 less lines 2 & 3)
5 Percentage bf transmission plant included in 1S Rates, (line 4 divided by line 1) 0.00000
TRANSMISSION EXPENSES
6 Total transmission expenses (page 3, line 1, column 3) .
7 Less transmission expenses included in OATT Ancillary Services (Note J)
8 Included transmission expenses (line 7 less line 6)
9 Percentage of transmission expenses after adjustment (line 8 divided by line 6) 0.00000
10 Percentage of transmission plant included in 1S Rates (line 5) 0.00000
11 Percentage of transmission expenses included in IS Rates (line 9 times line 10) 0.00000
WAGES & SALARY ALLOCATOR (W&S)
TP : Allocation
12 Production 0.00 0
13 Transmission 0.00 0
14 Distribution 0,00 0 W&S Allocator
15 Other 0.00 0 (8 Allocation)
16 Total (sum lines 12-15) 0 0.00000
PERCENTAGE OF TOTAL PLANT ALLOCATOR PTP  (Note M)
17 Transmission Plant in Service UGP
18 Total Plant in Service UGP
19 UGP Percentage of Transmission Plant to Total Plant (line 17 divided by line 18) ?TP/UGP 0.00000
20 “Transmission Plantin Service RMR
21 Total Plant in Service RMR
22 RMR Percentage of Transmission Plant to Total Plant (line 20 divided by line 22) PTP/RMR 0.00000
COMMON PLANT ALLOCATOR (CE) (Note N) ’ ’ .
: Electric Labor Ratio
23 Electric (line 17 / line 20) (line 16) CE.
- 24 Gas 0.00000 0.00000 = 0.00000
25 Water :
26 Total {sum lines 17-19)
RETURN (R)
27 Long Term Interest Schedule 5
Cost
% (Note O) Weighted
HFD Sch's 21RX & 21X
Col 8 Lines
28 Long Term Debt 23,25,26,28,30 0% 0.0000 0.0000 =WCLTD
29 Proprietary Capital ’ 0% 0.1238 0.0000
30 Total (sum lines 22-23) 0% 0.0000 =R
31 - Proprietary Capital Cost Rate =
32 TIER =
REVENUE CREDITS
ACCOUNT 447 (SALES FOR RESALE)
33 a. Bundled Non-RQ Sales for Resale (Note P)
34 b. Bundled Sales for Resale included in Divisor on page 1
35 Total of (a)-(b)
36 ACCOUNT 454 (RENT FROM ELECTRIC PROPERTY) (Note Q)
ACCOUNT 456 (OTHER ELECTRIC REVENUES)
37 a. Transmission charges for all transmission fransactions
38 b. Transmission charges for all transmission transactions included in Divisor on page 1
39 Total of (a)-(b)
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Western Area Power Administration
Integrated System

page 5 of

Revenue Requirement - Non-Levelized ' Revenue Requirement Tempiate For the 12 months ended 9/30/20xx
Utilizing Financial Statement Results of Operations

Westemn Area Power Administration « UGPR & RMR

General Note: References to Results of Operations in this revenue requirement template indicate the Financial Statement Results of Operations (ROOs)

Schedule where data is located . .
"Note To the extent the references to ROOs data are missing, the entity will include a "Notes" section
Letter to provide this data.

A Combines plant data for both the Upper Great Plains Region and Rocky Mountain Region.
B Does not apply to Westemn. For others, the balances in Accounts 190, 281, 282 and 283, as adjusted by any contra accounts identified as
regulatory assets amounts in or liabilities related to FASB 106 or 109. Balance of Account 255 is reduced by prior flow throughs and excluded if the utility
chose to utilize amortization of tax credits against taxable income as discussed in Note K. Account 281 Is not allocated.
C Transmission related only.
D Cash Working Capital assigned to transmission is one-eighth of O&M allocated to transmission at page 3, line 8, column 5.
Prepayments are the electric refated prepayments booked to Account No. 165 and reported in the Other Assets Section of the Balance Sheet
E For O&M Expense, Calculated as Total O&M from Results of Operations less Purchase Power, Transmission Service Provided by Others (FERC 565),
O&M Expense Fort Peck Powerhouse, Prior Year Adjustments, A&G Exp from Schedule 11, plus CME and Warehouse Interest from Schedule 5.
Depreciation Expense from Results of Operations Schedule 4. , :
F Totals of Results of Operations Schedule 11A Object Classes 1411, 1412, 1415, 1416, 1431, 1432, 1441, 1442
G Line 5 - EPRI Annual Membership Dues, all Regulatory Commission Expenses, and non-safety
related advertising. Line 5a - Regulatory Commission Expenses directly related to transmission service, 1SO filings, or transmission siting.
H includes only FICA, unemployment, highway, property, gross receipts, and other assessments charged in the current year.
Taxes related to income are excluded. Gross receipts taxes are not included in transmission revenue requirement i in the Rate Formula Template,
since they are recovered elsewhere.
| Western is not subject to Federal or State Income Tax.
Inputs Required: FIT=
SIT= . (State Income Tax Rate or Composite SIT)
p= ot @ (percent of federal income tax deductible for state purposes)
J Removes dollar amount of transmission expenses included in the OATT ancillary services rates, including Acct No. 561.
Western does not include transmission expenses in ancilfary service rates.
K Removes transmission plant determined by Commission order to be state-jurisdictional according to the seven-factor test (until RUS 12
balances are adjusted to reflect application of seven-factor test).
L Removes dollar amount of transmission plant included in the development of OATT ancillary services rates and generatron
step-up facilifies, which are deemed to included in OATT ancillary services. For these purposes, generation step-up
facllities are those facilities at a generator substation on which there Is no 1hrough-l_‘low when the generator is shut down.
M Percentage of Total Plant A!locatoré are developed separately for the Upper Great Plains Region and Rocky Mountain Region to
allocate O&M, A&G, and Depreciation Expenses beh T ission and Generation.
N Western does not have Common Plant.
(@] Debt cost rate = long-term interest (line 21) / long term debt (line 22). The Proprietary Capital Cost rate is implicit, a residual calculation

after TIER is determined. TIER will be supported in the filing and no change in TIER may be made absent a filing with the ISO and
the FERC, if the entity is under FERC's jurisdiction.
P Line 29 must equal zero since all short-term power sales must be unbundled and the transmission component reflected in Account
No. 456 and ali other uses are to be included in the divisor.
Includes income related only to transmission facilities, such as pole attachments, renwls and special use.
The revenues credited on page 1 lines 2-5 shall include only the amounts received directly reflecting the Transmission Owner's integrated
transmission facilities. They do not include revenues associated with FERC annual charges, gross receipts taxes, facilities not inlcuded
in this template (e.g., direct assignment facliites and GSUs) which are not recovered under this Revenue Requirement Template.
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HEARTLAND CONUMERS POWER DISTRICT
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Page 1of &

Integrated System
Formula Rate - Non-Levelized Annual Transmission Revenue Requirement
Utilizing EIA Form 412 Data

Line : : ’ . Allocated

No. Amount
1 GROSS REVENUE REQUIREMENT (page 3, line 29) : B N

REVENUE CREDITS (Note T) _ Total Allocator .

2 Account No. 454 (page 4, line 30) TP 0.00000 0
3 Account No. 456.1 (page 4, line 33) TP 0.00000 0
4 Revenues from Grandfathered Interzonal Transactions TP 0.00000 0
5 Revenues from service provided by the 1SO at a discount TP 0.00000 0
6 Revenue from Existing Agreements (Incl MAPP Schedule F) 1.00000 0
7 TOTAL REVENUE CREDITS (sum lines 2-5) ) 0
8 NET REVENUE REQUIREMENT  (line 1 minus line 7) . . $ -
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Line

No.

D ANDWN =

Pefiargr= =R

13
14
15
16
17
18

19
20
21
22
23
24

25

26
27
28
29

30

Formula Rate - Non-Levelized

Integrated System

Annual Transmission Revenue Requirement

Utilizing EIA Form 412 Data

Heartland Consumers Power District

M (2)
EIA 412
Reference

RATE BASE:
GROSS PLANT IN SERVICE

Production v6.f

Transmission v.7f

Distribution v.8.f

General & Intangible vVof

Common

TOTAL GROSS PLANT (sum lines 1-5)

ACCUMULATED DEPRECIATION
Production
Transmission
Distribution
General & Intangible
Common .
TOTAL ACCUM. DEPREGIATION (sum lines 7-11)

NET PLANT IN SERVICE

Production . (line 1- line 7)
Transmission (line 2- line 8)
Distribution (line 3 - line 9)
General & Intangible (line 4 - line 10)
Common (line 5 - line 11)

TOTAL NET PLANT (sum lines 13-17)

ADJUSTMENTS TO RATE BASE (Note F)
Account No. 281 (enter negative)
Account No. 282 (enter negative)
Account No. 283 (enter negative)
Account No. 190
Account No. 255 (enter negative)
TOTAL ADJUSTMENTS (sum lines 19 - 23)

LAND HELD FORFUTURE USE  IV.12f (Note G)

WORKING CAPITAL {Note H)
cweC
Materials & Supplies " (Note G)
Prepayments 1.20.b

TOTAL WORKING CAPITAL {sum lines 26 - 28)

RATE BASE (sum lines 18, 24, 25, and 20)

N

@

Company Total

[~] [=R RN i]

@
Allocator

NA

™ 0.00000

NA

WIS 0.00000

CE 0.00000

GP= 0.000%

NA

™ 0.00000

NA

WIS ©0.00000

CE 0.00000

NP= 0.000%
zero

NP 0.00000

NP 0.00000

NP 0.00000

NP 0.00000

TP 0.00000

TE 1.00000

GP 0.00000

Page 2 of ¢

For the 12 months ended 12/31/20xx

(&)
Transmission
(Col 3 times Col 4)

ojo o

ojo ©
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Page 3of §
integrated System
Formula Rate - Non-Levelized Annual Transmission Revenue Requirement For the 12 months ended 12/31/20xx
Utilizing EIA Form 412 Data

Heartland Consumers Power District

) ¢ 3 @ )]

