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I. INTRODUCTION

The Western Area Power Administration (Western) has initiated a public process to adjust
the Pacific Northwest-Pacific Southwest Intertie Project (Intertie) transmission service rates.
A copy of the Federal Register notice announcing this public process is included in this
brochure as Appendix A. This brochure explains the need for the proposed rate adjustment
and the methodologies used in developing the proposed transmission service rates.

A public information forum and public comment forum will be held during the/consultation
period, discussed in Section II, to provide additional information and to méc_eiyc comments
from interested parties. After review of public comments and possible amendr 1énts or
adjustments, Western will recommend that the Deputy Secretary of inergy approvélfhe
proposed rates for transmission service on an interim basis. The 'd@cisﬂ

! IP and an explanation
of the principal factors leading to the decision, will be announced in 4} éé'eria'l'li Register
notice. Western expects the proposed rates to go into effec{: on October|1,,2012, and remain
in effect through September 30, 2017.

RATE ADJUSTMENT PROCEDURE
A. Proposed Rates

A rate adjustment is necessary btlica'lis;,e‘ the LFmal Power Repayment Study (PRS) for
Fiscal Year (FY) 2011 m'ﬂilcat‘el:d tﬁat tﬁépexisting transmission service rates were not
sufficient to repay all :ﬁf the proj'ec.t! costs within the prescribed time periods.

The FY 2012 fatebase PRSji dic!‘ates the need for rates of $19.68 per kilowatt-year
(kW-yr) for ﬁm"J transmission service and 2.25 mills per kilowatthour (mills/kWh) for
nonfirm ttAnsmiSsion service. This represents an increase of 29 percent over the
existiglg transmission service rates.

B. P.‘;ptc Prdtess

' :é pliblished procedures for rate adjustments, as amended, are included in Appendix
B of] !this brochure. The procedures adopted by the U.S. Department of Energy (DOE)
give ihterested parties an opportunity to participate in the development of both power
and transmission rates.

A Federal Register notice was published on June 11, 2012, announcing the proposed
rates and the consultation and comment period. This brochure, along with its
appendices, is being provided in conjunction with the Federal Register notice. It
provides additional information and a discussion on investments, revenues, expenses
and the methodologies used to develop the proposed rates for transmission service.

The public consultation and comment period begins on the publication date of the



Federal Register notice and closes 90 days thereafter. During this time, interested
parties may consult with and obtain information from Western representatives about
the proposed rates. Interested parties may also examine data contained in the PRS as
well as data contained in all supporting documents. Copies of the PRS data and other
supporting material are available for public review at Western’s Desert Southwest
Customer Service Regional Office, located at 615 South 43™ Avenue, Phoenix, AZ,
85009.

Public Information and Public Comment Forums

A public information forum will be held on June 28, 2012, at 1:00 p.m. MﬁT at
Western’s Desert Southwest Customer Service Regional Ofﬁc‘:é /At the public
information forum, Western representatives will explain Jthe‘ need for the proposed
rate increase and answer questions. Questions not answered lat the lplfil‘)lic information
forum will be answered in writing before the end ofjthe consultz _ﬁiﬁ),n and comment
period. The public information forum will be recorded ahd transeribed. Copies of the
transcript will be available for purchase from the firm yfovidi.lng the service.

A public comment forum will be held &H il 10, 2012,'at 10:00 a.m. MST at
Western’s Desert Southwest Custoﬁ}fr Service Regional Office. Interested parties
may submit written and/or oral c'omme'n]ts at the public comment forum. As with the
public information forum, the pu‘B:lic cort ment forum will be recorded and
transcribed. Copies of the transc‘x;ipﬁ'yill b available for purchase from the firm

providing the service.
Written Comments

All interested parties may submit written comments to Western any time during the
consultation and comment period. All comments must be received by Western by the
end of the comment _pﬁod. Written comments should be sent to Mr. Darrick Moe,
Regiona'l{' fanager, Desert Southwest Customer Service Region, Western Area Power
Ad;;ninistrz{'ti‘on, P.O. Box 6457, Phoenix, AZ 85005-6457, e-mail moe@wapa.gov.

Written comtiénts may also be faxed to (602) 605-2490, attention: Jack Murray.

Reh%ision of Proposed Rates

During and after the consultation and comment period and the review of oral and
written comments, Western may revise the proposed rates for transmission service. If
Western determines that further public comment on the revised proposed rates for
transmission service should be invited, an extension of the consultation and comment
period may be initiated and one or more additional public meetings may be convened.



III.

Decision on Proposed or Revised Proposed Rates

Following the end of the consultation and comment period, Western may forward the
proposed rates for transmission service to the Deputy Secretary of Energy who may
confirm, approve, and place these rates into effect on an interim basis. The decision,
and an explanation of the principal factors leading to this decision, will be announced
in a Federal Register notice.

Final Decision on Rate Adjustment

The Deputy Secretary of Energy will submit all information concerning the

provisional rates for transmission service to the Federal Enérggy/and Regula&)'ry

Commission (FERC) and request approval of the provisi(!)ﬁ'a_l rates for a 5-year period

beginning October 1, 2012 through September 30, 2017. The; FERC will then

confirm, approve, and place the provisional rates in\%_o_. effect on'a qnal basis, remand
A : i il

the provisional rates to Western, or disapprove the provisjonal rates.

Rate Adjustment Schedule

The following is Western's schedule for implementing the proposed transmission
service rates:

Notice of Proposed Transmisséo‘n} Eervi_c'e Rates June 11, 2012

Public Informatiqh Forum June 28, 2012
Public Comment Forum July 10, 2012
Constiltation :an'd Comment Period Ends September 10, 2012

PROPOSED RA’E,ES FOR TRANSMISSION SERVICE

Based l!l‘p 'the latest data available, the Final PRS for FY 2011 showed that the existing
rates|for transmission service would not provide sufficient revenue to pay the project costs

to-

' in the pr'gscribed time periods. The existing rate for long-term and short-term firm point-
oint transmission service is $15.24 /kW-yr. The existing rate for nonfirm point-to-point

transmission service is 1.74 mills/kWh.

The FY 2012 ratebase PRS indicates that the proposed rates for transmission service are
necessary to demonstrate that future revenues will satisfy the cost recovery criteria over the
remainder of the repayment period. A copy of the FY 2012 ratebase PRS is shown in
Appendix C of this brochure. The proposed rate for long-term and short-term firm point-to-
point transmission service is $19.68 /kW-yr. The proposed rate for nonfirm point-to-point
transmission service is 2.25 mills/kWh. These proposed rates represent an increase of 29



percent over the existing rates. The following factors have prompted the rate increase.
First, the sales of long-term firm 500-kV transmission service were significantly lower than
the forecast used to establish the existing rates. The existing rates were based on projected
sales of 500-kV transmission service increasing each year during the 5-year evaluation
period. The actual demand for transmission capacity was much less than expected and the
projected sales did not materialize. As a result, the revenue contribution from 500-kV
transmission service over the 5-year evaluation period has been considerably lower than
planned. The proposed rates include a significant reduction in the sales forecast for 500-kV
transmission service over the next 5-year evaluation period, which is a major factor of the
rate increase.

Second, purchase power costs have increased by approximately $1:85 thillion per y%ar since
the existing rates were developed. This increase is based on the 'A!v_erag_g annual purchase
power costs projected through the evaluation period. When the exigﬁi'rig rates/were
developed, purchase power was handled at the power systein il_evel and'the Intertie, which is a
transmission-only system (no generation), had no purchase power/costs to recover. Since
then, Western’s Balancing Authority in the Desert Southwest Custo'rher Service Region
(WALC) has initiated power purchases for reliability ptirposes'and the associated costs are
distributed to all of the transmission systems wx'ﬂﬁfl WALG, wl'lﬁch includes the Intertie.
These annual purchase power costs are subjeft to fecovery and inclusion in the proposed
rates.

SUPPORTING DATA

Repayment criteria are based O'iz_ll aw and upon policies established by DOE Order RA 6120.2
(RA 6120.2), a copy lof which is in‘c}udeﬁ in Appendix D of this brochure. According to RA
6120.2, project revenuei‘s are required to repay investment costs, including interest.

Generally, the repayment fg ula is annual revenue equals annual expenses plus debt
repayment. Anmy; [ rev jues are first used to pay annual expenses. These annual expenses
includedllcosts foﬁ; operation, maintenance, purchase power, transmission service and
intexfe'§‘tl on unpaid debt. Second, all required payments due on capitalized investments are
Balﬂ heh afinyal revenues are insufficient to meet annual expenses plus required debt
repayment, [lloans” are taken out to cover the deficiency. These "loans" are referred to as
""glapﬁ:lized deficits" and are amortized to be repaid over a specified period of time. When
anﬂual revenues are sufficient to meet annual expenses plus required debt repayment, any
remaiﬁi"ng revenue is used to repay capitalized deficits and capitalized investments based
upon a hierarchy of repayment. The hierarchy of repayment requires that all capitalized
deficits are repaid first followed by capitalized investments, with the highest interest-bearing
investments being repaid first.

The ratebase PRS on which the proposed rates are based may be updated or revised prior to
final submittal to the Deputy Secretary of Energy for approval. Data sources for the ratebase
PRS are discussed below:



Firm Transmission Sales

Historical sales of long-term firm 230/345-kV transmission service are based on
actual sales as reported in the Annual Report of Deliveries and Income. Future sales
of long-term firm 230/345-kV transmission service are based on anticipated
contractual obligations with existing and future contractors. The long-term firm
230/345-kV transmission service obligations during the 5-year evaluation period are
estimated at 1,093,942 kW.

Historical sales of long-term firm 500-kV transmission service are based on actual
sales as reported in the Annual Report of Deliveries and Income. Futur% sales of long-
term firm 500-kV transmission service are based on antlcr‘par&'il contractual
obligations with existing and future contractors. The long.'term 500-kV
transmission service obligations during the 5-year evaluation period até estimated at
612,000 kW.

Revenues

Historical revenues from sales of firm 230/345:kV transmission service are based on
actual revenue reported on the Annua} Repart of Deliveries and Income. Projections
for future revenue are based on fture sales of'long-term firm 230/345-kV

transmission service multiplied li?y the prop‘osed firm transmission service rate.

