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Overview

>State Authorities

»Regional Development being studied 1n
New Mexico

»L.os Alamos National Labs Study
»>MOU with GSIP

» Eminent Domain Procedures
»High Lonesome Mesa Project



State Transmission Authorities

» RETA was statutorily created in 2007 to start
addressing transmission 1ssues in the State

» Eight state-level authorities: NM, CO, WY, KS, ND,
UT, SD &

» Tasked with planning and financing of transmission
lines within their respective states

» RETA has the additional requirement that 30% of
power has to be from renewable sources



Regional Development Being Studied

» Transmission Development

> High Plains Express - Line from Wyoming to New Mexico
> www.highplainsexpress.com

> SunZia — Line from New Mexico to Arizona
> www.sunzia.net

> Lucky Corridor — Line in Northern New Mexico
> www.luckycorridor.com

> Southline — Line from New Mexico to Arizona
»  www.blackforestpartners.com

> Centennial West — Line from New Mexico to California
> www.cleanlineenergy.com

> Tres Amigas Superstation — Interconnection of three Grids
> www.tresamigasllc.com




High Plains Express



SunZia



Lucky Corridor, LLC.

» Segment B is shown on top of the existing 115 kV line, since the new line will be built on top
of the 115 kV line, within Tri-State’s existing corridor hosting the 115 between the Black
Lake Substation & the Ojo Tap.



Southline
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Centennial West — Clean Line Project

> The route of the Centennial West Clean Line has not yet been determined. The
project will begin in northeastern New Mexico and will end in southern California
(see illustration below).

APPROXIMATELY
900 MILES




Tres Amigas Superstation



Los Alamos National Labs Study

» Independent study conducted by LANL to evaluate
statewide transmission concepts, economic benefits and
cost allocation methodology

» The Study Analyzed

» Two potential systems, looped vs. radial line upgrades,
necessary to export 5,200 MW of generation

»Upgrades on a 5, 10 and 20 year planning cycle

» Economic benefits and cost recovery options
» Total direct and indirect jobs that will be created
» Potential tax implications of each plan
» Energy tax required to support each potential system



LANL Study - Collector System Plan 1




LANL Study - Collector System Plan 2




PNM Collector System
Integration with SunZia and HPX

Total Wind
Guadalupe/Willard/Duran
: 6000 — 8000 MW

DﬁHPX

DSunZia/HPX

I New 345 kV line _
Existing 345 kV line
Existing 115 kV line

© New station
@ Existing station

¥ Proposed wind projects
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RETA/GSIP MOU

> RETA Board entered into a Memorandum of
Understanding with Goldman Sachs Global
Infrastructure Partners II, L.P. on March 30, 2011

» MOU defines partnership to jointly develop a collector
system 1n Central NM

» Project Details: Approximately 183 miles long, 345 kV

line with 1,200 MW capacity at a cost of $350 million

» Cost includes required upgrades to the PNM system in order to
get it to Four Corners for export



RETA/GSIP Timeframe

> Project Timeline:

> Phase I: Development (2011-2012) — capacity sales,
FERC filing, other regulatory filings, permitting, siting,
Iinterconnection studies, environmental work, land
owner/public outreach, etc.

> Phase II: Pre Construction (2011-2012) — detailed
engineering, Engineering Procurement Construction
contractor selection, materials procurement, etc.

» Phase III: Construction (2012-2013)



Eminent Domain

> RETA Statute allows for the use of eminent domain

» RETA Board approved release of draft eminent domain
procedures for public comment on March 30, 2011

» The eminent domain procedures will define

»> The manner in which RETA would use eminent domain for the
building of transmission

> The steps private companies will need to take prior to
consideration by the RETA Board

» A timeline of the process

» Public comment period ended on June 14, 2011

> A hearing will be held in July by the RETA Board of
Directors to adopt the eminent domain rules



High Lonesome Mesa Bond Issuance

»RETA issued $50 million in bonds on November 18,
2010 to reimburse Edison Mission for equity
contributed to its project

» The bonds were marketed and sold as a 144a
(Private Placement) to a Qualified Institutional
Investor at an interest rate of 6.85%

»Bonds have a 20 year amortization schedule and a 7
year maturity

» A one-time fee of $550,000 has been paid to RETA
for 1ts services



Benefits of High Lonesome Mesa to NM

» The Project created approximately 200 construction
related jobs

» 10 permanent operation and maintenance jobs

» Approximately $19 million will be paid over 30
years for site leases to local land owners

» Approximately $14 million in Payments-in-Lieu-of-
Taxes paid over 30 years to Torrance County and
the Estancia Municipal Schools



New Mexico Renewable Energy
Transmission Authority

1516 Paseo de Peralta
Santa Fe, NM 87501

www.nmreta.com

(505) 983-4458
Jjturner @ nmreta.net