Line ElA 412 X Transmission
No. Reference Company Total Allocator (Cot 3 times Col 4}
0oam
1 Transmission ViL.itd TE 1.00000 0
1a Less LSE Expenses included in Transmission O&M Accounts (Note V) 1.00000 0
2 Less Account 565 NA 1.00000 0
3 A&G Vil.16.d WIS 0.00000 0
4 Less FERC Annual Fees . wis 0.00000 1]
5 Less EPRI & Reg. Comm. Exp. & Non-safety Ad(Note 1) wrs 0.00000 0
5a Plus Transmission Related Reg. Comm. Exp. (Note [) TE 1.00000 0
6 Common CE 0.00000 0 .
7 Transmission Lease Payments NA 1.00000 0
8 TOTAL O&M (sum lines 1, 3, 6a, 6, 7 less 2, 4, 5) 0
DEPRECIATION EXPENSE
9 Transmission TP 0.00000 0
10 General wis 0.00000 0
11 Common CE 0.00000 0
12 TOTAL DEPRECIATION (Sum lines 9- 11) 0
TAXES OTHER THAN INCOME TAXES (Note J)
LABOR RELATED '
13 Payroll WIS 0.00000 0
14 Highway and vehicle WIS 0.00000 0
15 PLANT RELATED
16 Property GP - 0.00000 0
17 Gross Receipts NA zero 0
18 Other GP 0.00000 0
19 Payments in lieu of taxes GP 0.00000 0
20  TOTAL OTHER TAXES (sum lines 13 - 19) 0
INCOME TAXES {Note K) NA
21 T=1-{[(1-SIMH* (1 -FIM]/ (1 -SIT*FIT*p)} = 0.00%
22 CIT=(T/1-T) * (1-(WCLTDIR)) = . 0.00%
where WCLTD=(page 4, line 27) and R= (page 4, line30)
and FIT, SIT & p are as given in footnote K.
23 1/(1-T) =(fromline 21)
© 24 Amortized Investment Tax Credit (266.8f) (enter negative)
25  Income Tax Calculation = line 22 * line 28 NA 0
26 ITC adjustment (line 23 * line 24) NP 0.00000 0
27  Total Income Taxes (line 25 plus line 26) 0
1)
28 RETURN NA 0
[ Rate Base (page 2, line 30) * Rate of Return (page 4, line 24)}
29  REV.REQUIREMENT (sum lines 8, 12,20,27,28) . -0 0
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Line

No.

[+ N =

o

10
1"

12
13
14
15
16

17
18
19
20

21

23 .

24

25
26

27
28
29

30

31

Formula Rate - Non-Levelized

SUPPORTING CALCULATIONS AND NOTES

TRANSMiSSION PLANT INCLUDED IN ISO RATES

Total transmission plant  (page 2, line 2, column 3)
Less transmission plant excluded from ISO rates ~ (Note M)

Less transmission plant included in OATT Ancillary Services (Note N )

Integrated Systeni
Annual Transmission Revenue Requirement
Utilizing EIA Form 412 Data

Transmission plant included in ISO rates (line 1 less lines 2 & 3)

Percentage of transmission plant included in ISO Rates (line 4 divided by line 1)

TRANSMISSION EXPENSES

Total transmission expenses  (page 3, line 1, column 3)

Less transmission expenses included in OATT Anciltary Services (Note L)

Heartland Consumers Power District

Included transmission expenses (fine 7 less line 6)

Percentage of transmission expenses after adjustment (line 8 divided by line 6)

Percentage of transmission plant included in ISO Rates (line 5)

Percentage of transmission expenses included in ISO Rates (Note W)

WAGES & SALARY ALLOCATOR (W&S)

Production
Transmission
Distribution

Other

Total (sum lines 12-15)

COMMON PLANT ALLOCATOR (CE) (Note 0)
Electric

Gas
Water

Total (sum lines 17-19)

RETURN (R)

. Long Term interest I1.16.b + 11.17.b Note U

Long Term Debt 1.33.b +1.34b
Proprietary Capital . 1.40.b
Total (sumlines 22, 23)

REVENUE CREDITS

ACCOUNT 447 (SALES FOR RESALE)
a. Bundled Non-RQ Sales for Resale
b. Bundied Sales for Resale included in Divisor on page 1

Page 4 of

For the 12 months ended 12/31/20xx

{Note Q)

TP=
0
0.00000
TP 0.00000
TE= ~1.00000
Allocation
0
0
o WA&S Allocator
0 ($ / Allocation)
0 = 0.00000 = WIS
% Electric Labor Ratio
(line 17 / line 20) (line 16) CE
0.00600 * 0.00000 = 0.00000
Cost
% (Note P) ) Weighted
0% 0.00% 0.0000 =WCLTD
0% 12.38% 0.0000
0% : 0.0000 =R
Proprietary Capital Cost Rate =
TIER=

Total of (a)-(b}

ACCOUNT 454 (RENT FROM ELECTRIC PROPERTY) (Note R)

ACGOUNT 456.1 (OTHER ELECTRIC REVENUES)"
a. Transmission charges for all transmission transactions

b. Tr ission charges for all transmission transactions included in Divisor on page 1

Total of (a)-(b)
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Note

Letter

A .

B

Mmoo

]

<c

Integrated System Page 50f 5
Formula Rate - Non-Levelized Annual Transmission Revenue Requirement ' For the 12 months ended 12/31/20xx
Utilizing EIA Form 412 Dala
Heartland Consumers Power District

General Note: References to pages in this formulary rate are indicated as: (page#, line#, col.#)

References to data from EIA Form 412 are indicated as: x.y.z (section, line, column)

To the extent the page references to EIA Form 412 are missing, the entity will include a "Notes" section in

the EIA 412 to provide this data.

K
. The utility's maximum monthly megawatt foad (60-minute integration) for RQ service at lime of ISO coincident monthly peaks. RQ service is service

which the supplier plans to provide on an on-going basis (i.e., the supplier includes projected load for this service in its system resource planning).
Includes LF, IF, LU, 1U service. LF means "firm service” {cannot be interrupted for economic reasons and is intended to remain reliable
even under adverse conditions), and long-term (duration of at least five years); does not meet definition of RQ service. IF is "fim service
for a term longer than one but less than five years. LU is service from a designated generating unit, of a term no less than five years.
Ll is servicerfrom a designated generating unit for a term between one and five years. Measured at time of ISO coincident monthly peaks.
LF as defined above at time of ISO coincident monthly peaks.
LF as defined above at time of ISO coincident monthly peaks.
The FERC's annual charges for the year assessed the Transmission Owner for service under this tariff, if any
The balances in Accounts 190, 281, 282 and 283, as adjusted by any amounts in contra accounts identified as régulatory assets
or liabilities related to FASB 106 or 109. Balance of Account 255 is reduced by prior flow throughs and excluded if the utility
. chose to utilize amortization of tax credits against taxable income as discussed in Note K. Account 281 is not allocated.
Transmisslon related only.
Cash Working Capital assigned to transmission is one-eighth of O&M allocated to transmission at page 3, line 8, column 5,
Prepayments are the electric related prepayments booked to Account No. 165 as shown on Schedule | of EIA Form 412.
Line 5 - EPRI Annual Membership Dues, all Regulatory Commission Expenses, and non-safety related advertising.
Line 5a - Regulatory Commission Expenses directly related to transmission service, ISO filings or transmission siting.
Includes only FICA, unemployment, highway, property, aross receipts, and other assessments charged in the current year.
Taxes related to income are excluded. Gross receipts taxes are not included in transmission revenue requirement in the Rate Formula Template,
since they are recovered elsewhere,
The currently effective income tax rate, where FIT is the Federal income tax rate; SIT is the State income tax rate, and p =
"the pefcentage of federal income tax deductible for state income taxes”. If the utility is taxed in more than one state it must attach a
work paper showing the name of each state and how the blended or composite SIT was developed. Furthermore, a utility that
elected to utilize amortization of tax credits against taxable income, rather than book tax credits to Account No. 255 and reduce
rate base, must reduce its income tax expense by the amount of the Amortized investment Tax Credit.
multiplied by (1/1-T) (page 3, line 26).

Inputs Required: FIT= @
SiT= (State income Tax Rate or Composite SIT)
p= (percent of federal income tax deductible for state purposes)

Remaves dollar amount of transmission expensas included in the OATT ancillary services rates, mcludlng Account Nos. 561.1, 561.2, 561.3, and 561.BA.
Removes transmission plant determined to be state-jurisdictional by Commission order accordmg to the seven-factor test (until EIA 412~
balances are adjusted to reflect applicaton of seven-factor test).
Removes dollar amount of transmission plant included in the development of OATT ancillary services rates and generahon
step-up facilities, which are deemed to included in OATT ancillary services. For these purposes, generation step-up
facilitles are those facilities at a generator substation on which there is no through-flow when the generator is shut down.
Enter doffar amounts
Debt cost rate = long-term interest (fine 21) / long tenm debt (line 22). The Proprietary Capital Cost rate is implicit, a residual calculation
after TIER is determined. TIER will be supported in the filing and no change in TIER may be made absent a filing with the 1SO and
the FERG, if the entity Is under FERC's jurisdiction.
Line 28 must equal zero since all shori-term power sales must be unbundled and the transmission component reflected in Account
No. 456.1 and all other uses are to be included in the divisor.
Includes income related only to transmission facilities, such as pole attachments, rentals and special use.
Grandfathered agreéments whose rates have been changed to eliminate or mitigate pancaking - the revenues are included in line 4 page 1
and the loads are included in line 13, page 1. Grandfathered agreements whose rates have not been changed to eliminate or mitigate
pancaking - the revenues are not included in line 4, page 1 nor are the loads included in fine 13, page 1.
The revenues credited on page 1 lines 2-5 shall include only the amounts received directly (in the case of grandfathered agreements)
or from the iSO (for service under this tariff} ing the Ti jon Owner’s integrated transmission facilities. They do not include
revenues associated with FERC annual charges, gross receipts taxes, ancillary services, facilities not included in this template (e.g., direct
assignment facilities and GSUs) which are not recovered under this Rate Formula Template.
From Reference i1.17.b include only the amount from Account 430,
Account Nos. 561.4, 561.8, and 575.7 consist of RTO expenses billed to ivad-serving entities and are not included in Transmission Owner
revenus requirements.
All O&M expense included in Page 3 line 1 column 3 Is associated with transmission plant in IS rates, The O&M expense for non-qualifying facliities
(Page 4 lines 2,3} is the responsibllity of others.
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Midwest 1ISO
FERC Electric Tariff, Third Revised Volume No. 1