Historical revenues from sa‘Les of firm 'SOO-kV transmission service are based on
actual revenue reported on ﬂre Antiial Report of Deliveries and Income. Projections
for future revenue are based on future sales of long-term firm 500-kV transmission .
service multll?ﬂled by the proposed firm transmission service rate.

Other reventies include nonfitm transmission sales, facilities use charges,
transmission lind losses a,ﬁd miscellaneous items. Historical other revenues are based
on actsual other reveri}re reported on the Annual Report of Deliveries and Income and
the Resug S of Operations. Projections for future other revenue are based on a three-
yedy average of actual other revenue. The table below provides details of the
projected oth‘er revenues under the proposed rates.

Fiscal Years 2013-2017
Facilities Use Charges $2,167,546
Transmission Line Losses 1,832,408
Nonfirm Transmission Sales 980,823
Miscellaneous 59,788
Total Other Revenues $5,040,565




Expenses

Historical costs for Operation and Maintenance (O&M) are based on actual expenses
reported in the Results of Operations. Projections for future O&M costs during the
evaluation period are based on Western’s budget submission documents. Projections
for future O&M costs after the evaluation period are based on the last fiscal year of
the evaluation period. The table below identifies the elements that make up O&M
costs.

Fiscal System Transmission System AdminisL'a!i{!i"zea '
Y wid General |, Total
car JCS Operation Maintenance &;f '_I?.nera
' I
2013 $1,389,373 $2,347,476 $2,562,104 | "} $914.282 | $7,213,235
T
2014 2,410,843 2,011,317 2,837,188 ! 1989,420 8,248,768
i
2015 1,439,059 2,051,543 2,893,932 : 1,d09,208 7,393,744
2016 1,467,841 2,092,574 l'2,951,91‘1,, ' 1,029,393 7,541,618
2017+ 1,497,197 2,134,426/ 111.,.,,3,010,847 1,049,980 7,692,451

Historical costs for Purchase Pm;ver a'm'c'l Tranismission are based on actual expenses
reported in the Results of Opera'mi"o S. liq'ojectidns for future Purchase Power costs
were provided by the Energy Ma'magemen{ and Marketing Office at Western’s Desert
Southwest Region. Projéetions for Pu'r_cha.'se Transmission costs are based on
Western’s contract with the tras | ssion service provider. The table below provides
the estimated costs under the proposed rates.

i i
I Fiscal Years 2013-2017+
PurchaSe,Power | $1,850,000
' Purchase ‘Tiransmission 400,000
M ' Total $2,250,000
1

' Hist!é)‘rical cogﬁs for the Abandoned Project are based on actual expenses reported in
the Results of Operations. Projections for future Abandoned Project costs are based
on a.lil amortization schedule, which is included in this brochure as Appendix E.

Other costs consist of the unfunded portion of the Civil Service Retirement System
and Post-Retirement Health and Life Insurance Benefits (Retirement Benefits) and
Multi-Project Costs (MPC). Historical other costs are based on actual expenses
reported in the Results of Operations. Projections of future costs for Retirement
Benefits are based on the previous year’s actual expense. Projections for future MPC
are based on the MPC amortization tables.



Historical costs for Interest are based on actual expenses reported in the Results of
Operations. Projections for future Interest costs are calculated annually by the
ratebase PRS based on the unpaid debt. The projections also include interest
associated with the undepreciated balance of capitalized movable equipment and
warehouse stores balance older than one year.

Investments

The cumulative investment in the original project totals $45.6 million ahd is
repayable over a 50-year period at 3% interest. The unpaid balance o thf original
project investments is $45.6 million. The unpaid balance is scheduled {0 be repaid by
FY 2023 under the proposed rates.

The cumulative investment in additions to the original proj ectl totals $i176.3 million
and is repayable over a 50-year period at various mte‘rest rates. 'ihe unpaid balance of
the investment in additions to the original project is $175 7.million and the interest
rates range from 4.125% to 11.375%. The unpaid balance is Stheduled to be repaid
by FY 2036 under the proposed rates. There is no investment in additions projected
during the cost evaluation period. |

The cumulative investment in re lace!ni,emts totals $20.3 million and is repayable over
the useful service lives of the replacements at various interest rates. The service lives
for transmission facilities vary from/20 to 50 years. The unpaid balance of the
investment in replaceméntyis ; 18 3 i lion and the interest rates range from 4.000%
to 10.750%. The unpaid balqnce 1s scheduled to be repaid by FY 2036 under the
proposed rates. The projected investment for replacements during the cost evaluation
period is based on the FY bOl 2 Ten-Year Capital Program. Projected investment for
replacements after the cost eValuation period is determined and calculated by the PRS
replacement pro éqam

The cumulative capltahzed deficits total $88.5 million and are repayable over a 10-
yéar eriod|at various interest rates. The unpaid balance of capitalized deficits is
$25 0 million 4nd the interest rates range from 4.000% to 5.125%. The unpaid
Bal 168 is/scheduled to be repaid by FY 2016 under the proposed rates. The table
below reflects the annual deficits that were incurred under the existing rates.

- Capitalized Interest Unpaid

HaSce L ear Deficit Rate Balance
2008 $1,519,057 4.875% $1,519,0577
2009 9,553,149 4.500% 9,553,149
2010 3,844,595 4.000% 3,844,595
2012(est.) 5,786,352 4.000% 5,786,352




Appendix A

Federal Register Notice — Notice of Proposed Transmission Service Rates
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157.205 of the regulations under the
NGA (18 CFR 157.205), a protest to the
request. If no protest is filed within the
time allowed therefore, the proposed
activity shall be deemed to be
authorized effective the day after the
time allowed for filing a protest. If a
protest is filed and not withdrawn
within 30 days after the allowed time
for filing a protest, the instant request
shall be treated as an application for
authorization pursuant to Section 7 of
the NGA.

Dated: June 4, 2012.
Kimberly D. Boss,
Secretary.
[FR Doc. 2012-14018 Filed 6-8-12; 8:45 am]
BILLING CODE 6717-01-P

DEPARTMENT OF ENERGY
Western Area Power Administration

Pacific Northwest-Pacific Southwest
Intertie Project—Rate Order No.
WAPA-157

AGENCY: Western Area Power
Administration, DOE.

ACTION: Notice of proposed transmission
service rates.

SUMMARY: Western Area Power
Administration (Western), a power
marketing administration within the
Department of Energy (DOE), is
proposing an adjustment to the Pacific
Northwest-Pacific Southwest Intertie
Project (Intertie) transmission service
rates. The current rates, under Rate
Schedules INT-FT4 and INT-NFT3,
expire September 30, 2012. The existing
rates are being adjusted to provide
sufficient revenue to cover all annual
costs, including interest expense, and to
repay capital investment obligations
within the required period. Western will

prepare and provide a brochure
detailing information on the proposed
rates. The proposed rates, under Rate
Schedules INT-FT5 and INT-NFT4, are
scheduled to become effective on
October 1, 2012, and remain in effect
through September 30, 2017.
Publication of this Federal Register
notice initiates the formal process for
the proposed rate adjustment.

DATES: The consultation and comment
period ends September 10, 2012.
Western will present a detailed
ex%lanation of the proposed rates at a
public information forum on June 28,
2012, at 1 p.m. MST in Phoenix,
Arizona. Western will accept oral and
written comments at a public comment
forum on July 10, 2012, at 10 a.m. MST
in Phoenix, Arizona. Western will also
accept written comments any time
during the 90 day consultation and
comment period.

ADDRESSES: The public information
forum and public comment forum will
be held at Western’s Desert Southwest
Customer Service Regional Office,
located at 615 South 43rd Avenue,
Phoenix, AZ 85009-5313, on the dates
cited above. Written comments should
be sent to Darrick Moe, Regional
Manager, Desert Southwest Customer
Service Region, Western Area Power
Administration, P.O. Box 6457,
Phoenix, AZ 85005-6457, email
moe@wapa.gov. Written comments may
also be faxed to (602) 605-2490,
attention: Jack Murray. Western will
post information about the rate process
on its Web site at http://www.wapa.gov/
dsw/pwrmkt/Intertie/RateAdjust.htm.
Western will also post official
comments received via letter, fax, and
email to this Web site. Written
comments must be received by the end
of the consultation and comment period
to be considered in Western’s decision

process. As access to Western facilities
is controlled, any U.S. citizen wishing
to attend any meeting held at Western
must present an official form of picture
identification such as a U.S. driver’s
license, U.S. passport, U.S. Government
ID, or U.S. Military ID at the time of the
mesting. Foreign nationals should
contact Western 30 days in advance of
the meeting to obtain the necessary form
for admittance to Western.

FOR FURTHER INFORMATION CONTACT: M.
Jack Murray, Rates Manager, Desert
Southwest Customer Service Region,
Western Area Power Administration,
P.O. Box 6457, Phoenix, AZ 85005-
6457, (602) 605-2442, email
jmurray@wapa.gov.

SUPPLEMENTARY INFORMATION: Rate
Schedules INT-FT4 and INT-NFTS3 for
Rate Order No. WAPA-130 were
approved on an interim basis by the
Deputy Secretary of Energy on
September 28, 2007, for a 5-year period
beginning on October 1, 2007, and
ending September 30, 2012.1 The
schedules received final approval from
the Federal Energy Regulatory
Commission (FERC) on March 18,
2008.2 Under Rate Schedule INT-FT4,
the existing rate for long-term firm and
short-term firm point-to-point
transmission service is $15.24 per
kilowatt year (kW-year). The proposed
rate for long-term firm and short-term
firm point-to-point transmission service
under Rate Schedule INT-FTS5 is
$19.68/kW-year. Under Rate Schedule
INT-NFT3, the existing rate for nonfirm
point-to-point transmission service is
1.74 mills per kilowatt hour (mills/
kWh). The proposed rate for nonfirm
point-to-point transmission service
under Rate Schedule INT-NFT4 is 2.25
mills/kWh. The following table
compares the existing and proposed
rates for transmission service:

COMPARISON OF EXISTING AND PROPOSED RATES

Transmission service Existing rates Proposed rates 'Zﬁa’ﬁ%’g
Firm Point-to-Point $15.24/kW-year $19.68/kW-year 29.1
Nonfirm Point-to-Point .......ccveererrerrvennn. 1.74 mills/kWh 2.25 mills/kWh 20.3

The proposed rates are expected to
become effective October 1, 2012, and
remain in effect through September 30,
2017. The proposed rates are designed
to recover an annual revenue
requirement that includes operation and
maintenance, purchase power, purchase
of transmission capacity, interest, other

172 FR 57563 (October 10, 2007)

expenses, and capital investment
repayment.

