(CUSTOMER) MERGEFIELD "Company_Name_2" 
Exhibit D, Revision 1 to

Contract 00-SNR-00XXX


EXHIBIT D

(Reserves and Regulation)

1. This Exhibit D, Revision 1, will be effective January 1, 2005, unless the (CUSTOMER NAME) (CUSTOMER) notifies Western in writing prior to December 15, 2004, that it will not accept this Exhibit D, Revision 1.  If Alameda submits a notification to Western of non-acceptance of this Exhibit D, Revision 1, Western will terminate Contract 00-SNR-00XXX (Contract) in its entirety by December 31, 2004.  This Exhibit D, Revision 1 will be effective under and as a part of the Contract; and shall remain in effect until either superseded by another Exhibit D or termination of the Contract.

2. The Parties acknowledge that the protocols and procedures of the California Independent System Operator relating to ancillary services have changed since Western initially offered this Contract to Alameda for signature.  Acceptance of this Exhibit D, Revision 1, signifies that Alameda is in agreement with the procedures set forth herein.

3. If necessary, Western retains the right to make subsequent revisions to Exhibit D.  At such time as Western promulgates another revision of this Exhibit D, Alameda shall have the option of either accepting the new revision of this Exhibit D or terminating the Contract.  If Alameda submits notification of non-acceptance of a subsequent revision to this Exhibit D to Western, the Contract will be deemed terminated in its entirety within thirty (30) days of Western’s receipt of such notification.

4.
Definitions of Terms:

4.1
Contingency Reserve:  An additional amount of operating reserves sufficient to reduce Area Control Error (ACE) to zero in ten minutes following loss of generating capacity, which would result from the most severe single contingency.  Contingency Reserves will consist of Spinning and Nonspinning Reserves.


4.2
Nonspinning Reserve:  That operating reserve not connected to the system but capable of serving demand within ten minutes, or interruptible load that can be removed from the system within ten minutes.

4.3
Spinning Reserve:  Unloaded generation which is synchronized and ready to serve additional demand.

5. Western disposition of Contingency Reserves and Regulation:  

5.1
Contingency Reserves:  Western will provide all Base Resource schedules with Contingency Reserves, including Spinning and Nonspinning Reserves.   Contingency Reserves will be provided from CVP generation as available, or procured from other sources as necessary.

5.2
Regulation:  Western will not provide Regulation with Base Resource schedules.  
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