Confidential

Rale Formula Template
Utilizing EIA Form 412 Data

Formula Rate - Cash Flow

Missouri River Energy Services

Line
No.
1. GROSS REVENUE REQUIREMENT (page 2, line 23, col. 5)
REVENUE CREDITS (Note Q) Total Aliocator
2 Account No. 454 (page 3, line 34) TP
3 Account No, 456.1 (page 3, line 37) TP
4 Revenues from Grandfathered Interzonal Transactions TP
5 Revenues from service provided by the 1SO at a discount TP
6  TOTAL REVENUE CREDITS (sum lines 2-5)
7 NET REVENUE REQUIREMENT  (line 1 minus line 6)
: DIVISOR
8 Average of 12 coincident system peaks for requirements (RQ) service
9 Plus 12 CP of firm bundled sales over one year not in line 8
10 Plus 12 CP of Network Load not in line 8
1 Less 12 CP of firm P-T-P over one year (enter negative)
12 Plus Contract Demand of firm P-T-P over one year
13 Less Contract Demand from Grandfathered interzonal transactions over one year (enter negative) (Note P)
14 Less 12 CP or Contract Demands from service over one year provided by 1SO at a discount {enter negative)
15 Divisor {(sum lines 8-14)
16 Annual Cost ($/kW/YT) (tine 7/ line 15) $ -
17 Network & P-to-P Rate (S{kWIMo) (line 11712) s -
Peak Rate
18 Point-To-Point Rate ($/KW/Wk) (line 16 / 52; line 16/ 52) 0.000
19 Point-To-Point Rate ($/kW/Day) (line 18/ 5; line 18/ 7) 0.000 Capped at weekly rate
20 Point-To-Point Rate ($/MWh) (line 19/ 16; line 19/ 24 0.000 Capped at weekly
times 1,000) and daily rates
21 FERC Annual Charge($/MWh) (Note E) Short Term
22 Long Term
Midwest ISO

FERC Electric Tariff, Third Revised Volume No, 1
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{Note A)
{Note B)
{Note C)
(Note D)

0.00000
0.00000
0.00000
0.00000

Docket No.___
Exhibit__
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First Revised Sheet No.

Attachment O
Page 1 of 4

Allocated
Amount

ojccoco

Off-Peak Rate

$0.000
$0.000
$0.000

$0.000 Short Term
$0.000 Long Term

First Revised Sheet No.
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Line

oNoPusron g

10
11

13
14
15
16a
16b
17
18
19
20

21

23

Formuia Rate - Cash Flow

0]

O&am
Transmission

Less LSE Expenses included in Transmission O&M Accounts

Less Account 565
ARG
Less FERC Annual Fees

Less EPRI & Reg. Comm. Exp. & Non-safety Ad (Note F)
Plus Transmission Related Reg. Comm. Exp. (Note F)

Common
Transmission Lease Payments

TOTAL O&M (sum lines 1, 3, 53, 6, 7 less 13, 2, 4, 5)

DEBT SERVICE

Debt Service

Amortization of premium or discount (Note T)
TOTAL DEBT SERVICE (Sum lines 9 - 10)

TAXES OTHER THAN INCOME TAXES ' (Note G)

LABOR RELATED
Payroll
Highway and vehicie
PLANT RELATED
Praperty- Transmission Only {Note G)
Property- General Plant
Gross Receipts
Other
Payments in lieu.of taxes
TOTAL OTHER TAXES (sum lines 13 - 18)

SUBTOTAL (sum lines 8, 11, 20)
MARGIN REQUIREMENT (Note H)

REV, REQUIREMENT (sum lines 21 22)

Rate Formula Template
Utilizing EIA Form 412 Data

Missouri River Energy-Services
3]

y Total
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Allocator

TE

wis
WIS
WIS

CE

GP
GP

Wis

WIS

GP

GP
GP

GP

0.0000
1.0000
1.0000
0.0000
0.0000
0.0000
0.0000
0.0000
1.0000

0.0000
0.0000

" 0.0000

0.0000

1.0000
0.0000
0.0000
0.0000
0.0000

0.0000

Dockat No.____
Exhibit___
Schedule X
Page 2 0f 4

Attachment O
Page 2 of 4

For the 12 months ended 12/31/XX

(6)

Transmission
(Col 3 times Col 4)

coocooooo

coooco Qo O!OO (=]

(=]

o

o

|



Docket No.___

Exhibit__
Schedule X
Page 3 of 4
Midwest ISO First Revised Sheet No.
FERC Electric Tariff, Third Revised Volume No. 1
Attachment O
Page 3of 4
Formula Rate - Cash Flow Rate Formula Template For the 12 months ended 12/31/XX
Utilizing EIA Form 412 Data
Missouri River Energy Services
Line L .
No. SUPPORTING CALCULATIONS AND NOTES *
- EIA 412 R
GROSS PLANT IN SERVICE Reference Allocator Transmission
1 Production © v NA 0.0000 0
2 Transmission v7.f ™ 0.0000 0
3 Distribution v.8.f NA 0.0000 [+]
4 General & Intangible Vof wi/s 0.0000 0
5 Common 3 CE 0.0000 0
6 TOTAL GROSS PLANT (sum lines 1-5) - - GP 0.0000 —_— =
TRANSMISSION PLANT INCLUDED IN ISO RATES
7 Total transmission plant  (line 2)
8 Less transmission plant excluded from ISO rates  (Note J)
9 Less transmission plant included in OATT Anciltary Services (Note K ) .
10 Transmission plant included in ISO rates -(line 7 less lines 8 & 9) ' 0
1" Percentage of transmission plant included in ISO Rates (line 10 divided by line 7) TP= 0.00000
TRANSMISSION EXPENSES
12 Total transmission expenses  (page 2, line 1, column 3)
13 Less transmission expenses included in QATT Ancillary Services _(Note I)
14 Included transmission expenses (line 12 less fine 13) 0
15 Percentage of transmissfon expenses after adjustment {line 14 divided by tine 12) 0.00000
16 Percentage of transmission plant included in ISO Rates (line 11) TP 0.00000
17 Percentage of transmission expenses included in 1SO Rates (line 15 times line 16) = 0.00000
WABGES & SALARY ALLOCATOR (W&S) (Notel)
Allocation
18 Production 0
19 Transmission 0 X
20 Distribution [ W&S Allocator
21 Other 0 {3/ Allocation)
22 Total (sum lines 18-21) 0 = 0.0000
COMMON PLANT ALLOCATOR (CE) (Note M)
) % Electric Labor Ratio
28 Electric (line 23 / line 26) (line 22) CE
24 Gas 0.00000 * 0.0000 = 0.0000
25 Water
26 -Total {sum lines 23-25)
FINANCING DATA
27 Long Term Debt 1.33.b+34.b
28 Debt Service
29 interest on Long Term Debt  i1.16.b + iL.17.b (Note R)
30 Bond Principal Amortization (line 28 less line 29)
REVENUE CREDITS
Load

ACCOUNT 447 (SALES FOR RESALE)
31 a. Bundled Non-RQ Sales for Resale (Note N)

32 b. Bundled Sales for Resale included in Divisor on page 1
33 Total of (a)-(b)

34 ACCQUNT 454 (RENT FROM ELECTRIC PROPERTY) (Note O)

ACCOUNT 456.1 (OTHER ELECTRIC REVENUES)
35 a. Transmission charges for all transmission transactions

36 b, Transmission charges for all transmission transactions included in Divisor on page 1
37 Total of {a)-(b)
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Page 4 of 4

Formula Rate - Cash Flow Rate Formula Template For the 12 months ended 12/31/XX
Utilizing EIA Form 412 Data

Missouri River Energy Services

General Note: References to pages in this formulary rate are indicated as: (page#, line#, col.#)
References to data from EIA Form 412 are indicated as: x.y.z (section, line, column)

To the extent the page references to EIA Farm 412 are missing, the entity will include a "Notes" section in *
the EIA Form 412 to provide this data. ’

The utility's maximum monthly megawalt load (60-minute integration) for RQ service at time of ISO coincident monthly peaks.
RQ service is service which the supplier plans to provide on an on-going basis (i.e., the supplier includes projected load for
this service in its system resource planning). :

Includes LF, IF, LU, |U service. LF means "firm service" (cannot be interrupted for economic reasons and is intended to remain refiable
even under adverse conditions), and fong-term (duration of at least five years), does not meet definition of RQ service. IF is "firm service” .
for a térm longer than one but less than five years., LU is service from a designated generating unit, of a term no less than five years.
Liis service from a designated generating unit for a term between one and five years. Measured at time of ISO coincident monthly peaks.
LF as defined above at time of iSO coincident monthly peaks.
LF as defined above at time of ISO coincident monthly peaks.

The FERC's annual charges for the year assessed the Transmission Owner for service under this tariff, if any

‘Line 5 - EPRI Annual Membérship Dues, all Regulatory. Commission Expenses, and non-safety

related advertising. Line 5a - Regulatory Commission Expenses directly related to transmission servics,
ISO filings, or transmission siting.
Includes only FICA, unemployment, highway, property, gross receipts, and other assessments charged in the current year.

Taxes related to income are excluded. Gross receipts taxes are not included in transmission revenue requirement in the Rate Formuta
Template, since they are recovered elsewhere. MRES segregates property taxes between generation, transmission, and general plant
based on internal accounting records. Therefore, MRES transmission property taxes are directly assigned to the revenue requirement and
general property taxes will be allocated based on the GP allocator. Work papers will be provided.”

The Margin Requirement is the margin the utility uses in calculating rates applicable to its native load sales. The Margin Requirement

as a percent of interest expense yields a TIER (times interest eamned ratio), and the Margin Requirement as a percent of debt service

is the DSR (debt service ratio), either of which may be referred to as a Margin Ratio (MR). Some utilities have MRs required by bbnd

covenants and/or MRs that include expenses additional to interest or debt service (for example, an MR equal to a percentage of

the sum of DS+0&M). The ISO will review such party's filings to assure that the MRs are consistent with those applicable to

native load or required by bond covenants and utility must provide workpapers showing derivation of margin.