The rate increase results primarily
from lower-than-projected sales of 500-
kilovolt (kV) transmission service and
higher-than-projected costs for
purchased power that have occurred
since the existing rates were established.

2122 FERC 1 62,236 (March 18, 2008)

The existing rates were based on
projected sales of 500-kV transmission
service increasing each year during the
5-year evaluation period. The actual
demand for transmission capacity was
less than expected and the projected
sales did not materialize. As a result, the
revenue derived from the sales of 500-
kV transmission service over the 5-year
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evaluation period has been much lower
than planned. The proposed rates
include a significant reduction in the
sales forecast for 500-kV transmission
service over the next 5-year evaluation
period, which is a major factor of the
rate increase.

Another factor of the rate increase is
when the existing rates were developed,
purchase power was handled at the
power system level and the Intertie had
no purchase power costs to recover.
Since then, Western’s Balancing
Authority (BA) in the Desert Southwest
Customer Service Region has initiated
power purchases for reliability purposes
and the associated costs are distributed
to the applicable transmission systems
within the BA, including the Intertie
transmission system. These annual
purchase power costs are subject to
recovery and inclusion in the proposed
rates.

Legal Authority

Since the proposed rates constitute a
major rate adjustment as defined by 10
CFR part 903, Western will hold both a
public information forum and public
comment forum. After review of public
comments, Western will take further
action on the proposed rates consistent
with 10 CFR part 903.

Western is establishing transmission
service rates for the Intertie under the
DOE Organization Act (42 U.S.C. 7152);
the Reclamation Act of 1902 (ch. 1093,
32 Stat. 388), as amended and
supplemented by subsequent laws,
particularly section 9(c) of the
Reclamation Project Act of 1939 (43
U.S.C. 485h(c)); and other acts that
specifically apply to the project
involved.

By Delegation Order No. 00-037.00,
effective December 6, 2001, the
Secretary of Energy delegated: (1) The
authority to develop power and
transmission rates to Western’s
Administrator; (2) the authority to
confirm, approve, and place such rates
into effect on an interim basis to the
Deputy Secretary of Energy; and (3) the
authority to confirm, approve, and place
into effect on a final basis, to remand,
or to disapprove such rates to FERC.
Existing DOE procedures for public
participation in power and transmission
rate adjustments (10 CFR part 903) were
published on September 18, 1985 (50 FR
87835).

Availability of Information

All brochures, studies, comments,
letters, memorandums, or other
documents that Western initiates or uses
to develop the proposed rates are
available for inspection and copying at
the Desert Southwest Customer Service

Regional Office, Western Area Power
Administration, 615 South 43rd Avenue
Phoenix, Arizona 85009-5313. Many of
these documents and supporting
information are also available on
Western's Web site at http://
www.wapa.gov/dsw/pwrmkt/Intertie/
RateAdjust.htm.

Ratemaking Procedure Requirements
Environmental Compliance

Waestern will evaluate this action for
compliance with the National
Environmental Policy Act (NEPA) of
1969 (42 U.S.C. 4321-4347), the Council
on Environmental Quality Regulations
(40 CFR parts 1500-1508), and DOE
NEPA Regulations (10 CFR part 1021).

Determination Under Executive Order
12866
Western has an exemption from
centralized tory review under
Executive Order 12866. Accordingly, no
clearance of this notice by the Office of
Management and Budget is required.
Dated: June 4, 2012.
Anthony H. Montoya,
Acting Administrator.
[FR Doc. 2012-14110 Filed 6-8-12; 8:45 am]
BILLING CODE 8450-01-P

ENVIRONMENTAL PROTECTION
AGENCY

[FRL-9682-1]

Meetings of the National Drinking
Water Advisory Council—Notice of
Public Meetings

AGENCY: Environmental Protection
Agency.

ACTION: Notice of a public webinar/
conference call and a public meeting.

SUMMARY: The U.S. Environmental
Protection Agency (EPA or agency) is
announcing one public webinar/
conference call and one in-person
meeting of the National Drinking Water
Advisory Council (NDWAC or Council),
established under the Safe Drinking
Water Act (SDWA). The Council will
consider various issues associated with
drinking water protection and public
water systems. For the webinar/
conference call, the Council will discuss
a draft guidance for EPA permit writers
relative to hydraulic fracturing using
diesel fuels under the SDWA’s
Underground Injection Control (UIC)
Program and also options for assisting
small water systems in achieving
sustainable practices. For the in-person
meeting, the primary focus will be for
the Council to discuss the proposed
regulation of perchlorate under the

SDWA. Also at this in-person meeting,
the Council will discuss assistance to
small water systems among other
program issues.

DATES: The webinar/conference call will
be held on Wednesday, June 27, 2012,
from 1:00 p.m. to 4:30 p.m., Eastern
Time, and the in-person meeting will be
held on September 12, 2012, from 8:30
a.m. to 5:00 p.m., Central Time, and
September 13 from 8:30 a.m. to 3:00
p-m., Central Time.

ADDRESSES: The webinar/conference
call will be available through Internet
access. Instructions for attending will be
available to anyone who requests to
attend (see FOR FURTHER INFORMATION
CONTACT section for procedures for
making the request). The in-person
meeting on September 12 and 13, 2012,
will be held at the EPA’s Chicago
Regional Office (EPA Region 5) at the
Ralph Metcalfe Federal Building, 77
West Jackson Blvd., Chicago, IL 60604~
3590 and will also be open to the
public.

FOR FURTHER INFORMATION CONTACT:
Members of the public who would like
to register and receive pertinent
information, present an oral statement
or submit a written statement for the
June 27 webinar/conference call should
contact Roy Simon, by email,
Simon.Roy®@epa.gov, by phone, 202-
564-3868, or by regular mail at U.S.
Environmental Protection Agency,
Office of Ground Water and Dﬁsiing
Water (MC 4601M), 1200 Pennsylvania
Avenue NW., Washington, DC 20460.
Similarly, those members of the public
who would like to register and receive
information, present an oral statement,
or submit a written statement for the
September 13 and 14 in-person meeting
should contact Roy Simon. Further
details about participating in the
webinar and the in-person meeting can
be found in the SUPPLEMENTARY
INFORMATION section.

SUPPLEMENTARY INFORMATION: Details
about Participating in the Webinar: If
you wish to attend the webinar, you can
read the presentations only if you
provide your email address when you
register. If you do not have an email
address and would like to attend by
phone only, please provide your address
s0 you can be notified by mail of the
call-in number. The EPA will provide
updated information on the September
in-person meseting to registered
individuals and organizations as the
date of the meeting gets closer.

The Council encourages the public’s
input and will allocate 30 minutes in
the webinar on June 27, 2012 (3:55-4:25
p-m., Eastern Time). Similarly, the
Council will allocate one hour for the
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Depariment of Energy
§8714 Limitation on redelegation of
authori

The authority delegated in this part
may not be redelegated without the
prior approval of the Assistant Admin-
istrator for National Security.

PART 903—POWER AND
TRANSMISSION RATES

Subpart A—Procedures for Public Partici-
pation in Power and Transmission Rate
Adjustments and Exiensions for the
Alaska, Southeastern, Southwestem,
and Westem Area Power Administra-
tions

8ec.

803.1 Purpose and scope; application.

803.2 Definitions.

803.11 Advance announcement of rate ad-
Justment.

903.13 Notice of proposed rates.

903.14 Consultation and comment period.

803.16 Public information forums.

808.168 Public comment forums.

808.17 Informal public meetings for minor
rate adjustments.

803.18 Revision of proposed rates.

803.21 Completion of rate development; pro-
visional rates.

803.22 Final rate approval,

803.23 Rate extensions.

AUTHORITY: Secs. 301(b), 302(a), and 644 of
Department of Energy Organization Act.
Pub. L. 85-91 (42 U.8.C. 7101 et seq.); sec. 5 of
the Flood Control Act of 1944 (18 U.8.C. 825s);
the Reclamation Act of 1902 (43 U.8.C. 372 et
seq.), as amended and supplemented by subse-
quent enactments, particularly sec. 9(c) of
the Reclamation Project Act of 1939 (43
U.8.C. 485h(c)); and the Acts specifically ap-
plicable to individual projects or power sys-
tems.

SOURCE: 50 FR 37837, Sept. 18, 19856, unless
otherwise noted.

Subpart A—Procedures for Public
Particlpation in Power and
Transmission Rate Adjustmenis
and Extenslons for the Alaska,
Southeastern, Southwestemn,
and Western Area Power Ad-
ministrations

§903.1 Purpose and scope; application.

(a) Except as otherwise provided
herein, these regulations establish pro-
cedures for the development of power
and transmission rates by the Adminis-
trators of the Alaska, Southeastern,

§903.2

Southwestern, and Western Area Power
Administrations; for the providing of
opportunities for interested members
of the public to participate in the de-
velopment of such rates; for the con-
firmation, approval, and placement in
effect on an interim basis by the Dep-
uty Secretary of the Department of En-
ergy of such rates; and for the submis-
sion of such rates to the Federal En-
ergy Regulatory Commission with or
without prior interim approval. These
regulations supplement Delegation
Order No. 0204-108 of the Secretary of
Energy, which was published in the
FEDERAL REGISTER and became effec-
tive on December 14, 1983 (48 FR 556864),
with respect to the activities of the
Deputy Secretary and the Administra-
tors.

