Donald M. Hardy, Ph.D.

President

PanAero Corporation 

12345 West Alameda Parkway, Suite 113

Lakewood, CO  80228-2827

Dear Dr. Hardy:

Western Area Power Administration (Western) employees Ed Hulls, Lynn Richardson, and Raymond Vojdani, have received numerous requests for data from PanAero Corporation (PanAero); one dated July 18, two dated July 25, and two dated July 29, 2003.  Western will answer these five letters with this single response.    
In the July 18th letter, PanAero requested maximum and minimum Loveland Area Projects (LAP) loads since July 2002.  Subsequent conversation with Ms. Richardson led PanAero to change its request to be a request for maximum and minimum Western Area Colorado Missouri control area (WACM) loads since July 2002.  LAP and/or WACM maximum and minimum loads are unrelated to the proposed transmission and ancillary services rates, and were not used in the rate design.  Consistent with Federal law, Western does not provide unrelated information to requestors as part of the public process.  Therefore, Western is declining PanAero’s request for this data.  Please be aware that PanAero may submit a Freedom of Information Act (FOIA) request if there is a need to acquire this data.  All costs to assemble requested information under FOIA are borne by the requestor.
With regard to the PanAero letter of July 25th addressed to Mr. Hulls, information was requested concerning the methods that Western uses to forecast its loads.  Western does not forecast its loads as all LAP power has been contracted to Western’s customers, and they are responsible for their own hourly load forecasting and scheduling the amount of LAP generation that they require.  Other customers within the control area, with resources other than LAP, are also responsible for their own hourly forecasting and scheduling within WACM.  

In PanAero’s two July 29th letters, requests were made for WACM maximum and minimum loads and for both LAP and WACM mean loads and respective load standard deviations, by hour of the day, for approximately the previous 12 months.  Again, this load information was not used in any part of the proposed transmission and ancillary services rates and as such, is unrelated to the proposed rates.  For the same reasons stated above, Western respectfully declines PanAero’s request for this data.  The data may be available under the FOIA if you choose to submit a request.

Finally, in response to PanAero’s July 25th letter addressed to Mr. Vojdani, the 
800 megawatts (MW) of Western hydropower generation resource are all located within WACM.  The 800 MW represent the LAP resource within WACM.

Concerning PanAero’s inquiry about “large” versus “small” reservoirs, from the standpoint of operating hydroelectric generation, the size of the active capacity of a reservoir is more relevant than the total capacity.  A small reservoir is one which must be cycled on a short-term or daily basis due to the size of the active capacity and the amount of water that the Bureau of Reclamation (Reclamation) moves through it.  From an operations perspective, Western considers all of the LAP generators to be small or medium sized.  Lake Mead and Lake Powell are examples of reservoirs that would be considered “large” reservoirs, as their cycle time is much greater, but these reservoirs and powerplants are not LAP resources and are not located in WACM.  

The names and installed capacity of these generators are listed in the Annual Report Statistical Appendix for Fiscal Year 2002 that we mailed you last week, on page 28 of the “project02” pdf file.  The Statistical Appendix is on the compact disc that is enclosed at the back of the Annual Report.  The capacity factors that PanAero requests can also be calculated from the data in the Statistical Appendix.    
The location of these Western generators is also in the Statistical Appendix on page 24 of the same “project02” pdf file.
There is some storage associated with all of the generators, so none of them are true run-of-the-river generators.  Reclamation sets reservoir releases such that the following are baseload generators:  Pilot Butte, Boysen, Buffalo Bill, Shoshone, Spirit Mountain, Heart Mountain, Glendo, Guernsey, Green Mountain, Marys Lake, Pole Hill, and Big Thompson.  The Kortes generators can follow load, but due to strict downstream release requirements and a very small forebay, Kortes generators are best scheduled as offpeak and onpeak blocks of energy.  
Western does not track the cost by facility or unit for regulation, energy imbalance, scheduling, transmission losses, or other services.  LAP should be viewed as a Load Serving Entity which has resources (hydro generation) and obligation (customer’s deliveries) inside WACM.  Thus, LAP incurs its own cost for regulation, energy imbalance, transmission losses, and other ancillary services.  Those costs are not tracked per generator, but as a total. 

Thank you for your continuing interest in our transmission and ancillary service rate process.







Sincerely,







Edward F. Hulls







Operations Manager
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