Removes dollar amount of transmission expenses Included in the OATT ancillary services rates, including all of Account No. 561.1, 561.2,
561.3 and561.BA. ' )
Rernoves transmission plant determined by Commission order to be state-jurisdictional according to the seven-factor test (until RUS 12
balances are adjusted to reflect application of seven-factor test),
Removes dollar amount of transmission plant included in the development of OATT ancililary services rates and generation
step-up facilities, which are deemed to included in OATT ancillary services. For these purposes, generation step-up
facilities are those facilities at a generator substation on which there is no through-flow when the generator is shut down.
If the utility has more employees assigned to A&G than to the sum of production, transmission, and distribution, set the W&S
allocator at page 3, line 22 equal to the gross plant allocator (GP) at page 3, line 6. MRES has excluded the wages of employees that
perform distribution maintenance services for a subset of its members. These wages have been excluded since A&G related to these
employees has been excluded from A&G expenses, MRES owns no distribution plant and the expenses remaining as A&G are not related to
providing this service to the subset of MRES members.
Enter dollar amounts.
Line 33 must equal zero since all short-term power sales must be unbundled and the transmission component reflected in Account
No. 456 and all oiher uses are to be included in the divisor. '

" Includes income related only to transmission facilities, such as pole attachments, rentals and special use.

Grandfathered agreements whose rates have been changed to eliminate or mitigate pancaking - the revenues are included in line 4 page 1
and the loads are included in line 13, page 1. Grandfathered agreements whose rates have not been changed to eliminate or mitigate
pancaking - the revenues are not included in line 4, page 1 nor are the loads included in line 13, page 1.

The revenues credited on page 1 lines 2-5 shall include only the amounts recsived directly (in the case of grandfathered agreements)
or from the iSO (for service under this tariff) reflecting the Transmission Owner's integrated transmission facilities. They do not include
revenues associated with FERC annual charges, gross receipts taxes, ancillary services, facilities not included in this template (e.g., direct
assignment facilities and GSUs) which are not recovered under this Rate Formula Template.

From Reference 11.17.b include only the amount from Account 430.

Account Nos. 561.4, 561.8, and 575.7 consist of RTO expenses billed to load-serving entities and are not included in Transmission Owner
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18
19
20

Line

DB ON

© o~

10
1+
12
13

15
16

18

19

21

23
24

25
26
27
28
29

30

Formula Rate - Non-Levelized Rate Formula Template
Utilizing FERC Form 1 Data

GROSS REVENUE REQUIREMENT  (page 3, line 28)

REVENUE CREDITS {Note T) Total Allocator
Account No, 454 {page 4, line 34) [ TP 0.00000
Account No. 456 {page 4, line 37) [} TP 0.00000

from Interzonal Ti 0 TP 0.00000
Revenues from service provided by the iSO at a discount 0 TP 0.00000

TOTAL REVENUE CREDITS (sum lines 2-5)

NET REVENUE REQUIREMENT (line 1 minus line 6)

DIVISOR
Average of 12 coincident system peaks for requirements (RQ) service (Note A)
Plus 12 CP of fim bundled sales over one year not in line 8 (Note B)

.Plus 12 CP of Network Load not in line 8 (Note C)
Less 12 CP of fim P-T-P over one year (enler negative) (Note D)
Plus Contract Demand of firm P-T-P over one year
Less Contract Demand from ¢ Ti over one year (enter negative) (Note S)

Less Contract Demands from service over one year provided by 1SO at a discount (enter negative)
Divisor (sum lines 8-14)

Annual Cost (¥kW/Yr) {line 7 / line 15) 0.000
Network & P-to-P Rate ($/kW/Mo (line 16/ 12) 0.000
Peak Rate
Point-To-Point Rate (/kW/MWK) (line 16 / 52; line 16 / 52) 0.000
Polnt-To-Point Rate ($/kW/Day) {line 18/5; line 18/7) 0.000 Capped at weekly rate
Point-To-Paint Rate (3/MWh) {line 19/ 16; line 19/ 24 0.000 Capped at weekly
times 1,000) and daily rates
FERC Annual Charge($/MWh) (Note E) $0.000 Short Term

$0.000 Long Term

Formula Rate - Non-Levelized Rate Formula Template
Utilizing FERC Form 1 Data

Fo

M @ @
Form No. 1
Page, Line, Col. Company Total Allocator
" RATE BASE:
GROSS PLANT IN SERVICE ’
Production 206.42.9 NA
Transmission 206.53.9 TP 0.00000
Distribution 206.69.9 NA
General & Intangibte 208.5.9 & 839 wis 0.00000
Common 356.1. CE 0.00000

TOTAL GROSS PLANT (sum lines 1-5) GP= 0.000%

ACCUMULATED DEPRECIATION
Production 219.18-22.c NA
Transmission 219.23.¢ VEst, 0.000%
Distribution . 219.24.c NA
General & intangible 219.25.c wis 0.00000
Common 356.1 CE 0.00000
TOTAL ACCUM. DEPRECIATION (sum lines 7-11) [
NET PLANT IN SERVICE
Production (line 1- line 7) [
Transmission (line 2- line 8) ]
Distribution {line 3 - line 9) (1]
General & Intangible (line 4 - line 10) 0
Common (line § - line 11) 0
TOTAL NET PLANT (sum lines 13-17) ] NP= 0.000%
ADJUSTMENTS TO RATE BASE ~ (Note F}
Account No. 281 (enter neqative 273.8.k [ NA zero
Account No. 282 (enter negative 275.2.k L] NP 0.00000
Account No, 283 (enter negative 277.9.k o NP 0.00000
Account No. 190 234.8.c (4 NP 0.00000
Account No. 255 (enter negative 267.8.h [} NP 0.00000
TOTAL ADJUSTMENTS (sum lines 19- 23) [}
LAND HELD FOR FUTURE USE 214.x.d (Note G) 0 VEst. 0.00000
WORKING CAPITAL (Note H)
cwe calculated o
Materials & Supplies (Note G) 227.8.c&.15.c Q 1.00000
Prepayments (Account 165) 111.48.d Q GP 0.00000

TOTAL WORKING CAPITAL (sum lines 26 - 28)

|

RATE BASE (sum lines 18, 24, 25, & 29}
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Allocated
Amount
3 -
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o
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Off-Peak Rate

$0.000
$0.000
$0.000

$0.000 Short Term
$0.000 Long Term

For the 12 months ended 12/31/07

&
Transmission
(Col 3 times Col 4)
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Accumulated Depreciation of Joint Plant
ransmission Facllities

Excluded transmission maintained and supplied by others
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Formula Rate - Non-Levelized Rate Formula Template
Utilizing FERC Form 1 Data

; HFERG
O] (&)
Form No. 1
N Page, Line, Col. Company Total Allocator
O&M
Transmission 321.100.b 0 TE 0.00000
Less Account 565 . 321.88.b 0 1.00000
A&G 323.168.b 1] w/is 0.00000
Less FERC Annual Fees [} wrs 0.00000
Less EPRI & Reft. Comm. Exp. & Non-safety Ad. (Note [} wis 0,00000
Plus Transmission Related Reg. Comm. Exp. (Note 1) (] TE 0.00000
Common 3881 o CE 0.00000
Transmission Lease Payments [ 1.00000
TOTALO&M (sumlines 1, 3, 53, 6, 7 less lines 2, 4, 5) o
DEPRECIATION EXPENSE
Transmission 336.7.b 0 VRBOO 0.00000
General 336.9.b (1} wis 0.00000
Common 336.10.b 1] CE 0.00000
TQTAL DEPRECIATION (Sum lines 9 - 11) 0
TAXES OTHER THAN INCOME TAXES (Note J)
LABOR RELATED
Payrolt 262.i ] wis 0.00000
Highway and vehicle 262 ] wis 0.00000
PLANT RELATED 0
Property 262 0 GP 0.00000
Gross Recelpts 262.i 0 NA zero
Other 262. 0 GP 0.00000
Payments in lieu of taxes ] GP 0.00000
TOTAL OTHER TAXES (sum lines 13 - 19) 0
INCOME TAXES (Note
T=1-{{{(1-SIM* A -FIN/(1-SIT*FIT*p)}= . 35.00%
CIT=(TH-T)* (-WCLTDIR)) = 0.00%
where WCLTD=(page 4, line 27) and R= (page 4, line30)
and FIT, SIT & p are as given in footnote K.
17{1-T) = (from line 21) 0.0000
Amontized Investment Tax Credit (266.8f) (enter negative) [}
Income Tax Calculation = line 22 * line 28 [} NA
ITC adjustment (line 23 * line 24) 1] NP 0.00000
Total Income Taxes (line 25 plus line 26)
RETURN [ NA

[ Rate Base (page 2, line 30) * Rate of Return (page 4, line 30)]

REV. REQUIREMENT (sum lines 8, 12, 20, 27, 28)
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Formuta Rate - Non-Levelized Rate Formula Template For the 12 months ended 12/31/07
. Utilizing FERC Form 1 Data