(b) These procedures shall apply to
all power and transmission rate adjust-
ment proceedings for the Power Mar-
keting Administrations (PMAs) which
are commenced after these regulations
become effective or were in process on
the effective date of these regulations,
but for which the FERC had not issued
any substantive orders on or before De-
cember 14, 1983. These procedures su-
persede ‘‘Procedures for Public Partici-
pation in Power and Transmission Rate
Adjustments and Extensions for the
Alaska, Southeastern, Southwestern,
and Western Area Power Administra-
tions'’ published in 456 FR 86988 (Decem-
ber 31, 1980) and amended at 46 FR 6864
(January 22, 1981) and 46 FR 25427 (May
7, 1981).

(c¢) Except to the extent deemed ap-
propriate by the Administrator in ac-
cordance with applicable law, these
procedures do not apply to rates for
short term sales of capacity, energy, or
transmission service.

[60 FR 37837, Sept. 18, 1885; 50 FR 48075, Nov.
21, 1985]

§908.2 Definitions,

As used herein—

(a) Administrator means the Adminis-
trator of the PMA whose rate i8 in-
volved in the rate adjustment, or any-
one acting in such capacity.

(b) Department means the Department
of Energy, including the PMAs but ex-
cluding the Federal Energy Regulatory
Commission.
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§903.11

(6) Deputy Secretary means the Dep-
uty Secretary of the Department of En-
ergy, or anyone acting in such capac-
ity.

(d) FERC means the Federal Energy
Regulatory Commission.

(8) Major rate adfustment means a rate
adjustment other than a minor rate ad-
justment.

(f) Minor rate adjustment means a rate
adjustment which (1) will produce less
than 1 percent change in the annual
revenues of the power system or (2) is
for a power system which has either
annual sales normally less than 100
million kilowatt hours or an installed
capacity of less than 20,000 kilowatts.

(8) Notice means the statement which
informs customers and the general pub-
lic of Proposed Rates or proposed rate
extensions, opportunities for consulta-
tion and comment, and public forums.
The Notice shall be by and effective on
the date of publication in the FEDERAL
REGISTER. Whenever a time period is
provided, the date of publication in the
FEDERAL REGISTER shall determine the
commencement of the time period, un-
less otherwise provided in the Notice.
The Notice shall include the name, ad-
dress, and telephone number of the per-
son to contact if participation or fur-
ther information is sought.

(h) Power Marketing Administration or
PMA means the Alaska Power Admin-
istration, Southeastern Power Admin-
istration, Southwestern Power Admin-
istration, or Western Area Power Ad-
ministration.

(1) Power system means a powerplant
or a group of powerplants and related
facilities, including transmission fa-
cllities, or a transmission system, that
the PMA treats as one unit for the pur-
poses of establishing rates and dem-
onstrating repayment.

(J) Proposed Rate means a rate revi-
sion or a rate for a new service which
is under consideration by the Depart-
ment on which public comment is in-
vited.

(k) Provisional Rate means a rate
which has been confirmed, approved,
and placed in effect on an interim basis
by the Deputy Secretary.

(1) Rate means the monetary charge
or the formula for computing such a
charge for any electric service provided
by the PMA, including but not limited

10 CFR Ch. lli (1-1-06 Edition)

to charges for capacity (or demand),
energy, or transmission service; how-
ever, it does not include leasing fees,
service facility charges, or other types
of facility use charges. A rate may be
set forth in a rate schedule or in a con-
tract.

(m) Rate adjustment means a change
in an existing rate or rates, or the es-
tablishment of a rate or rates for a new
service. It does not include a change in
rate schedule provisions or in contract
terms, other than changes in the price
per unit of service, nor does it include
changes in the monetary charge pursu-
ant to a formula stated in a rate sched-
ule or a contract.

(n) Rate schedule means a document
identified as a ‘‘rate schedule,”
‘‘schedule of rates,’” or ‘‘schedule rate’
which designates the rate or rates ap-
plicable to a class of service speocified
therein and may contain other terms
and conditions relating to the service.

(0) Short term sales means sales that
last for no longer than one year.

(p) Substitute Rate means a rate which
has been developed in place of the rate
that was disapproved by the FERC.

[60 FR 37837, Sept. 18, 1885; 50 FR 48075, Nov.
21, 1985}

§908.11 Advance announcement of
rate adjustment.

The Administrator may announce
that the development of rates for a new
service or revised rates for an existing
servioe is under consideration. The an-
nouncement shall contain pertinent in-
formation relevant to the rate adjust-
ment. The announcement may be
through direct contact with customers,
at public meetings, by press release, by
newspaper advertisement, and/or by
FEDERAL REGISTER publication. Writ-
ten comments relevant to rate policy
and design and to the rate adjustment
process may be submitted by interested
parties in response to the announce-
ment. Any comments received shall be
considered in the development of Pro-
posed Rates.

§803.13 Notice of proposed rates.

(a) The Administrator shall give No-
tice tht Proposed Rates have been pre-
pared and are under consideration. The
Notice shall include:

(1) The Proposed Rates;
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(2) An explanation of the need for and
derivation of the Proposed Rates;

(8) The locations at which data, stud-
ies, reports, or other documents used in
developing the Proposed Rates are
available for inspection and/or copying;

(4) The dates, times, and locations of
any initially scheduled public forums;
and

(6) Address to which written com-
ments relative to the Proposed Rates
and requests to be informed of FERC
actions concerning the rates may be
submitted.

(b) Upon request, customers of the
power system and other interested per-
sons will be provided with copies of the
principal documents used in developing
the Proposed Rates.

§803.14 Consultation and comment pe-
riod.

All interested persons will have the
opportunity to consult with and obtain
information from the PMA, to examine
backup data, and to make suggestions
for modification of the Proposed Rates
for a period ending (a) 90 days in the
case of major rate adjustments, or 30
days in the case of minor rate adjust-
ments, after the Notice of Proposed
Rates is published in the FEDERAL REG-
ISTER, except that such periods may be
shortened for good cause shown; (b) 15
days after any answer which may be
provided pursuant to §903.15(b) hereof;
(o) 156 days after the close of the last
public forum; or (d) such other time as
the Administrator may designate;
whichever is later. At anytime during
this period, interested persons may
submit written comments to the PMA
regarding the Proposed Rates. The Ad-
ministrator may also provide addi-
tional time for the submission of writ-~
ten rebuttal comments. All written
comments shall be available at a des-
ignated location for inspection, and
copies also will be furnished on request
for which the Administrator may as-
sess a fee. Prior to the action described
in §903.21, the Administrator may, by
appropriate announcement postpone
any procedural date or make other pro-
cedural changes for good cause shown
at the request of any party or on the
Administrator’s own motion. The Ad-
ministrator shall maintain, and dis-

§903.16

tribute on request, a list of interested
persons.

§98038.16 Public information forums,

(a) One or more public information
forums shall be held for major rate ad-
justments, except as otherwise pro-
vided in paragraph (c) of this section,
and may be held for minor adjust-
ments, to explain, and to answer ques-
tions concerning, the Proposed Rates
and the basis of and justification for
proposing such rates. The number,
dates, and locations of such forums will
be determined by the Administrator in
accordance with the anticipated or
demonstrated interest in the Proposed
Rates. Notice shall be given in advance
of such forums. A public information
forum may be combined with a public
comment forum held in accordance
with §9083.16.

(b) The Administrator shall appoint a
forum chairperson. Questions raised at
the forum concerning the Proposed
Rates and the studies shall be answered
by PMA representatives at the forum,
at a subsequent forum, or in writing at
least 15 days before the end of the con-
sultation and comment period. How-
ever, gquestions that involve volumi-
nous data contained in the PMA
records may be answered by providing
an opportunity for consultation and for
a review of the records at the PMA of-
fices. As & minimum, the proceedings
of the forum held at the principal loca-
tion shall be transcribed. Copies of all
documents introduced, and of questions
and written answers shall be available
at a designated location for inspection
and copies will be furnished by the Ad-
ministrator on request, for which a fee
may be assessed. Copies of the tran-
soript may be obtained from the tran-
soribing service.

(¢) No public information forum need
be held for major rate adjustments if,
after the Administrator has given No-
tice of a scheduled forum, no person in-
dicates in writing by a prescribed date
an intent to appear at such public
forum.

§9808.16 Public comment forums.

(a) One or more public comment fo-
rums shall be held for major rate ad-
justments, except as otherwise pro-
vided in paragraph (c) of this section,
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and may be held for minor rate adjust-
ments, to provide interested persons an
opportunity for oral presentation of
views, data, and arguments regarding
the Proposed Rates. The number,
dates, and locations of such forums will
be determined by the Administrator in
accordance with the anticipated or
demonstrated interest in the Proposed
Rates. Notice shall be given at least 30
days in advance of the first public com-
ment forum at each location and shall
include the purpose, date, time, place,
and other information relative to the
forum, as well as the locations where
pertinent documents are available for
examination and/or copying.

(b) The Administrator shall designate
a forum chairperson. At the forum,
PMA representatives may question
those persons making oral statements
and comments. The chairperson shall
have discretion to establish the se-
quence of, and the time limits for, oral
presentations and to determine if the
comments are relevant and noncumu-
lative. Forum proceedings shall be
transcribed. Copies of all documents
introduced shall be available at a des-
ignated location for inspection, and
copies shall be furnished on request for
which the Administrator may assess a
fee, Copies of the transcript may be ob-
tained from the transcribing service.

(c) No public comment forum need be
held for major rate adjustments if,
after the Administrator has given no-
tice of a scheduled forum, no person in-
dicates in writing by a prescribed date
an intent to appear at such public
forum.

§903.17 Informal public meetings for
minor rate adjustments.

In lieu of public information or com-
ment forums in conjunction with a
minor rate adjustment, informal public
meetings may be held if deemed appro-
priate by the Administrator. Such in-
formal mesetings will not require a No-
tice or a transcription.

§903.18 Revision of proposed rates.

During or after the consultation and
comment period and review of the oral
and written comments on the Proposed
Rates, the Administrator may revise
the Proposed Rates. If the Adminis-
trator determines that further public

10 CFR Ch. (il (1-1-06 Edition)

comment should be invited, the Admin-
istrator shall afford interested persons
an appropriate period to submit further
written comments to the PMA regard-
ing the revised Proposed Rates. The
Administrator may oonvene ome or
more additional public information
and/or public comment forums. The Ad-
ministrator shall give Notice of any
such additional forums.

