TRANSMISSION AND ANCILLARY SERVICE RATES COMPARISON

FY 2003 TO FY 2004 PROPOSED
	Transmission Services
	January 2004 Proposed Rates, FY 2002 Financials and Loads
	FY 2003 Rates, 

FY 2001 Financials and Loads 
	Reason for Delta

	Point-to-Point Rates
	
	
	

	           Firm Transmission Rate
	$2.68/kW-month
	$2.88/kW-month
	See detail below

	          Non-Firm Transmission Rate
	3.75 mills/kWh
	3.75 mills/kWh
	See detail below

	Network Revenue Requirement
	$38,776,287
	$40,570,808
	The Network Revenue Requirement decreased by $1,794,571, or 4.4%, due to a decrease in net investment costs for transmission ($228,530,479 from $248,601,592, or 8.1%) in addition to an increase in the revenue credits ($7,000,221 from $6,680,307 or 4.8%).  This increase in revenue credits is due to an increase in Short-Term firm revenues.

	Net Investment Cost
	$349,557,624
	$355,567,022
	- Total Plant-in-Service increased from $513 to $520 million.  The percentage of Transmission Plant (65.37%) increased from $336 to $340 million due to increases in plant-in-service.

- Total Net Investment decreased from $355 to $349 million due to depreciation increasing more than plant-in-service increasing.


	Transmission Annual Fixed Charge Rate

   O&M Expense

   A&G Expense

   Depreciation Expense

   Interest Expense
	19.812%

$24,713,773 or 7.07%

$6,054,929 or 1.732%

$11,784,450 or 3.371%

$20,661,791 or 7.639%
	19.876%

$25,712,543 or 7.227%

$6,205,381 or 1.744%

$13,930,528 or 3.915%

$21,342,190 or 6.990%
	- Annual fixed charge rate decreased due to decreases in O&M, A&G, depreciation, and interest.

	LAP Transmission System Load (12 CP) 


	1,206,771 kW
	1,173,603 kW
	-  Load increased by 33,168 kW-month due to customer load increasing.


	Ancillary Services
	January 2004 Proposed Rates, FY 2002 Financials and Loads
	FY 2003 Rates, 
FY 2001 Financials and Loads 
	Reason for Delta

	Scheduling, System Control, and Dispatch Service
	$25.22/tag/day
	$43.09/schedule/day
	Charging premise changed from per-schedule-per-day, to per-tag-per-day.  The revenue requirement decreased from $3,970,226 to $3,795,998, or 4.4%, due to a decrease in personnel costs/better tools.  The conversion in the charging basis caused an increase in this rate’s denominator, from 92,132 annual schedules to 150,537 annual tags.

	Reactive Supply and Voltage Control from Generation Sources Service 
	$0.108/kW-month
	$0.103/kW-month
	The revenue requirement increased from $1,644,071 to $1,689,807, or 2.8%, due to a slight (0.2%) increase in the annual calculation of generation capacity used for reactive supply.  The associated load decreased by 10,288 kWhs, primarily associated with a decrease in CRSP CROD loads in WACM, offset slightly by an increase in customer WACM loads.  

	Regulation and Frequency Response Service
	$0.185/kW-month
	 $0.164/kW-month
	The revenue requirement increased from $3,727,782 to $5,031,873, or 35%.  The increase is due to a change in the methodology to include a mix of resources to supply regulation.  Load requiring this service also increased from 2,008,126 kWhs to 2,270,596 kWhs, or 13%.  This associated load increased by 262,470 kWhs, primarily due to an increase in load as a grandfathered contract arrangement for regulation service expires. 

	Energy Imbalance Service
	10% Bandwidth

4 MW minimum

25% penalty
	10% Bandwidth

2 MW minimum

50% penalty
	Bandwidth of +/- 5% remains.  Customers requested expansion of minimum deviation, hourly rounding of EI, and reduction in penalty.  All of these were accommodated in new rate.

	Operating Reserves
	Market

Pass-Through Cost Plus Fee
	Market

Pass-Through Cost Plus Fee
	No change.  At customer request, WACM will purchase and pass-through the cost of reserves.  Customer must pay for transmission.

	Generation Annual Fixed Charge Rate

   O&M Expense

   A&GE

   Depreciation Expense

   Interest Expense 
	16.713%

                             $27,995,719 or  7.832%
            $185,886 or  0.052%

$9,211,882 or  2.577%                                

    $13,076,476 or 6.252%                                  
	16.302%

$30,303,255 or  8.819%                                  

     $193,393 or  0.056%                                     

      $7,770,699 or  2.261%                                
    $10,334,669 or 5.166%
	Slight increase due to increases in Depreciation Expense and Weighted Interest, but with offsetting decreases in O&M Expense and A&GE.
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