SUPPORTING CALCULATIONS AND NOTES

Line
No.  TRANSMISSION PLANT INCLUDED IN ISO RATES

Transmission Plant Grandfathered with

1 Total transmission plant  (page 2, line 2, column 3) 4 Joint Plants from VRBOOt
2 Less transmissian plant excluded from ISOrates  (Note My [}
3 Less transmission plant included in OATT Ancillary Services _(Note N) 0
4 Transmission plant included in 1SO rates (line 1 less lines 2 & 3) 0
5 Percentage of transmission plant included In ISO Rates (line 4 divided by line 1) TP= 0.00000
TRANSMISSION EXPENSES
6 Total transmisslon expenses (page 3, line 1, column 3) "]
7 Less transmisslon expenses included in OATT Anclilary Services _(Note L) 0
8 Included transmission expenses (line 6 less line 7)
9 F of after adil (line 8 divided by line 6) 0.00000
10 Percentage of transmission plant included in ISO Rates (line 5) ™ 0.00000
1" F of i included in ISO Rates (line 9 times line 10) TE= 0.00000
WAGES & SALARY ALLOCATOR (W&S)
Form 1 Reference S TP Allocation
12 Production 354.18.b 0 0.00 [}
13 Transmission 354.19.b o 0.00 [}
14 Distribution 354.20.b ¢ 0.00 0 'WA&S Allocator
15 Other 354.21,22,23.b g 0.0 0 (87 Allocation)
16 Total (sum lines 12-15) o 0 = 0.00000 = WS Wages & salaries by others
0.00000 = Wsact for excluded facilities
MEC, OTP, MDU
COMMON PLANT ALLOCATOR (CE) (Note O)
$ % Electric W&S Allocator
17 Electric 200.3.c o {line 17 / line 20) (line 16) CE
18 Gas 200.3d 0 0.00000 - 0.00000 = 0.00000
18 Water 200.3.¢ ] .
20 Total (sumlines 17 - 19) 0
RETURN (R) $
21 Long Term Interest (117, sum of 56¢ through 60c) $0
22 Preferved Dividends (118.28¢) (positive number) $ -
. Development of Common Stock:
23 o Proprietary Capital (112.14d) [}
24 Less Preferred Stock (fine 28) 0
25 Less Account 216.1 (112.12d) (enter negative) 0
26 Common Stock ({sum lines 23-25) 0
Cost
' $ % {Note P} Weighted
27 Long Term Debt (112,.sum of 16d through 19d) ) 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 =WCLTD
28 Preferred Stock (112.3d) 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
23’ Common Stock (ine 26) 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
30 Total (sum lines 27-29) 0.0000 0.0000 0.0060 0.0000 0.0000 =R
REVENUE CREDRITS
Load
ACCOUNT 447 (SALES FOR RESALE) (310311) (Note Q)
31 a. Bundled Non-RQ Sales for Resale (311.x.h} 1]
32 b. Bundled Sales for Resale; Included in Divisor on page 1 [{]
33 Total of (a)-(b) 0
34 ACCOUNT 454 (RENT FROM ELECTRIC PROPERTY) (Note R) $0
ACCOUNT 456 (OTHER ELECTRIC REVENUES) (330.x.n)
35 a. Transmission charges for alt transmission transactions $0
36 b. Transmission charges for all transmission transaclions included in Divisor on Page 1 30
37 Total of (a)-(b) 30
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Formula Rate - Non-Levelized Rate Formula Template . For the 12 months ended 12/31/07
Utilizing FERC Form 1 Data

General Note: References to pages in this formulary rate are indicated as: (page#, line#, col.#)
References to data from FERC Form 1 are indicated as: #.y.x (page, lins, column)

Peak as would be reported on page 401, column d of Form 1 at the time of the ISO coincident monthly peaks.
Labeled LF, LU, IF, IU on pages 310-311 of Form 1at the time of the ISO coincident monthly peaks.
Labeled LF on page 328 of Form 1 at the time of the 1SO coincident monthly peaks.
Labeled LF on page 328 of Form 1 at the time of the ISO coincident monthly peaks.
The FERC's annual charges for the year assessed the Transmission Owner for service under this tariff.
The balances in Accounts 190, 281, 282 and 283, as adjusted by any amounts in contra accounts identified as regulatory asssts
or liabllities related to FASB 106 or 109. Balance of Account 255 is reduced by prior flow throughs and excluded if the utility
chose to utilize amortization of tax credits against taxable income as discussed in Note K. Account 281 is not allocated.
Identified in Form 1 as being only transmission related. .
Cash Working Capital assigned to transmission is one-eighth of O&M allocated to transmission at page 3, line 8, column 5.
Prepayments are the electric related prepayments booked to Account No. 165 and reported on Pages 100-111 line 46 in the Form 1.
Line 5 - EPRI Annual Membership Dues listed in Form 1 at 353.1, all Regulatory Commission Expenses itemized at 351.h, and non-safety
related advertising included in Account 930.1. Line 5a - Regulatory Commission Expenses directly related to transmission service,
IS0 filings, or transmission siting itemized at 351.h. X .
Includes only FICA, unemployment, highway, property, gross receipts, and other assessments charged in the current year.
Taxes related to income are excluded. Gross receipts taxes are not included in transmission revenue requirement in the Rate Formula
Template, since they are recovered elsewhere.
The currently effective income tax rate, where FIT is the Federal income tax rate; SIT is the State income tax rate, and p =
"the percentage of federal income tax deductible for state income taxes”. if the utility is taxed in more than one state it must attach a
work paper showing the name of each state and how the blended or composite SIT was developed. Furthermore, a utility that
elected to utilize amortization of tax credits against taxable incoms, rather than book tax credits to Account, No. 255 and reduce
rate base, must reduce its income tax expense by the amount of the Amortized Investment Tax Credit (Form 1, 266.8.1)
muitiplied by (1/1-T) (page 3, fine 26). -

Inputs'Required: FiT= 35.00%
SIT= 0.00% (State Income Tax Rate or Composite SIT)
p= 0.00% (percent of federal income tax deductible for state purposes)

Removes dallar amount of transmission expenses included in the OATT ancilfary services rates, including all of Account No. 561.
Removes transmission plant determined by Commission order to be state-jurisdictional according to the seven-factor test (until Form 1
balances are adjusted to reflect application of seven-factor test).
Removes dollar amount of transmission plant included in the development of OATT ancillary services rates and generation
step-up facilities, which are deemed to included in OATT ancillary sefvices. For these purposes, generation step-up
facilities are those facilities at a generator substation on which there is no through-flow when the generator is shut down.
Enter dollar amounts
Debt cost rate = long-term interest (line 21) / long term debt (line 27). Preferred cost rate = preferred dividends (line 22) /

" preferred outstanding (line 28). ROE will be supported in the original filing and no change in ROE may be made absent

afiling with FERC.
Line 33 must equal zero since all short-term power sales must be unbundled and the transmission component reflected in Account
No. 456 and all other uses are to be included in the divisor.
Includes income related only to transmission facilities, such as pole attachments, rentals and special use.
Grandfathered agreements whose rates have been changed to eliminate or mitigate pancaking - the revenues are included in line 4 page 1
and the loads are included in line 13, page 1. Grandfathered agreements whose rates have not been changed to eliminate or mitigate
pancaking - the revenues are not included in iine 4, page 1 nor are the loads included in line 13, page 1.
The revenues credited on page 1 lines 2-5 shall include only the amounts received directly (in the case of grandfathered agreements)
or from the ISO (for service under this tariff) reflecting the Tr ission Owner's integ transmission facilities. They do not include
revenues associated with FERC annual charges, gross receipts taxes, ancillary services, facilities not included in this template (e.g., direct
assignment facllities and GSUs) which are not recovered under this Rate Formula Template.
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APPENDIX C
PROPOSED SCHEDULE

Advance Announcement of Rate Adjustment Meeting took place June 10, 2008

Public Process

FRN for Proposed Rate Adjustment published June 3, 2009.

120 day comment .period began June 3, 2009, and ends October 1, 2009
Information Forum Will be held June 24, 2009 |
Comment Forum will be held July 28, 2009

Publication of Interim Rate November 2009

Implement Interim Rate January 1, 2010
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APPENDIX D
PROJECT DESCRIPTION

The Pick-Sloan Missouri Basin Program (P-SMBP) was authorized by Congress in
Section 9 of the Flood Control Act of December 22, 1944, commonly referred to as the
Flood Control Act of 1944. The multipurpose program provides flood control, irrigation,
navigation, recreation, preservation and enhancement of fish and wildlife and power
generation. Multipurpose projects have been developed on the Missouri River and its
tributaries in Colorado, Montana, Nebraska, North Dakota, South Dakota and Wyoming.

In addition to the multipurpose water projects authorized by Section 9 of the Flood
Control Act of 1944, certain other existing projects have been integrated with the P-
SMBP for power marketing, operation and repayment purposes. The Colorado-Big
Thompson, Kendrick, and Shoshone Projects were combined with the P-SMBP in 1954,
followed by the North Platte Project in 1959. These pro;ects are referred to as the
“Integrated Projects” of P-SMBP.

The Flood Control act of 1944 also authorized the inclusion of the Fort Peck Project with
the P-SMBP for operation and repayment purposes. The Riverton Project was integrated
with the P-SMBP in 1954, and in 1970 was reauthorized as a unit of P-SMBP.

The P-SMBP is administeéred by two regions.- The Upper Great Plains Region with a
regional office in Billings, Montana, markets the Eastern Division of P-SMBP and the
Rocky Mountain Region with a regional office in Loveland, Colorado, markets the
Western Division of P-SMBP. The Upper Great Plains Region markets power in western
Iowa, Montana east of the Continental Divide, North Dakota, South Dakota, and the
eastern two-thirds of Nebraska. The Rocky Mountain Region markets P-SMBP power in
northeastern Colorado, east of the Continental Divide in Wyoming, west of the 101
meridian in Nebraska and northern Kansas. The P-SMBP power is marketed to

+ approximately 300 firm power customers by the Upper Great Plains Region and
approximately 40 firm power customers by-the Rocky Mountain Region.
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PROPOSED RATE ADJUSTMENT FEDERAL REGISTER NOTICE
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Docket No. ER09-262, Southwest Power
Pool, Inc. .

Docket No. ER09-336, Southwest Power
Pool, Inc.

Docket No. ER09-342, Southwest Power
Pool, Inc.

Docket No. ER09-443, Southwest Power
Pool, Inc. .

Docket No. ER09-659, Southwest Power
Pool, Inc.

Docket No. ER09--748, Southwest Power
Pool, Inc. :

Docket No. ER09-883, Southwest Power
Pool, Inc.

Docket No. ER09~1039, Southwest
Power Pool, Inc.

Docket No. ER09-1042, Southwest
Power Pool, Inc.

Docket No. ER09-1055, Southwest
Power Pool, Inc.

Docket No. ER09-1056, Southwest
Power Pool, Inc.

Docket No. ER09-1057, Southwest
Power Pool, Inc.

Docket No. ER09-1068, Southwest

- Power Pool, Inc.

Docket No. ER09-1080, Southwest
Power Pool, Inc. ’

Docket No. ER09-1130, Southwest
Power Pool, Inc.