§908.21 Completion of rate develop-
ment; provisional rates.

(a) Following completion of the con-
sultation and comment period and re-
view of any oral and written comments
on the Proposed Rates, the Adminis-
trator may: (1) Withdraw the proposal;
(2) develop rates which in the Adminis-
trator's and the Deputy Secretary’s
judgment should be confirmed, ap-
proved, and placed into effect on an in-
terim basis (Provisional Rates); or (3)
develop rates which in the Administra-
tor's judgment should be confirmed,
approved, and placed into effect by the
FERC on a final basis without being
placed into effect on an interim basis.
A statement shall be prepared and
made available to the public setting
forth the principal factors on which the
Deputy Secretary's or the Administra-
tor's decision was based. The state-
ment shall include an explanation re-
sponding to the major comments, criti-
cisms, and alternatives offered during
the comment period. The Adminis-
trator shall certify that the rates are
consistent with applicable law and that
they are the lowest possible rates to
customers consistent with sound busi-
ness principles. The rates shall be sub-
mitted promptly to the FERC for con-
firmation and approval on a final basis.

(b) The Deputy Secretary shall set
the effective date for Provisional
Rates. The effective date shall be at
least 30 days after the Deputy Sec-
retary’'s decision except that the effec-
tive date may be sooner when appro-
priate to meet a contract deadline, to
avold financial difficulties, to provide a
rate for a new service, or to make a
minor rate adjustment.

(c) The effective date may be ad-
justed by the Administrator to coin-
cide with the beginning of the next
billing period following the effective
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date set by the Deputy Secretary for
the Provisional Rates.

(d) Provisional Rates shall remain in
effect on an interim basis until: (1)
They are confirmed and approved on a
final basis by the FERC; (2) they are
disapproved and the rates last pre-
viously confirmed and approved on a
final basis become effective; (8) they
are disapproved and higher Substitute
Rates are confirmed and approved on a
final basis and placed in effect by the
FERC; (4) they are disapproved and
lower Substitute Rates are confirmed
and approved on a final basis by the
FERC; or (5) they are superseded by
other Provisional Rates placed in ef-
fect by the Deputy Secretary, which-
ever occurs first.

§803.22 Final rate approval.

(a) Any rate submitted to the FERC
for confirmation and approval on a
final basis shall be accompanied with
such supporting data, studies, and doc-
uments as the FERC may require, and
also with the transcripts of forums,
written answers to questions, written
comments, the Administrator’s certifi-
cation, and the statement of principal
factors leading to the decision. The
FERC shall also be furnished a listing
of those customers and other partici-
pants in the rate proceeding who have
requested they be informed of FERC
action concerning the rates.

(b) If the FERC confirms and ap-
proves Provisional Rates on a final
basis, such confirmation and approval
shall be effective as of the date such
rates were placed in effect by the Dep-
uty Secretary, as such date may have
been adjusted by the Administrator. If
the FERC confirms and approves on a
final basis rates submitted by the Ad-
ministrator without interim approval,
such confirmation and approval shall
be effective on a date set by the FERC.

(c) If the FERC disapproves Provi-
sional Rates or other submitted rates,
the Administrator shall develop Sub-
stitute Rates which take into consider-
ation the reasons given by the FERC
for its disapproval. If, in the Adminis-
trator's judgment, public comment
should be invited upon proposed Sub-
stitute Rates, the Administrator may
provide for a public consultation and
comment period before submitting the

§903.22

Substitute Rates. Whether or not such
public consultation and comment peri-
ods are provided, the Administrator
will, upon request, provide customers
of the power system and other inter-
ested persons with copies of the prin-
cipal documents used in the develop-
ment of the Substitute Rates. Within
120 days of the date of FERC dis-
approval of submitted rates, including
Substitute Rates, or such additional
time periods as the FERC may provide,
the Administrator will submit the Sub-
stitute Rates to the FERC. A state-
ment explaining the Administrator’s
decision shall accompany the submis-
sion.

(d) A Provisional Rate that is dis-
approved by the FERC shall remain in
offect until higher or lower rates are
confirmed and approved by the FERC
on a final basis or are superseded by
other rates placed into effect by the
Deputy Secretary on an interim basis:
Provided, That if the Administrator
does not file a Substitute Rate within
120 days of the disapproval or such
greater time as the FERC may provide,
and if the rate has been disapproved be-
cause the FERC determined that it
would result in total revenues in excess
of those required by law, the rate last
previously confirmed and approved on
a final basis will become effective on a
date and for a period determined by the
FERC and revenues collected in excess
of such rate during such period will be
refunded in accordance with paragraph
(g) of this section.

(e) If a Substitute Rate confirmed
and approved on a final basis by the
FERC is higher than the provisional
rate which was disapproved, the Sub-
stitute Rate shall become effective on
a subsequent date set by the FERC, un-
less a subsequent Provisional Rate
even higher than the Substitute Rate
has been put into effect. FERC con-
firmation and approval of the higher
Substitute Rate shall constitute final
confirmation and approval of the lower
disapproved Provisional Rate during
the interim period that it was in effect.

() If a Substitute Rate confirmed and
approved by the FERC on a final basis
is lower than the disapproved provi-
sional rate, such lower rate shall be ef-
fective as of the date the higher dis-
approved rate was placed in effect.
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(8) Any overpayment shall be re-
funded with interest unless the FERC
determines that the administrative
cost of a refund would exceed the
amount to be refunded, in which case
no refund will be required. The interest
rate applicable to any refund will be
determined by the FERC.

(h) A rate confirmed and approved by
the FERC on a final basis shall remain
in effect for such period or periods as
the FERC may provide or until a dif-
ferent rate is confirmed, approved and
placed in effect on an interim or final
basis: Provided, That the Deputy Sec-
retary may extend a rate on an interim
basis beyond the period specified by the
FERC.

§908.23 Rate extensions.

(a) The following regulations shall
apply to the extension of rates which
were previously confirmed and ap-
proved by the FERC or the Federal
Power Commission, or established by
the Secretary of the Interior, and for
which no adjustment is comtemplated:

(1) The Administrator shall give No-
tice of the proposed extension at least
30 days before the expiration of the
prior confirmation and approval, ex-
cept that such period may be shortened
for good cause shown.

(2) The Administrator may allow for
consultation and comment, as provided
in these procedures, for such period as
the Administrator may provide. One or
more public information and comment
forums may be held, as provided in
these procedures, at such times and lo-
cations and with such advance Notice
as the Administrator may provide.

(3) Following notice of the proposed
extension and the conclusion of any
consultation and comment period, the
Deputy Secretary may extend the rates
on an interim basis.

(b) Provisional Rates and other exist-
ing rates may be extended on a tem-
porary basis by the Deputy Secretary
without advance notice or comment
pending further action pursuant to
these regulations or by the FERC. The
Deputy Secretary shall publish notice
in the FEDERAL REGISTER of such ex-
tension and shall promptly advise the
FERC of the extension.
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PART 904—GENERAL REGULATIONS
FOR THE CHARGES FOR THE SALE
OF POWER FROM THE BOULDER
CANYON PROJECT

Subpart A—Power Marketing

w
8

Purpose.

8cope.

Definitions.

Marketing responsibilities.

Revenue requirements.

Charge for capacity and firm energy.
Base charge.

Lower basin development fund con-

sEzzanss

AUTHORITY: Reclamation Act of 1903 (32
Stat. 388); Boulder Canyon Project Act of
1928 (43 U.B.C. 617 et seq.); Boulder Canyon
Project Adjustment Act of 1840 (43 U.8.C. 618
et seq.); Department of Energy Organization
Act (42 U.8.C. T101 et seq.); Colorado River
Storage Project Act of 1856 (48 U.8.C. 620 et
seq.); Colorado River Basin Project Act of
1968 (48 U.8.C. 1601 et seq.); and Hoover Power
Plant Act of 1984 (98 Stat. 1333 (43 U.8.C. 619
et 8eq.)).

SOURCE: 61 FR 43154, Nov. 28, 1988, unless
otherwise noted.

Subpart A—Power Markefing

§904.1 Purpose.

(a) The Secretary of Energy, acting
by and through the Administrator of
the Western Area Power Administra-
tion (Administrator), is authorized and
directed to promulgate charges for the
sale of power generated at the Boulder
Canyon Project powerplant, and also to
promulgate such general regulations as
the Secretary finds necessary and ap-
propriate in accordance with the power
marketing authorities in the Reclama-
tion Act of 1902 (32 Stat. 388) and all
acts amendatory thereof and supple-
mentary thereto, and the Department
of Energy Organization Act (42 U.S.C.
7101 et seq.).

