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May 16, 2003
To All Central Valley Project (CVP) Customers:



             
As briefed at several recent customer meetings, the Western Area Power Administration (Western) has been working with the Pacific Gas and Electric Company (PG&E) to resolve outstanding issues related to the calculation of the Independent System Operator (ISO) Grid Management Charge (GMC) passed through to Western.  To date there has been no resolution of these GMC pass-through issues so Western has decided to suspend payment of the PG&E GMC pass-through bills under the Prompt Payment Act.  Western is developing the methodology it believes is correct for the pass-through of GMC charges for Western power.  When the methodology is complete, Western will calculate the proper GMC costs to Western.  This cost will then be compared to what has been paid to PG&E and previous GMC billings to our customers.  Western will then determine the appropriate adjustments which will be reflected on future GMC pass-through billings to the power customers.  Western will keep the customers informed on the status of this effort.
On a related issue, the Federal Energy Regulatory Commission (FERC), on May 2, 2003, issued an Opinion and Order on Initial Decision in the GMC pass-through case (ER01-313-000 & ER01-424-000).  In that order, the FERC affirms the application of the Control Area Services (CAS) to all load serving entities based on their gross load, except for loads with behind the meter generation who primarily rely on that generation to meet their energy needs. Such loads should be allocated as CAS on the basis of their highest monthly demand placed on the ISO grid rather than their gross load.  Western is evaluating the impact of this decision on the GMC pass-through billing from PG&E.  The FERC reversed the Administrative Law Judge's (ALJ) decision on the Market Operations (Bucket #3) pass through of the GMC.  The FERC finds that it is also a new service and finds that there is no duplication of services.  This reversal of the ALJ’s decision means that the Bucket #3 charges may be passed-through by PG&E to Western and there will be no refunds. 
If you have any questions regarding the GMC pass-through, please contact Mr. Mike Ryan at (916) 353-4434. 







Sincerely,







Debbie Dietz







Rates Manager