Docket No. ER09-1140, Southwest
Power Pool, Inc.

Docket No. ER09-1152, Southwest
Power Pool, Inc.

Docket No. ER09-1172, Southwest
Power Pool, Inc.

Docket No. ER09-1174, Southwest
Power Pool, Inc.

Docket No. ER09-1177, Southwest
Power Pool, Inc.

Docket No. ER09-1192, Southwest
Power Pool, Inc.

Docket No. 0A08-5 and EL09—40,
Southwest Power Pool, Inc. -

Docket No. OA08-60, Southwest Power
Pool, Inc. .

Docket No. OA08-61, Southwest Power
Pool, Inc.

Docket No. 0A08-104, Southwest Power
Pool, Inc.

These meetings are open to the
public.

For more information, contact Patrick
Clarey, Office of Energy Market
Regulation, Federal Energy Regulatory
Commission at (317) 249-5937 or
patrick.clarey@ferc.gov.

Kimberly D. Bose,

Secretary. :

[FR Doc. E9-12867 Filed 6~2-09; 8:45 am]
BILLING CODE 6717-01-P

DEPARTMENT OF ENERGY
Western Area Power Administration

Pick-Sloan Missouri Basin Program—
Eastern Division-Rate Order No.
WAPA-144

AGENCY: Western Area Power
Administration, DOE.

ACTION: Notice of Proposed
Transmission and Ancillary Services
Rates.

SUMMARY: The Western Area Power
Administration (Western) is proposing
to update its rates for transmission and
ancillary services for the Pick-Sloan
Missouri Basin Prograin—Eastern
Division (P-SMBP-—ED). Current
formula rates, under Rate Schedules
UGP-NT1, UGP-FPT1, UGP-NFPT1,
UGP-AS1, UGP-AS2, UGP-AS3, UGP-
AS4, UGP-ASS5, and UGP-AS6 will
expire on September 30, 2010. Western
is also proposing to add a new rate
schedule, Rate Schedule UGP-AS?7, for
Generator Imbalance Service. Western is
proposing these rates to meet evolving
and expanding transmission system and
ancillary services requirements. Western
will prepare a brochure that provides
detailed information on the proposed
rates to all interested parties. The
proposed rates, under Rate Schedules

- UGP-NT1, UGP-FPT1, UGP-NFPT1,

UGP-AS1, UGP-AS2, UGP-AS3, UGP-
AS4, UGP-ASS5, and UGP-ASS, are
scheduled to go into effect on January 1,
2010, and will remain in effect through
December 31, 2014, or until superseded.
The new rate schedule for Generator
Imbalance Service, under Rate Schedule
UGP-AS7, is scheduled to go into effect
on the latter of January 1, 2010, or when
Western’s Open Access Transmission
Tariff (OATT) is revised to provide for
Generator Imbalance Service. If
implemented, Rate Schedule UGP-AS?
will also remain in effect through
December 31, 2014, or until superseded,
to coincide with the other ancillary
service rates in this rate order.
Publication of this Federal Register
notice begins the formal process for the
proposed formula rates.

DATES: The consultation and comment
period begins today and will end
October 1, 2009. Western will present a
detailed explanation of the proposed
formula rates at'a public information
forum. The public information forum
date is June 24, 2009, 9 a.m. to 12 p.m.
CDT, Sioux Falls, South Dakota.
Western will accept oral and written
comments at a public comment forum.
The public comment forum date is July

- 28, 2009, 9 a.m. to 12 p.m. CDT, Sioux

Falls, South Dakota. Western will accept
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written comments any time during the
consultation and comment period.
ADDRESSES: Written comments and/or
requests to be informed of Federal
Energy Regulatory Commission (FERC)
actions concerning the rates submitted
by Western to the FERC for approval
should be sent to Robert J. Harris,
Regional Manager, Upper Great Plains
Region, Western Area Power
Administration, 2900 4th Avenue North,
Billings, MT 59101-1266, e-mail
UGPISRate@wapa.gov. Western will
post information about the rate process
on its Web site at http://www.wapa.gov/
ugp/rates/default.htm. Western will
post official comments received via
letter and e-mail to its Web site after the
close of the comment period. Western
must receive written comments by the
end of the consultation and comment
period to ensure they are considered in
Western’s decision process. The public
information forum location is the
Holiday Inn, 100 West 8th Street, Sioux
Falls, SD. The public comment forum
location is the Holiday Inn, 100 West
8th Street, Sioux Falls, SD.

FOR FURTHER INFORMATION CONTACT: Ms.
Linda Cady-Hoffman, Rates Manager,
Upper Great Plains Region, Western
Area Power Administration, 2900 4th
Avenue North, Billings, MT 59101~
1266, telephone (406) 247-7439, e-mail
cady@wapa.gov. v
SUPPLEMENTARY INFORMATION: The
transmission facilities in the P-SMBP—
ED are integrated with transmission
facilities of Basin Electric Power
Cooperative (Basin) and Heartland
Consumers Power District (Heartland)
such that transmission services are
provided over an integrated
transmission system, called the
Integrated System (IS), and the rates are
sometimes referred to as IS Rates.
Western acts as the administrator of the
IS and monitors service under the
OATT.? As owners of the IS, Western,
Basin, and Heartland may be referred to
as IS Partners. The Deputy Secretary of
Energy approved the current Rate
Schedules UGP-FPT1, UGP-NFPT1,
UGP-NT1, UGP-AS1, UGP-AS2, UGP-
AS3, UGP-AS4, UGP-AS5, and UGP-
AS6 for P-SMBP—ED firm and non-firm
transmission rates and ancillary services
rates through September 30, 2010.2 The
current rate schedules contain formula-
based rates that are recalculated

* Western’s OATT was most recently approved by
FERC in Docket No, NJ07-2-000, 119 FERC 61,329
(2007) and the FERC’s delegated order issued on
September 6, 2007, in Docket No. Nj07-2-001.

2Rate Order No. WAPA-122, 70 FR 55821,
September 23, 2005, and the FERC confirmed and
approved the rate schedules on May 30, 2006,
under FERC Docket No. EF05-5031-000, 115 FERC
62,230,
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annually. The proposed rates continue
the formula-based approach and will be
recalculated annually from financial
and load information. Western intends
for the proposed formula-based rates to
go into effect January 1, 2010, and
remain in effect through December 31,
2014. Annual recalculated rates are

» proposed go into effect on January 1,
2011, and annually on January 1
thereafter.

Préposed Change to Forward-Looking
Formula Transmission Rates

Western proposes to change the
implementation of the formula rates to
Tecover transmission expenses and
investments on a current (forward-
looking), rather than a lagging basis.
This will allow Western to more
accurately match cost recovery with cost
incurrence. Western will use projections
to estimate transmission costs and load
for the upcoming year in the annnal
recalculation of the Annual
Transmission Revenue Requirement
(ATRR). Western will “true-up” the cost
estimates with Western’s actual costs.
This is a change in the manner in which
the inputs for the revenue requirement
are currently developed, rather than a
change to the formula rate itself. Rates
will continue to be recalculated every
year. Revenue collected in excess of
Western’s actual net revenue
requirement will be returned to
customers through a credit against rates
in a subsequent year. Actual revenues
that are less than the net revenue
requirement would likewise be
recovered in a subsequent year. The
true-up procedure would ensure that
Western will recover no more and no
less than the actual transmission costs
for the year. For example, at the end of
2010, and as actual year-end financial
data becomes available during 2011, the
under or over collection of revenue
during 2010 will be determined. When
the rates are recalculated for
implementation on January 1, 2012, the.
implemented rates will include an
adjustment for reventue over or under
collected in 2010.

Proposed Implementation of
Transmission and Ancillary Services
Rates on January 1

With'the implementation of the
applicable rates (resulting from this
process) effective on January 1, 2010,
Western proposes to change the date of
the annual implementation of the
recalculated rates for each applicable
rate schedule to January 1, 2011, and
January 1 of each year thereafter. In the
past, annual implementation of the
recalculation of the formula rates was
effective annually on May 1. With the

implementation date change from May 1
to January 1, the data used in the rate
recalculation for the rates that will be
effective on January 1will be made
available for review and comment on or
shortly after September 1 each year.
Western proposes providing customers
the opportunity to discuss and comment
on the recalculated rates on or before
October 31, 2010, and October 31 of
subsequent years. This procedure will
ensure that the data is available,
interested parties are aware of the data
used to calculate the rates, and will
provide interested parties the
opportunity to comment before the costs
are collected through the formula rate.

Proposed Use of Revenue Requirement
Calculation Templates

Western proposes to initiate the use of
standard revenue requirement
calculation templates for the annual rate
recalculation to aid in the revenue
requirement/rate recalculation and
review processes. The revenue
requirement templates will provide a
standard format to gather and record
required financial information from
Western, Basin, Heartland, and
Transmission Customers receiving
facilities credits for facilities integrated
with the IS. Entities submitting financial
data may request the use of other or
modified templates. However, once
accepted, consistent use of the accepted
template will be required for subsequent
financial data submission for that entity.
Western will review future requests to
utilize other or modified templates for
appropriateness and conduct a public
process prior to granting approval for
use.

Proposed Formula Rate for Network
Transmission Service ’

The formula for calculating the
Network Transmission Service rate is
unchanged from Western’s previously
approved filing with the FERC. The
change to a current year formula rate
involves a change to the manner in
which the inputs are developed rather
than a change in the formula rate itself.
The same ATRR is used for both
network and point-to-point rates. The
current methodology for determining
the customers’ charges for monthly
Network IS Transmission Service is the
product of the network customer’s load
ratio share times one-twelfth (1/12) of
the annual network transmission
revenue requirement. The network
transmission revenue requirement is
derived by annualizing the IS
transmission investment and adding
transmission-related annual costs,
including operation, maintenance,
interest, administrative and general
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costs, and depreciation, The annual
costs are reduced by revenue credits for
the Non-Firm Transmission Service.
The load ratio share is based upon the
network customer’s hourly load
coincident with the IS monthly
transmission system peak minus the
coincident peak for all IS Firm Point-to-
Point Transmission Service plus the
point-to-point reservations. The
Network Transmission Service rate
includes costs for Scheduling, System
Control, and Dispatch {SSCD) Service
needed to provide transmission service.
A revenue requirement template will be
used to calculate the ATRR utilizing the
costs estimates as data inputs.