(b) In accordance with the Boulder
Canyon Project Aot of 1928 (43 U.S.C.
617 et seq.), as amended and supple-
mented (Project Act); the Boulder Can-
yon Project Adjustment Act of 1840 (43

610



Appendix C

Ratebase Power Repayment Study



] qspc(sejay pesodold) Sxd AmumaId ZLAS e

0676518 [ov6zss1°8 06€ 620 OF PIETI9L1 LZ96V9 120°6£5 9°0€L 000°0STT R9LBFT 8 0R9°B81 8 [1PLs19°% 09I PHUTl 6LLRIS 1T ¥10T
BOUEIRR B0U°E1S'R TLYSLEGT BLI'€66 L1 9ZE'$99 12E°€TS 9°0£L 000°0ST T SECEITL 08988 1'8! _l_z,m_e.v 091°th0'Tl 6LLRLS 1T €107
6ES 689 P18°960°) 061°858°6C 61852081 695°089 6L0°305 90EL 0000577 TITEY9L 9LE 1LY sTLET UBR'9ZE'6 9L91L9'91 TI07
180'v29'S9 (016'568'52) Zev'sse’osy ov1'098Z's2E Z0E'YaL'LL BLY'SYS'9 vE8’LEE'LL vL0'1¥9'T ¥09'6EV'ECL 225'260'sSY 1pS'18Z'L01 | LBP'SO9'POL ver'syL'ErE quwzﬂno
0 (9$8'227°E) ISRTITE 6EL'O1S'T 0 0 0 0 TITIL ($) 0 0 () (S)LINFNLSNIAY
VAL HOD|
0L'9L6 *971°8T ZE6'SE6 LIE'S69 18TT6F Q') 19£°609'€ +08°201 67 901° 19+ 81798901 815'556'S1 10T
3Y000'T 18£°6T 109ZI10" SEL'60L £16 8L B61°SEL L9S°L61'E EP0'T8L LIEBOT 708'650°01 ¥TOEISY 010T
6L 6LE'S PLTLT 0889LE €89°€TL P96 PIT PH0'61L 800°LY! €F'€S9" T E8l £5'86L°6 1891299 600
060°T11H1 9E56E1°61 SLI'EEL'6 9TTLEL st 06T 6+9 (299'661°L) 929°EST’ 89°06T L PED'ILE'S 216 985’9 800
EIPTOPT 89T LILST 011'565'6 bLEDSL ELTBEY LLS'ESL 6£6'99: 189'621° 8E'899°9 IFBLLYTL 8FP €8L 1 L00Z
YLSEOF SPE'1$6'6: Y1I'80L'6 Ob1E9L 30§°ST SP1°880°1 10€°12F 61L°SSE D! €T199'9 980°6L8°01 o0b'S18Z1 9002
(09979067 9bL'SLS’Y LBH'SPL'6 £ESSLL SITElt 62 £50°( 076 6V $80°699°€C +89'916°1 ILL'10E'6 0£9'028°C1 <007
[eorsieny 8BE'BS6'L SLO'L6T6 S9S°L3, 780'10F 9990 0Z6'6VE 886'T$9'9T 611006°€ 1+¢'810°01 BL0PTLTI 00T
(ZLSRIT T S06 0076 LYT6¢ 00T'68E AN 0Z6°6VE 0L0'ST6'9T 619°188'F YIS ELS L68'PO9'ET €002
(930°599°1) 1 CETLY6 58S 8S0'8LE 99'€ET 1 008'PEE BI6°ELTY SLI'EI8HT 60B'EPD'E 0I9'80L’L SPL'S90°tT 2007
SS6LECE < 690°0v0'8 09128 LPO'LOE 611°586 0 89v°ESE P 9ELPLTT! LYEIP1'S 9L5'v86 01 1607
(sLEPSTE) 0 LST'EIPL 6TCe8 9SE 9S€ $66 150°1 0r0'SSSY TL6'065°9 08T'E6S €1T076'8 0007
(1vp'ze6°P1) S69°6LL9 19T LL6'SPE 905°698 09ETILY 16,°699 86105 6LL'GER'L 6661
(1£T909°¢ S698°S 3PLTS8 006°SEE 6EY SPE TSEELEY €PIE00'] 0 6LLLYIS 8661
{s56°L90°S) 96879 1€5°798 L11°9TE 196'689 0 ¥68161F 8T Y LBYLYY 09T'E0F'9 L661
Y L6L T) 6€99°5 $90' 187 OPLLLT €TIIL'E 699°10L EPHEl P66 STO'9 9661
6LL1P9 0100 [] 0 L6881 PERECE 0 29801 % 661
(ELL’td) SLO'6SS'E 0 0 01961 £T0'P6E" 0 847180 $661
(g05"€6¢E) LPLL'S OlO'L61E 0 0 [ 6SL'LLST LBPPTL 0 6LLIETT €661
(seeTviD LISL 1STI00¥ 0 0 0 0 019918 +90°St 0 TIVOETE 7661
111798 EIEPLS 9LEY 0 0 0 0 [TV 1£2'S0T'1 0 006'¢89'€ 1661
RTY10T°E S0T8E8 L L6I'STEY 0 0 0 0 OLIIT 9EL'SIV'E 0 999°05L'E 0661
S6U991°T S60'991°T ELRS9S [ 0 0 0 000°€6L SRSTOET 0 €REGLYE 6861
61€ b4 61€8p8 LSTYLE 0 0 0 0 000°0€1°7 9¥9'EE [ 0£6°RRE'T 8461
9¥0'99 9099 68°EU6" 0 [ 0 0 020 $LTLL 0 LSTTULET £861
£L9°0%6 EL9O¥6 L50Z8'% 0 0 0 ZIT116¢ [HEITX 00TELR'T 9861
%09°806°C R09°R06'C EPTE6E 0 0 0 STSO6R' [ 168°68 [IHITYA o361
TLITIHE TLITIHE 6¥'65T € 0 0 0 P1 601" 161°8pL UGELG'T ¥861
0 (Lor'Lsy) 60°L30°F 0 0 6°€78 L3R RZS | 0 6E€°001°C €861
0 (Ly6'LL0T) BLETETE 0 0 0 995°6EY Z6T TS 0 6€I110°T 7861
0 (10r°7Es) YIS9EY" 0 0 0 YEGPEE bL6'T68 0 6€1°110°T 1861
0 (vZ0°S8E) 9Z0'ELR" 0 0 0 OrREIR €98°9LY 0 6£1110°T 0861
0 Z01°EpL) 9ZP'39R" 0 0 0 0 GEG'YSS 98Y'STT 0 RER668°T 661
0 (80€’s88) 860°96€ " 0 0 0 0 (a3 L99'16 0 €TI6IET 8L61
0 [T BRE'ETH" 0 0 0 0 65T 869 PLE'SIT 0 6£5°168 LLG6T
[} 786'96L°1) 06SL" 0 0 0 0 R98°E18 1+RTS 0 861°608 9L61
[ (L89°66€ 1) bLT 000 0 0 0 0 188°675 L850 0 000°96¢ 161
0 (1807997 PSTOZ6" 0 [ 0 [) 101128 LLLS] 0 000°96% YL61
0 (190'989) EETHRY 0 0 0 0 6LY P05 89'86 0 605669 £L61
0 (ER9s19) TLIE0Y 0 0 0 0 ¥9TUSH 6ET0TT 0 0ST'LIL TL61
0 [Grace SYLLEE 0 0 0 0 SY6 1S¥ ¥99°501 0 EETESY 1L61
0 (L06°LL0°1) L06°0L1" 0 0 0 0 060°6LY 0 0 000°E6 0L61
Uty sasuadig oL sar uogeznioury P50 UOISSIWISIRI), ORUAUT SIS 0IAI9G WIS N
ediouig fenuuy waloag pauopueqy posTyng p voguindg 1390 UOISSStRI] uil)] | BOISSIUSURI] Uity
[ 7 | AY00S AYSHEOET
MUY |
SASNIIXA FNNIATH

