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Mr, Tom Carter

Power Operations Manager

Western Area Power Administration
Sierra Nevada Customer Services Region
114 Parkshore Drive

Folsom, CA 95630-4710

December 31, 2002
E-120-900

Dear Mr. Carter:

Redding Electric Utility (REU) respectfully submits the following written comments on the
Western Area Power Administration’s (Western) Notice of Proposed Decision on Operational
Alternatives for the Post-2004 Operations. As noted in our August 8, 2003, comments submitted
to Western in this process, REU has invested millions of dollars to be directly connected to
Western’s generation and transmission grid. Further, as a Western preference customer as well
as a Western transmission customer, REU has a substantial and direct interest in the outcome of
this decision process. The major points that our comments will address are:

REU be;ﬂe;xk_es that:

: Wc’s_terﬁ has appropriately removed the No Action and Participating Transmission
" Owner (PTO) Alternatives from any further consideration;

‘The Metered Sub-System (MSS) Alternative does not “Almost Meets” the
‘evaluation criteria and should also be removed from any further consideration; and

No c_dmpelling argument has been preséhtedsfdr Western to not directly continue
the pursuit of the Control Area Alfernative.

In the alternative to-forming a-Westém-ba'sed control area, REU believes that:

Western should continue to become control area capable on a parallel path with
any negotiations;

The “sub-control area” contract-based approach must be timely and meet certain
criteria; and

Either the control area or the “sub-control area” must address the inclusion of the
California-Oregon Transmission Project (COTP) facilities.

Western’s Federal Register Notice (FRN) Evaluation Process

In Western’s evaluation process, as fully discussed in the FRN, Western completed a
matrix review of the various alternatives using the five stated evaluation factors.
Western’s evaluation was based upon general information provided to Western and an
interpretation of the tariff that exists today, with some consideration of the proposed tariff
upcoming tariff changes. REU agrees with Western that the No Action and PTO
Alternatives clearly do not meet the evaluation criteria. However, REU believes that
Western’s evaluation approach, with regard to the MSS Alternative does not fully capture
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