Proposed Formula Rate for Firm Point-
to-Point IS Transmission Service

Western proposes no change in the
rate formula for Firm Point-to-Point IS
Transmission Service other than
utilizing transmission cost projections
as data inputs in the determination of
the annual revenue requirement as
described above. The proposed Firm
Point-to-Point IS Transmission Service
rate remains the annual revenue
requirement required for IS
transmission service less the non-firm
revenue credits all divided by annual
average transmission system monthly
peak load and then divided again by 12
months. The Firm Point-to-Point rate
includes the cost for SSCD Service
needed to provide transmission service.

Proposed Formula Rate for Non-Firm
Point-to-Point Transmission Service

Western proposes no change in the

“rate formula for Non-Firm Point-to-Point

Transmission Service other than
utilizing transmission cost projections
as data inputs to determine the annual

" revenue requirement as described

above. The Non-Firm Point-to-Point
Transmission Service rate formula
remains the monthly IS Firm Point-to-
Point Transmission Service rate divided:
by 730 hours per month times 1000
mills per dollar.

Proposed Formula Rate for SSCD
Service

Western proposes to continue the
current formula-based rate methodology
for SSCD Service, except that the

. formula will divide the annual revenue

requirement for SSCD Service by the
number of daily tags in the calculation
year instead of dividing the annual
Tevenue requirement by the number of
daily schedules in the calculation year.
This is a terminology change only.
Schedules and tags have become
synonymous in Western’s Upper Great
Plains Region, and therefore, calculating
the SSCD Service rate with either as the
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denominator will result in the same
rate. The change of terminology
provides consistency among Western’s
regions in describing the formula for
SSCD Service.

Proposed Formula Rate for Reactive
Supply and Voltage Control From
Generation Sources Service

Western’s current formula for :
Reactive Supply and Voltage Control
from Generation Sources (RSVC) Service
is determined by multiplying the total
P—-SMBP—ED generation net plant by
the generation fixed charge rate. The
annual cost is multiplied by the five (5)
year average peak monthly percentage of
Western’s generation operating in a
synchronous condenser mode to
determine Western’s reactive service
revenue requirement. Western’s,
Basin’s, Heartland’s, and Missouri River
Energy Services’ annual costs for
revenue requirements for RSVC Service
are summed to get the total revenue
requirement for this service. The RSVC
rate is then derived by dividing the total
annual revenue requirement by the load
requiring reactive service. The annual
cost is then divided by 12 months to
obtain a monthly charge. In this
formula, Western is only compensated
for providing RSVC Service based upon
the cost of Western’s generation :
operating outside the 0.95 leading to
0.95 lagging power factor bandwidth,
while Basin, Heartland, and Missouri
River Energy Services are compensated
based on costs for generation operating
within this power factor bandwidth.

Western is proposing a change to its
rate for RSVC Service by removing costs
of any generation associated with
operation within the bandwidth from
the total revenue requirement for this
service. Under Western’s current rate,
Western is not compensated for
providing RSVC Service from its own
generators operating inside the
bandwidth, while non-Federal
generators are receiving compensation
for providing RSVC Service within the
bandwidth. Western believes that both
Federal and non-Federal generators
should be treated comparably when
they provide RSVC Service within the
bandwidth. Therefore, Western is
proposing discontinuing payment for all
other generators providing RSVC
Service within the 0.95 leading to 0.95
lagging power factor bandwidth.

Western will continue to collect its
RSVC Service cost, for its generators
operating within the bandwidth, in the
firm power revenue requirement under
the then appropriate firm power rate
schedule and not from Transmission
Customers under its OATT. Therefore,
only Federal preference power

customers will pay the RSVC costs of
the Federal generators operating within
the bandwidth. This change will result
in transmission service customers
paying for RSVC Service based only
upon costs for generators operating
outside the bandwidth. Excluding RSVC
Service costs associated with generator
operation within the bandwidth from
the RSVC Service revenue requirement
will require all other non-Federal
generator owners to recover their RSVC
Service costs, for operation within the
bandwidth, elsewhere.

Western’s Federal generation is
required to operate in synchronous
condenser made (i.e., outside the power
factor bandwidth) to maintain system

‘voltages and meet reliability criteria and

therefore, consistent with the previous
practice, Western will include its costs
to provide RSVC Service for Federal
generators operating outside the
bandwidth. Western will also include
costs associated with other non-Federal
generators required to operate outside
the power factor bandwidth to maintain
system voltages and meet reliability
criteria (e.g., other generators that
operate as synchronous condensers, or
generators that are requested by Western
to operate outside the bandwidth as
noted in Western’s generator
interconnection procedures and
agreements).

The following rate formula will apply:
Western’s total P-SMBP-ED generation
net plant multiplied by the generation
fixed charge rate (in percent) provides
Western’s annual cost. That annual cost
is multiplied by the five (5) year average
peak monthly percentage of Western’s
Federal synchronous condensing
generation to determine Western’s
“outside the bandwidth” reactive
service revenue requirement. Western’s
revenue requirement is then summed
with any revenue requirement or costs
incurred from other non-Federal
generators required by Western to
operate outside the bandwidth to
provide the total annual revenue
requirexnent for RSVC Service. This
total annual revenue requirement is
then divided by the total load (kWyear)
in Western’s Control Areas. The annual

3 Western has retained the term *“Control Area” in
this document maintaining consistency with usage
of the term in the FERC’s pro forma tariff and
Western's current OATT.* As defined in Western's
OATT, a Control Area is: An electric power system
or combination of electric power systems to which
a common automatic generation control scheme is
applied in order to: (1) Match, at all times, the
power output of the generators within the electric
system(s} and capacity and energy purchased from
entities outside the electric power system(s), with
load within the electric power system(s); (2)
maintain scheduled interchange with other Control
Areas, within the limits of Good Utility Practice; (3)
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cost is then divided by 12 months to
obtain a monthly charge.

Proposed Formula Rate for Regulation
and Frequency Response Service

Western proposes to continue the
current formula-based rate methodology
for Regulation and Frequency Response
Service as described below. Regulation
and Frequency Response Service in the
east side of the Control Area is provided
primarily by Oahe generation and in the
west side of the Control Area by Fort
Peck generation, both of which are
United States Army Corps of Engineers
(Corps) facilities. The Corps’ generation
fixed charge rate (in percent) is applied
to Oahe and Fort Peck generation net
plant investment producing an annual
Corps generation cost for the Oghe and
Fort Peck Power plants. This cost is
divided by the capacity at the plants to
derive a dollar per kilowatt amount for
Oahe’s and Fort Peck’s installed
capacity (kWyear). This dollar per

ilowatt amount is then applied to the
capacity of Oahe and Fort Peck
generation reserved for Regulation and
Frequency Response Service in the
Control Area. Western’s annual revenue
requirement for Regulation and
Frequency Response Service is
determined by applying the dollar per
kilowatt charge to the capacity used for
Regulation and Frequency Response
Service and adding cost associated with
the purchase of power resources to

- provide Regulation and Frequency

Response Service to support
intermittent renewable resources as
described below. The total Regulation
and Frequency Response Service
revenue requirement is determined by
adding the Regulation and Frequency
Response Revenue Requirement for
Western, Basin, and Heartland. The
Regulation and Frequency Response
Service charge is then determined by
dividing the total revenue requirement
by the IS Network Load in the Control
Area-(kWyear). The annual cost is then
divided by 12 months to obtain a
monthly charge.

Western supports the installation of
renewable sources of energy but
recognizes that certain operational
constraints exist in managing the
significant fluctuations that are a normal
part of their operation. When Western
purchases power resources to provide
Regulation and Frequency Response
Service to intermittent renewable
generation resources serving load within
Western’s Control Areas, costs for these

maintain the frequency of the electric power
system(s) within reasonable limits in accordance
with Good Utility Practice; and (4) provide
sufficient generating capacity to maintain operating
Teserves in accordance with Good Utility Practice.
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regulation resources will become part of
Western’s Regulation and Frequency
Response Service charges. However,
Western has marketed the maximum
practical amount of power from each of
its projects, leaving little or no
flexibility for provision of additional
power services. Consequently, Western
will not regulate for the difference
between the output of an intermittent
generator located within Western’s
Control Area and a delivery schedule
from that generator serving load located
outside of Western’s Control Area.
Intermittent generators serving load
outside Western’s Control Area will be
required to pseudo-tie or dynamically
schedule their generation to another
Control Area.

An intermittent resource, for the
limited purpose of these Rate
Schedules, is an electric generator that
is not dispatchable and cannot store its
fuel source and therefore cannot
respond to changes in system demand
or respond to transmission security
constraints.

Proposed Rate for Energy Imbalance
Service

Western proposes to revise its rate for
Energy Imbalance Service to be
consistent with rules promulgated by
FERC to the extent consistent with
Western’s mission and permitted by law
and regulations. Currently, penalty
charges apply only to energy imbalances
outside a 3-percent bandwidth (+/—1.5
percent deviation). The penalty for
under deliveries outside the 3-percent .
bandwidth is 160 mills/kWh while over
deliveries outside the bandwidth are
forfeited.

Western proposes that charges be
modified and based on deviation bands
as follows:

(i) Deviations within +/—1.5 percent
(with a minimum of 2 MW) of the
scheduled transaction to be applied .
hourly to any energy imbalance that
occurs as a result of Transmission
Customer’s scheduled transaction(s}
will be netted on a monthly basis and
settled financially, at the end of the
month, at 100 percent of the average
incremental cost for the month;

(ii) Deviations greater than +/—1.5
percent up to 7.5 percent (or greater
than 2 MW up to 10 MW) of the
scheduled transaction(s) to be applied
hourly to any energy imbalance that
occurs as a result of Transmission
Customer’s scheduled transaction(s)
will be settled financially, at the end of
each month, at 110 percent of
incremental cost when energy taken by
the Transmission Customer in a
schedule hour is greater than the energy
scheduled or 90 percent of incremental

cost when energy taken by a
Transmission Customer in a schedule
hogr is less than the scheduled amount;
an

(iii) Deviations greater than +/—7.5
percent (or 10 MW) of the scheduled
transaction to be applied hourly to any
energy imbalance that occurs as a result
of the Transmission Customer’s
scheduled transaction(s) will be settled
financially, at the end of each month, at
125 percent of the highest incremental
cost that occurs that day for energy
taken by the Transmission Customer in
a scheduled hour that is greater than the
energy scheduled, or 75 percent of the
lowest incremental cost that occurs that
day when energy taken by a
Transmission Customer is less than the
scheduled amount.