AYYWINS SALLNIIXT AGNLS LNIWAVEIY ¥3IMOd
193roYd JUNHALNI LSIMHLNOS JHIDVd-LSIMHLYON D1JIovd



zabeg qspc(seiey pasodold) Sid Asunugsid ZLAd eneiut

0£6'601'988 88F'265'200°L vL1'602'00€") | 518°120'90 | pib'SSL'DL 18v'890°LL 1¥8'0Lp'6E PLO'LYLSLL 9/€'099'205 299'098'68EC | BLL'EBY'0SE | 112'95L'POL LEE'LZLYVIE' L | TVIOL 4GS
£€8'581'029 86€'661'920'} evL'08L'S88 | SL8LIY'ISE £L1'1668'Y 600'815'Y ELL'sEL'sz 000'005'TLL 2LL'022'v8E ObL'PLZT'PIB'L | £26'102'EYT | 02L'08Y'685 1¥9°186'1LL0') ¥X ity
vicesc | [eRliace 0ZL'0EE 01 L9661 0 0 BT [1svZ69C | [Fosciowe  |cocoros [ 091 wOCI elcasie | 1o0r |
£99'956 | Jrse'esz'sz £25°95E°01 LoLL'sy 1o [} | wog'ege 1S¥269L T0S'E19'8E | sos‘oro’s  [oor'vboTl  [eL'szsic | 90T
899'€LT'8C 899'ELT'BT | Lesgsecon 19661 |0 0720 | 6It'LLE |1sv'zeor | [roseiose [ sosoro’s | oorwro eLLvzse | esor |
ozs'o1z 097 9T'8T SPT6YEOl | 19661 [0 0 | Lzwese Isv'zeee | | rosEiy'se _[ssoro’s  TaorvhoTt | 6LL'8TSTT ST 80T AT |
LILL8TOT 1Lb'65T'8T PEOPSEDI L9661 0 0 919°16€ 155'769°L 05'€19'8€ $95°010°S (IR 6LL'8TS'IT oz |
8EYBIC 0T 901°657 87 66E YSE 01 19661 ] 0 186'16E 155269'L T0S'E19'8E S95°0F0° 091'F0T 6LLRTS T 9502
[0 901°657 8T 66E $SE0! 19661 0 0 186'16E 1S4'269'L 10S'E19°8E $95010" 0OIPPOZI | 6LL8TS 1T 50T
9967199 60 85T 8T 961°SSE01 19661 0 | 8eLT6e 1SY°269'2 T0S'E19" $95°010" 09T PRI 6LL8TS 1T 50T
659'10 60E 85T 8C 961°$SE°01 L96°61 0 8LLT6E 1SYT69°L ros’e19 $95 010" 091HH0°T1 6LLBTSIT £50T
686°LEL'T 60€°85T 87 961°SSE°01 19661 0 8LLT6E ISYT69'L HOS'EL9" §95°010°S 0310 T | 6LL'STS'TT T50T
990°569 | JeocsTsT 961°SSE01 196'61 [ 0 8LLT6E 1SYZ69L TOSELY" S95°010'S 091'tP0°TH 6LL'8TS'IT 1St
8SL°960'L 90P°SHO'BT 860'895 01 698°TET [ 0 SLLT6E 1SY'Z69'L T0S'€19°8E $95°010'S 09T HHOTI 6LL'8TS 1T 080T
60EBSTRT 60€°85T 8T 961°SSE0L 19661 0 0 8LLT6E 1SPT69'L 105 €19'8€ §950t0°S [TIR k4] 6LL'BTS 1T 6¥0T
L96TLSLL 60€'857'8T 961°5SE01 £96°61 ] [} $LLT6E 1SY'T69'L H0S'E19'8E S950K0°S 091°%P0°T1 6LLBTSIT 8¥0T
0S§°95€°C 60£°857°8C 961°S5€°01 L9661 0 [] 8LLT6E 1SP'T69'L POSEIFRE | S9SOHD'S [CIR LK) 6LL8TSIT LY0T
301°886°1 60E8ST 8T 961°9SE01 196’61 [] 0 8LLT6E 167769 POSEIBE S95°0V0'S [EIRxA] 6LL8TSTIT 90T
[ SET6LI'Y SLE6E0BT 0£9°€L5°01 19661 [] [] TITT119 1SY'T69°L POS'E19°8E S95°0V0'S 091'PPOTI 6LL'8TS 12 SHOT ]
0 SLEGEUBT 0£9°€L501 19661 0 1o TITIY 167'269'L POSEI9BE S95°0r0°S 09IPP0Tl | 6LL'BTSIT [
Wiy PIT6E0'8T 1672501 L9661 0 [ €L8°119 1S7°269'L POSEISE $95°0P0°S 091°P0°CI 6LL'8TSTIT T |
108°108°4T 1€0TUELL PLYTOET1 [V 0 0 €L8119 152692 POSTEI9BE $95°00°S 091°$P0TI | 6LL8TS T 3314
1LL°685'9C 1LL°685°9T £ELE20T] 60169¢'1 0 0 €L8119 16269 $0S'€19'8E S950H0'S 091 HP0°TI 6LL'8TSIT vz
EP9OLLST EY9'9LLST 198°9€8T1 LESTRTT 0 0 €LE119 1552692 POSEN98BE S950F0'S 091 PH0TI 6LL8TS 1T 00T
EEVEON DT £EV €08 PT TLO0IR'EL 8LSSTE 0 0 €L8119 3 1SY'T69'L YOS E19°8€ §950P0°S 09U HP0TH 6LL'8251T 6€£0T
[ LSoOP8'ET LSOVE'ET LYBTLLYI £55°60TF 0 0 £F8079 000°0TT 157'769L H0SE19°8E $95010'S 091'FH0'TI 6LLBTS 1T 8€0T
698°096'7C 698096 T SE9TSISI 1PE680°S ] 1o = £98°079 000°0STT 1SY°269'L YOS EI98E $950K0°S 091 ¥H0TH 6LL8TS 1T LEOZ
LLOFSI'TE LLOPSITT LTP'6STI1 £€1968°C ] 0 £p8°029 000057T 157692 ¥05°€19'8€ $95°010°S 091'¥+0TI 6LL'RTS'IT 907 |
REVRISTET 1 Ieevmce L90°S60°S1 TTI0ES Y 0 0 66129 0000577 15269 POSEI9BE S9S0P0°S 09TYHTI 6LLBTS 1T __se0e
RLEPI T 069°'L91°€C PIESPY S 69188 Y 0 0 66129 0000577 15V269°L POSTEISBE $950P0°S (IR k4] 6LLSTSIT [
[ S88°700'17 6181 1ZT SLYL6Y91 UETEE6'S [] (B 66129 000'057C 16769 TOSTE198E S95°0K0°S 09 vP071 6LL'RISIT £€02
£0Z$6L0T €0T'S6L 07 10681821 9S8'ESTL 0 0 ¥66°129 0000577 1S¥269L POSEI9BE §95°0P0°S [ X4] 6LLBTS 1T TE0T
£69°€LY 61 €69 €LY 61 TIR6E1 6l L9E°5L58 0 0 ¥66'129 00005TT 167269 POS'E19°8E S95UK0'S 091 PO 6LLRIS'IT 1€07
¥S0'I€6°81 YSUIEG R 0SKT89°61 SO008I1°6 0 [ ¥66129 000°0STT 15°769°L POSEI9BE $95°040°S [N xd] 6LLKTS 1T 0£07
SBI'8SY'LT S8I8SH'LI 6IESSTIT $LE'065°01 0 0 66129 000°057C 1SY'769'L POS'E19°8E SYS0P0S 9UPPOTI | 6LLBIS 1T 6207
109°€6L91 109°€6L°91 €066I8T1T BSPSSTII [] i [ $66'129 000°05TT 15269 P0S'E19°8E S950V0C 09IY0T 6LL'8TSTT 8207
| 008°Z68°ST 008'768°C1 S0L0TLTT 09T°951°T1 [EH To~ v66'129 | 000°0STC 167269°L YOS EI9BE 595°0P0°S 09I PHOZI 6LL8TS 1T L30T
EETILHI €TETILYI 181°706°€2 9ELLEEE [ o 66129 000'05T¢ 1572692 POSEIBE §95°0P0'S 09T ¥H0ZI 6LLBTS 1T 9707 |
LOV'SOSEl L6PS9SET LOO'SHST 295 et Y1 [ =i]i0 66129 000°057C 1S¥269°L POSE19'8E 95" 0¥0'S 091'vh0Z1 6LL'8TSIT S0z
9L T0STI 79L206°TH TrL011°9T L6TPSSI 0 ] 66129 0000572 1SPT69°L POS'E19'8E $95°0P0°S (IR 7] 6LLBTS 1T 202
059°€86°1 1 059°€R6°1 [ SS86299T 0i+'590°91 [ S 0 66129 000057 15°269°L POSEI9BE 9500’ 091°PP0T] _etrwzsiz €207 |
0£6°79T 11 0£6'29T 11 PLEOSELT YOE'ERLO1 0 0 618'%29 000°05TT 1SY'2697 YOS EI9BE S95°UK0S 091 P0T 6LLBTSIT 2714
£9L°8¥9 01 €9L 8901 THLYIOLT TLIL6ELT 0 1o 618'%29 000'05TC 1SV'769L POSEIBE S95°UV0S 09TvP0TI 6LL'8TS1T 1202
1Z7°9£5°01 1TF9ES 01 €80°LLO'BT OLELSTLT 0 0 WTLLY 000°05TT 15V'269° H0S’E19°8€ S95°UN0S 09IP0 T 6LLSTS 1T 0707
£6P'0R8°8 ESTSRER 150°827L'67 19690621 SLL'E9S £LEPT9 166689 0000STC 15¥°269'L POS'EISRE S9SOF0'S 0917070 6LLBTS 1T 6107
ZRSSHT 8 TBSSHIR 860°€V0°0E PIESEISI SLETIRS | €19°9%09 989°91L 0000577 1SP°269°L 089°8818€ 1PLS19P (IR k4] 6LLBTS 1T R0 |
$76'666'% $76°666'8 S6L°881°62 9P6'9EE LI §P9°665 £00°685 1120zL 0000STT 157269 089'881°8€ 1PLS19° [IRZXd] 6LLRZS 1T L10z
LOLTYER LOL1968 £L69VT6T L66°SYSLT 008919 LYRILS 1cozL 000°0§2Z 819195, 089'881°8€ 155197 09IPHT 6LLBTS 1T 910z
RILEILR RIL'E9L8 €96 ¥2¥ 6T 096°198°L1_ 9SH'EEY T61°655 119052 000°0577 PHLUE6EL 089°'881°8E L5199 [EIR 4] 6LL'RTSIT stoz
SIUIURE] ~ smudig - ey, s sy uonEzIowy FEITTS) UOISSIWSURI | DOUBLIIUIN fwor SIAIG T IAIG JUD A [BSTY
_mdpuug fenury TWUASIAU] foig poUOPUTqY | peswqaing  onwadQ [ UOISSTWISTRL |, UlTl] | oSS L, liig ===
oL S, 1e12pad ] B AY00S AYSPEOET |
INUANY l_l = —
SASNIJXA 3 FNNIATY = ]

