Department of Energy
Woestarn Area Power Administration
Sierra Nevada Customer Service Region
114 Parkshore Drive
Folsom, California 85630-4710

APR 2 8 03

To All Central Valley Project (CVP) Preference Customiers:

Mid-Year Adjustment to the Fiscal Year (FY) 2008 Restoration Fund Payment AIlocated to

Power

On April 18, 2008, the Western Area Power Administration (Western) received written notice
{enclosed) from the U.S. Bureau of Reclamation (Reclamation) of a mid year adjustment to the
fiscal year (FY) 2008 Restoration Fund Payment allocated to the power customers. As
explained in Reclamation’s letter, when the projections used to estimate the original amount of
$ 24,329,904 were compared to actual water deliveries and collectior made through March 31,
2008, jt resulted in a revised Restoration Fund Payment allocated to power of $26,569,061. The
difference of $2,529,157 will change the power contractors’ obligation during the remaining

collections to FY 2008.

In order to calculate the revised collections that Western needed to assess the power contractors,
Western reduced the obligation by March 2008 billing amount (March 2008 bills that are
collected in April 2008). Using this information, the revised revenue requirement for the last 5
months (April 2008 through August 2008) of the FY 2008 billing cycle is $ 9,196,218.

Power contractors can estimate their monthly obligation for the remainder of their FY 2008

billings by multiplying their Base Resource percentage by $ 9,196,218 and then dividing by five.

Please note that this estimate does not include any adjustment for the hourly exchange program

participation. Western is tracking hourly exchange energy program participation on a monthly

basis and will adjust Base Resource percentages for those customers that participated in the
“hourly exchange energy program on their J uly/August 2008 Restoration Fund bills.

FY 2009 Restoration Fund Payment Allocated to Power

As stated in the enclosed Jetter, Reclamation estimates that the FY 2009 Total Restoration
Payment ailocated to the power contractors will be approximately $19.5 million. Once Western
receives official notification in July/August 2008, Western will notify the customers as soon as
possible. The collections for FY 2009 begin with the September 2008 bills.
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" We thank you for your continued cooperation. Should you have any questions regarding the
information in this letter, please contact Melinda Grow at (916) 353-4443 or grow{@wapa.gov.

Sincerely,

CAd

Sean Sanderson,

Acting Rates Manager
Enclosures
ce:
Ms. Gail Tryjillo-Bixby (MP-3600) Ms. Susan Hoffiman (MP-3000})
U.S. Burean of Reclamation U.S. Bureau of Reclamation
2800 Cottage Way 2800 Cottage Way

Sacramento, CA 95825 Sacramento, CA 95825
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