Western’s incremental cost will be
based upon a representative hourly
energy index or combination of indexes.
The index to be used will be posted on
Western’s Open Access Same-Time
Information System (OASIS) http://
www.oatioasis.com/wapa/index.html at
least 30 days prior to use for
determining the Western incremental
cost and will not be changed more often
than once per year unless Western
determines that the existing index is no
longer a reliable price index.

Proposed Formula Rates for Operating
Reserves Service—Spinning and
Supplemental

Western proposes to continue the
current formula-based rate methodology
for Spinning Reserve Service and
Supplemental Reserve Service (Reserve
Services), except that Western will
substitute the reserve requirement of the
current reserve sharing group of which
Western and the IS Partners are
members or will substitute Western’s
and the IS Partners’ own operating
reserve requirement for the Mid-
Continent Area Power Pool requirement.

Western’s annual cost of generation
for Reserve Services is determined by
multiplying the generation fixed charge
rate by the P-SMBP-ED generation net
plant investment. The cost/kWyear is
determined by dividing the annual cost
of generation by the plant capacity. The
capacity used for Reserve Services is
determined by multiplying the peak IS
load by the operating reserve
requirement of either the current reserve
sharing group of which Western and the
IS Partners are members or their own
operating reserve requirement. The cost/
kWyear is multiplied by the capacity
used for Reserve Services to obtain the
annual revenue requirement. The
annual revenue requirement for Reserve
Services is divided by Western’s peak’
transmission load to calculate the
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annual rate. The annual rate is then
divided by 12 months to obtain a
monthly rate. This rate design recovers
only Western’s revenue requirement
associated with Reserve Services.
Western has no long-term reserves
available beyond its own internal
requirements. At a customer’s request,
Western will acquire needed resources
and pass the costs on to the requesting
customer. The customer is responsible

-to provide the transmission to deliver

these reserves.

Proposed Rate for Generator Imbalance
Service

Western proposes to add a Generator
Imbalance Service rate in a new rate
schedule, Rate Schedule UGP-AS?7, to
be consistent with rules promulgated by
FERC to the extent consistent with
Western’s mission and permitted by law
and regulations. However, if Western
does not also implement a Generator
Imbalance Service in a revised OATT,
this rate will not be utilized.

Generator Imbalance Service is
provided when a difference occurs
between the output of a generator
located within the Transmission
Provider’s Control Area and a delivery
schedule from that generator to (1)
another Control Area or (2) a load
within the Transmission Provider’s
Control Area over a single hour.
Western will offer this service, to the
extent that it is feasible to do so from
its own resources or from resources
available to it, when Transmission
Service is used to deliver energy from a
generator located within its Control
Area. The Transmission Customer must
either purchase this service from
Western or make alternative comparable
arrangements, which may include use of
non-generation resources capable of
providing this service, to satisfy its
Generator Imbalance Service obligation.
Western may charge a Transmission
Customer a penalty for either hourly
generator imbalances under this
Schedule UGP-AS? or hourly energy
imbalances under Rate Schedule UGP-
AS4 for imbalances occurring during the
same hour, but not both, unless the
imbalances aggravate rather than offset
each other.

Western supports the installation of
renewable sources of energy but
recognizes that certain operational
constraints exist in managing the
significant fluctuations that are a normal
part of their operation. Western has
marketed the maximum practical
amount of power from each of its
projects, leaving little or no flexibility
for provision of additional power
services. Consequently, Western will
not regulate for the difference between
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- the output of an intermittent generator
located within Western’s Control Area
and a delivery schedule from that
generator serving load located outside of
Western’s Control Area. Intermittent
generators serving load outside
Western’s Control Area will be required
to pseudo-tie or dynamically schedule
their generation to another Control Area.
An intermittent resource, for the limited
purpose of these schedules, is an
electric generator that is not
dispatchable and cannot store its fuel
source and therefore cannot respond to
changes in system demand or respond
to transmission security constraints.

Western proposes to base the rate on
deviation bands as follows:

(i) Deviations within +/—1.5 percent
(with a minimum of 2 MW) of the
scheduled fransaction to be applied
hourly to any generator imbalance that

. occurs as a result of Transmission

Customer’s scheduled transaction(s)

will be netted on a monthly basis and

settled financially, at the end of the
month, at 100 percent of the average
incremental cost;

(ii) Deviations greater than +1.5
percent up to 7.5 percent (or greater
than 2 MW up to 10 MW) of the
scheduled transaction to be applied
hourly to any generator imbalance that
occurs as a result of Transmission
Customer’s scheduled transaction(s}
will be settled financially, at the end of
each month. When energy delivered in
a schedule hour from the generation
. tesource is less than the energy
scheduled, the charge is 110 percent of
incremental cost. When energy
delivered from the generation resource
is greater than the scheduled amount,
the credit is 90 percent of the
incremental cost; and

(iii) Deviations greater than +7.5
percent (or 10 MW) of the scheduled
transaction to be applied hourly to any
generator imbalance that occurs as a
result of the Transmission Customer’s
scheduled transaction(s) will be settled
at 125 percent of Western’s highest
incremental cost for the day when
energy delivered in a schedule hour is
. less than the energy scheduled or 75

percent of Western’s lowest daily
incremental cost when energy delivered
from the generation resource is greater
than the scheduled amount: As an
exception, an intermittent resource will
be exempt from this deviation band and
will pay the deviation band charges for
all deviations greater than the larger of

1.5 percent or 2 MW,

Notwithstanding the foregoing,
deviations from scheduled transactions
in order to respond to directives by the
Transmission Provider, a balancing
authority, or a reliability coordinator

shall not be subject to the deviation
bands identified above and, instead,
shall be settled financijally, at the end of
the month, at 100 percent of
incremental cost. Such directives may
include instructions to correct
frequency decay, respond to a reserve

‘sharing event, or change output to

relieve congestion.

Western’s incremental cost will be
based upon a representative hourly
energy index or combination of indexes.
The index to be used will be posted on
Western’s OASIS htip://
www.oatioasis.com/wapa/index.htm! at
least 30 days prior to use for
determining the Western incremental
cost and will not be changed more often
than once per year unless Western
determines that the existing index is no
longer a reliable price index.

Legal Authority )

Western is proposing transmission
and ancillary service rates for the P—
SMBP—ED in accordance with section
302 of the Department of Energy (DOE)
Organization Act (42 U.S.C. 7152). This
section transferred to and vested in the
Secretary of Energy the power marketing
functions of the Secretary of the
Department of Interior and the Bureau
of Reclamation under the Reclamation
Act of 1902 (ch. 1093, 32 Stat. 388), as -
amended and supplemented by
subsequent laws, particularly section
9(c) of the Reclamation Project Act of
1939 (43 U.S.C. 485h(c)); and section 5
of the Flood Control Act of 1944 (16
U.S.C. 825s); and other acts that
specifically apply to the projects
involved.

By Delegation Order No. 00-037.00,
effective December 6, 2001, the
Secretary of Energy delsgated: (1) The
authority to develop power and
transmission rates to Western’s

- Administrator; (2) the authority to

confirm, approve, and place such rates
into effect on an interim basis to the
Deputy Secretary of Energy; and (3) the
authority to confirm, approve, and place
into effect on a final basis, to remand,
or to disapprove such rates to the FERC,
Existing DOE procedures for public
participation in power rate adjustments
(10 CFR part 903) were published on
Sextember 18, 1985 (50 FR 37835).

fter review of public comments, and
possible amendments or adjustments,
Western will recommend the Deputy
Secretary of Energy approve the
proposed rates en an interim basis.

Availability of Information

All brochures, studies, comments,
letters, memorandums, or other
documents that Western initiates or uses
to develop the proposed rates are

112

" available for inspection and copying at

the Upper Great Plains Regional Office,
located at 2900 4th Avenue North,
Billings, Montana. Many of these
documents and supporting information
are also available on its Web site under
the ““2009 Transmission and Ancillary
Services Rate Adjustment Process”
section located at hitp://www.wapa.gov/
ugp/rates/default.htm,

Regulatory Procedure Requirements:

Environmental Compliance

In compliance with the National
Environmental Policy Act of 1969

- (NEPA) (42 U.S.C. 4321—4347), Council

on Environmental Quality Regulations
(40 CFR parts 1500-1508), and DOE
NEPA Regulations (10 CFR part 1021),
Western is in the process of determining
whether an environmental assessment
or an environmental impact statement
should be prepared or if this action can
be categorically excluded from those
requirements.

Determination Under Executive Order
12866
Western has an exemption from
centralized regulatory review under
Executive Order 12866; accordingly, no
clearance-of this notice by the Office of
Management and Budgst is required.
Dated: May 15, 2009.
Timothy J. Meeks,
Administrator.
[FR Doc. E9~12920 Filed 6-2—09; 8:45 am]
BILLING CODE 6450-01-P

ENVIRONMENTAL PROTECTION
AGENCY

[EPA-HQ-SFUND-2003-0078; FRL—891 3-3]

Agency Information Collection
Activities; Submission to OMB for
Review and Approval; Comment
Request; Brownfields Program—
Revitalization Grantee Reporting
(Renewal); EPA ICR No. 2104.03, OMB
Control No. 2050-0192

AGENCY: Environmental Protection
Agency (EPA).
ACTION: Notice.

SUMMARY: In compliance with the
Paperwork Reduction Act (PRA) (44
U.S.C. 3501 et seq.), this document
announces that an Information
Collection Request (ICR) has been
forwarded to the Office of Management
and Budget (OMB) for review and
approval. This is a request to renew an
existing approved collection. The ICR,
which is abstracted below, describes the
nature of the information collection and
its estimated burden and cost.



