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costs. This improper mixing of transmission rate methodologies has the problematic
affect of increasing e CVP transmission customer rates by approximately 38%. For
REU alone that translates to about a $670,000 rate increase in one year, REU believes
that the proper rate recovery methodology for the capital investment and ongoing
operations and maintenance expenses associated with transmission facilities represents
a capacity related inv estment that is based upon the firm peak delivery capability of
transmission rates should be allocated based upon the same firm peak
ity to i i . Transmission rates

with regard to the overall rate category of control area services, REU believes

‘ have somewhat of a chicken and egg problem. While the public rate process
is about to close, Western just recently announced its decision with regard to joining
the SMUD control area. Additionally, many of Western’s proposed control area
service rates have not been fully integrated with Western’s draft contract for
interconnected operations that was publicly released on August 3, 2004. While REU,
Western, and other CVP customers have been attempting to clarify many of the

ci i like operating reserves and regulation, we have been

picture of how the proposed rates coordinate with

Western’s anticipated provision of such services. Therefore, REU would recommend
that Western consider extending the customer comment period with regard to only the
control area services until both P 1b-con tome
working together, the
that time, REU believes th ; :

wer perspective on the application of rates to control area
services. Otherwise, any comments REU could possibly provide today would only be
speculative observations about a moving target.

Thank you for this Opmm’fy to comment on Western's rate proposal.

Sincerely,

F e oo

James C. Feider
Director
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