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Western Area Power Administration

Sierra Nevada Region

Customer Meeting

December 10, 2003
Power Marketing Update - Tom Boyko, Power Marketing Manager
Tom Boyko was on travel.  Bob Cheskey chaired the meeting.  Power Marketing issues are captured in the following notes.

Post-2004 Update – SNR Functional Managers

Howard Hirahara, Industry Restructuring Advisor, reported Western had published a Federal Register Notice on December 2 with a proposed decision on the post-2004 operational alternatives for SNR. Western proposes to approach the Sacramento Municipal Utility District and the California Independent System Operator to discuss formation of a contract-based sub-control area. Details are in the FRN posted at http://www.wapa.gov/sn/initiatives/Post2004/opScenarios/
Comments on the proposed decision will be accepted through January 2.  Western will gather data from the ISO and SMUD during the comment period.

Darren Buck, Regional Information Officer, reported on the IT systems for post-2004.  The generation optimization tool is on schedule.  There will be several phases of testing and the target is June 1 for an online test date.  Load forecasts will use meter and weather data.  Software to allow transactions with the ISO or other Control Area, an Oasis site to display and advertise transmission and ancillary services, and ISO settlements software are on schedule. Maintenance and support contracts for the various software packages are in place with the vendors.
Rates Update – Deb Dietz, Rates Manager

PG&E’s 205 Filing: PG&E made a 205 filing at the Federal Energy Regulatory Commission (Commission) in March 2001 to change the rates, terms and conditions under 2948A.  In October 2001, The Commission issued a final order in Western’s favor stating the PG&E could not implement their 205 filing.  PG&E appealed the decision in court. The Appellate Court remanded PG&E’s 205 filing to the Commission.  At issue in the 205 Remand case are PG&E’s transmission rates, RS and SC costs under 2948A. The energy rates paid by Western under 2948A are NOT affected by the 205 Remand.  
A hearing at The Commission will be held in early February 2004 to determine whether the joint review standard under 2948A was met by PG&E prior to their March 2001 filing. If the ALJ rules that PG&E did meet the joint review standard prior to their filing, then there will be cost of service hearing on the transmission rates, RS and SC costs contained in the 205 filing later in 2004. 

PG&E sent a letter to Western at the end of Oct stating that PG&E intended to bill Western using the rates contained in their 205 filing. PG&E intended to bill Western using those rates starting with a January 2004 invoice.  PG&E also intended to send a bill to Western using the 205 rates for the period October 28, 2001 to December 31, 2003 which would include interest.  Western sent a response to PG&E stating that Western would pay current invoices on an on-going basis as long as the invoice is proper and verifiable. As to the bill for the October 28, 2001 to December 31, 2003 period, Western believes it has no obligation to pay such bill.  Due to the final Commission order, PG&E has never had the authority to charge Western retroactively to October 2001.  Because PG&E did not seek a stay of the Commission’s final order, the rates filed by PG&E did not go into effect for this time period. 

PG&E’s filing to pass through CY2004 GMC:  PG&E filed on November 26, 2003 to pass through to Western CY2004 GMC.   Interventions in PG&E’s filing are due December 19, 2003.  

Western may ask the customers for additional funding to help cover the cost of the Commission litigation.

Post 04 Rate Case:  The start of the rate case has been delayed about 30 days to allow completion of the public process for the operational alternatives. Handout of schedule provided. 

FY 2003 RAC:  The RAC will finalized by December 31, 2003.  Western is anticipating a credit to the customers of about $30+ million.  The RAC credit will appear on the January through September 2004 power bills from Western.  

Pass Through of GMC from PG&E:  The presentation is posted at http://www.wapa.gov/sn/customers/rates/.  

Update:  The regulation and reserves provided by Western to PG&E under 2948A for GMC billing purposes will be accounted for as they reflected in the PG&E GMC billing to Western.  PG&E’s GMC tariff is a pass through of the costs incurred from the ISO by the PG&E SC ID that contains the load for which Western is being billed GMC.  Western will pass through the GMC costs to the appropriate preference and project use customers whose purchases from Western are included in SC ID for which Western is being billed GMC. .  
Reclamation Update – Barry Mortimeyer, Power Operations Division Chief
The Shasta No. 5 runner and generation bus replacement (34 MW total) will be done by the end of May. Reclamation is working with Western on VISTA, the generation optimization tool. Reclamation is developing a Project Use database. Eighty-three Project Use pump meters are read monthly and analysis is underway to get those meter reads on a daily basis so that data can be plugged into VISTA.  Reclamation is working on developing operating procedures with Western for the post-04 time period. At the end of November, inflow was 80-90 percent of the historical average. CVP storage was 117 percent of average. 

Contracts Update – Bob Cheskey, Contracts Manager
Draft Exhibits C and D (scheduling protocols and ancillary services) should be available in January. Development of the exhibits will be affected by the operational alternative selected.
Other Items
David Christy, Public Affairs, reported about half the road miles has been constructed and 20 percent of the tower foundations have been poured on the Path 15 Project. The project is on schedule to be energized in later 2004. Western plans to be a Participating Transmission Owner with the ISO for its share of the project. The agreement is only for Path 15 and does not affect the rest of Western’s system.

NEXT MEETING MARCH 17 AT 10 A.M.