AYYWANS FALLNIIXT AGNLS INIWAVDIY ¥IMOd
133royd JUHAINI LSIMHLNOS JHIOVd-LSIMHLYON JiHIovd



edag qsp {8038y posodold) SHd ARURIaIY ZLAS eRiau|

86 BCE LT $86 WCE CCC 26°6L9'12C 0 6LLLLL 1Y 8860LL OF 105 Z8L 6 0 9T LUE ¥6 RCTELBLT SrTOPTEl 06T 651 R P10z
86 '8Z€ ZCT $86°82ETCT 26°6L9'12C 0 995629 P SLLTIEL 88T PEY T 19€°0Z SLTLUE ¥6 6+T929°6¢ 9ES 66T 1T LI9T6L'8 €102
$R6'RZE LTL $86'8TE LT 66L9°1ZC 0 STERISTT SYOSOrTT 66E €190 0 LTLUEDE £81°260°0€ £81°260°0¢ 65649 TI0T
€LZ'\V6'L2Z €LZ'1¥8'122 s1z'z6z'L22 850'6v9 §19'162'0Z 8€0'6Z1 '0Z 869'01E'8L ¥ev'eBy'L €26'025'88 120'2L6'SZ 69E'G66'YC ¥55'6Z5'€9 qGEEM\
(ZIL°L8E) @I 89 (Z1L°L8¢€) 0 0 0 0 0 0 1] 0 0 (S)LNHWLSArQV|
UVIA MO
S86°8Z€°TIT S86°8LETLL LT66LYTTT 0 S19°16Z°0T 8E0°6C1 07 0 €76 025 88 LOTL6'ST 9E'S66 T TOL9L6 1107
099°TEE €2C 099°TEE € T09'€89°CL 0 9956858 686 9Tk TOL06 €26'025'88 LOCLG ST LOTLE ST PLEPS|8 0107
8IP01 61 €81°701°6 STI'SSh 0 BYPEPSL ELS'ILY 0 STEILYPR S8'I8T0€ S8182 0 PrTe6rl 6007
| LTO98YBIT LZO'98Y'R 696'9€8" 0 SYESITL osrerl SLE'IT URI'ETI'SL T1°199°5E T1199°5€ ZLT'909°s1 8007
[ LT098P8IT LT0'98YRIT 696°9€8'L T9EBLIL TIEEEL DO0'SY €TIW9EL LSEBPL 67 SESPL 6V SS6.L90°S L00:
621°059°LIT 6Z1°059°L 0°100°L 8EH9989 SEF128°9 0BS'E68'0L 69L°501 69L'S01°TS 9LELSE' 900
69L'619°L1T 69L°619°L L'0L6'9 898°LSL'S 298TILS 0 3LOOVE 69 PIT0SEES +9'605°CS [] SO0
LLY9PBIIT LLY9VR'9 61P°L61'9 0 £6¥'099" L6T099'S YP6LIT BIHEEP 99 PSTERT0S 86209 6F Ly $00T
L6STT99IT L657TI9 6ESSLE'S 0 06 70F" 06H0F'S T9€°LhT LT0189F9 9E8'SEL BY 9E'S6Y LY 0 €007
PLESPTLIT 916'965°9 0 TISHIE: 0 €60'S1TH9 SOP'E99'BY Er6IrLY 0 2007
€06 6E9'LIT SY8'066'91T 0 SEEILT S 0 TEUBPSTY 66V6EL 6 061°€9L°S 601'6£E°€ 1002
8P0T86°€61 066 TEE €6 0 SECYLTS 0 TSE'8YST9 65 6EL'6Y 662 201'6p 0 0002
TELITY E6] VLYLLLT6 0. 1200908 [] SLY'VOE PS T1S85 1Y ST6 LY6'0F [} 6661
TELITY €61 VLILLLTH 0 ] 0 RE0°TIF'6E 89°759'9C SBPSI09T 0 8661
660 0TEE6T ¥V 1L1°E6 0 LTITY 91 0 99L°CSB'ET 90" £17605°01 [ 1661
[ax] T10L°0S'T8 €19 108°€8 0 68 12h'91 0 118288 SP8LE'S 8STIYES 0 9661
169'S0S09 769°505°09 bE9'958'6S [ LLOOVY 0 ¥96'686'S 19'081° Tirersc QOTLEY $661
E10LL6'LY El0LL6'LY $S6'LTE LY LLOOVY 0 ¥96'686 S 197081 1197081 0 ¥661
120°651°L9 12065149 €96 60599 LL00bY 161°596'S SERSEL SERCET’E 0 £661
907'669°8S 907 66985 81°0S0°8S LLOOFS 0 839°165°S C0Z 00T ! SEETHLT 0 7661
STI'BOL'6S STIBOL'6S 0L0°650" €8 $8C 096'09% 3 (999°621) SE608°T1 bl 0 1661
9IR0RI'ES 918°081°€S C6S’LIY TTEYE 096091 £69°65Y L19TT00'T SEGURTI 3 0F6'9ER’ 0661
C9TLIV IS SOTLIVIS ST LIV 096091 09609 0 608°T1 $60'991°C 6861
S9TSSR IV S9T 558 §9T'SSR'9 096091 096°09" 0 608°T1 61€ %P8 2861
9. $97 59 0 020767 1| 020°T6¢ 0 "608°T1 9¥0'9¥9 L861
9 §9T" b 9, ] 0Z0°T6T 1 020767 0 SE608C1 €L90¥6 9861
9 £9T 9 0 8'990°1 118'990° 0 608°C1 809°806C $861
99T $9Z 9, 0 8990 118°990° 0 "6UB°T1 189°9vE 6 TLYTI'E 861
[ o b vo 9°ETT 69'€TT [ £5E 608 £SEG08T 0 €361
it PP’ b P 66T0C 6620C 0 98FISE" 98V 1SEC 0 7861
(03 7iR 2 P b6 L6620T 66°70C 0 6ES°ELT GECELT | 0 1861
REVIPEIY REVIPEIY REVIVE IV [ s6z ¢l s6T Tl 0 “19L SE1THL 01 [} 0861
EPL°LRT OV €PLLRT 9V YL LBT 9 0 S62TI1 c6T 2l 0 P11°9S€0 €01 PI1°9SE 0] 0 6L61
EPLLRTIY EbL L8T IV YL LBT 9Y 0 ozrse (&3] € 210°19°6 [ 3161
Te1'069°TY TSI069°TH S1069°TH 0 07R'8S 0Z8'8S POLCLTLR 0 LL6T
0SETILY 0SE T TV 0sETTl 0 0z8'8S 07885 6ZTITrL 0 9L61
€66 £60°CY £66'£60 Y €66 £60°TY 0 0 0 LPTHTIS 0 [
£66'€60°TH £66°€60 TV £66 E60°TY [ 0 0 0 095VTTk 09S°PZT ¥ 0 ¥L61
£66'£60°TY £66'C60°TY £66 €607k [] 0 0 0 6L0'856' 0 €161
6LLTILEST 6LLTLE ST 6LLTLEST 0 0 0 [} REOTULT RE0TLTT 0 TL61
6£6°067 67 6€6 06T 6 6£6 06T 6T 0 0 0 0 SSE95R" SSEISH L 0 1261
R4 RL 8PP BT SYL RV BT 0 1 0 0 LO6'LLY L06LLO'T ) 0L61
a0ureg aoueeg oy SUDWAE] soueeg 2uereg aueeg SUDWATY aouereg Duereg ouEeg Ruowktg Jeax [eosly
aAguIWIN;y ouLg SAREINUNY prdun prdun Tedioug dApznumy preduny predun redputg
S1genolTY SqERolY.
FUIm0E fnyea ponende)

AMYHRNNS SALLND3XI AQNLS LNIWAVDIY ¥3IMOd
193royd FUHALNE LSIMHLNOS JNHIOVd-LSIMHLYON D1Iovd



podeg QEpC(818Y POS00Id) Btd Amupgid ZLAJ apsel|

S86'82€'2ZZ | O 0 586'82€'22Z L0L'800°0LE | L8V'LLL'BYE | O 699'665'60€ 8.2'£0E'6 0 0 9.2'L0E'V8 VIOL AaNLS
VIO |
1268'629'12Z S81'vE0'89E 122'18L'0E PR
586 8TE TLL 0 0 0 101600 0LE LT | vTest SLTLOEYS |0 = ek e =902 i=cenh
sseweeeit |0 o o BLB'STL69E  [@ss0osebe [0 [ €999s6 TLoEve o Jo Jo BN 050z =
S¥6'8TETIL | OSPLEL'E 0 0 | s6LTeseoe | orvi9cere | 1BSEIL | B99'ELTT SLTLOEYS [0 lij v TR0 6507
SBG'BTETIT | SU9'SSLE 0 |0 LYS'S6hOPE | LTTOEEOLE |0 0zs'o1z || oetioevs 1o e e ) 8502
| s86'8TETIT 909'ssL'e (e e [ LT0'SBTOPE L0L'611°02€ [ LILL8TOT SLTLOE'YE [} [ 0 Ls0T
S86°8LE 12T POST165°F [] 0 OIEL6661E 066'1€8'66C 0 BE9BIEOT ILTLOE VS [] 0 0 9502
$86°8LE TTL LIEPEyT [} [ TL'BLY"66T TSEEIS 6LT [] 0 9LTLUE VS 0 0 0 S50z
§86°8CE TLT 609°LOF'S 0 0 TLY'BLI'66T TSEEIS 6L [) 9961991 ILTLOEYS [ 0 0 $s0T |
86 8CE CLT 959°029°S [ 0 90L910°86T 9BETSELLT 0 659105 ILTLOE V6 0 [] 0 £S0T
$86°8CE CLT STS9LR'S [ 0 LYO'SISL6T 160°ESE LLT [] 686°LEL'T 9LTLOE V6 0 0 0 TS0T o
$86 8CE CLT 6ISPYRS 0 [] 8SO'LLL S6T TOISI9SLT [ 990°569 LT LOE Y6 0 0 = T 1502
$86°8LE CCT PEYIEL 6T 0 [] €66 180'S67 LEO0T6 PLT 0 8SLI60'L 9LTLOE V6 [] 0 0 0507
S86'8CE T2 LI008T6T [] [ €66 180°S6C LEODT6'PLT 8SL'960'L 60 85T 8T ILTLOT V6 0 [ 0 1T stz
S36'8LE TLL L10°08T'6C 0 [ 926'9TL 65T 0L6IS 65T 0 L96°LSLL ILTLOE V6 [] [ = = K0T
S86°82E°TTT 1S9°EST 6T 0 0 656'896°1ST €00°LOTI €T [1] 0SE9SET 9LTLOETE [} 0 0 LPOT
$86°8LE TLL TT566L LEI [ [] 60PCI9°6PC £5P0SV 62T [] 301°886'1 9LTLOE VG 0 0 0 90T ]
$B6'BTE C2T TESPLIIN 0 [] 10EC9'LYT SPETIVLIT [ SET6LIY ILTLUE Y6 0 0 = [ e ST
SUERTETLT 0T PITHS1 0 ] 990°SPY EVC OIT'E8T €T 0 0 ILTLOE Y6 0 0 0 [
[s868TETTT TI9°T80°SS1 0 [ 990 'SP EVT Ol €8T eLe 0 243 9LTLOE V6 0 0 [] €V0C )
[s86°8TE CLT LIYTYSE91 [] 0 TTR OV Eve SIBBLTELT 0 108105 $C 9LTLOE 6 0 0 [ THIT
S86°8TE (1L 6ZLESH P91 [] 0 S16THT STIPSLItT 090°LL6'ET TLL'685°9T ILTLOEYS 0 0 [ B T¥0T
S86°8TE ILL LYPTSYILL 0 [] 688 11¥°8ET LYT'68C 81T 6€9°T90°9% EPIOLLST ILTLOE VS 0 0 0 [
$86'82€ C2T 866 SITELL 0 [] 9STII'LET 891°6LS BIT 0SB'E6S 0L £EV E0B VT LT LOE Y6 0 0 0 : 6£0C
SB6BLE TLT 89EIBE LI 0 0 88T £69'9EC TEEFSI6IT PIIP6 6 LSYOPBET 9LT LUE b6 0 0 0 8£0C
SB6°8LE TLT 89E98E SL1 [ [] 88T £699EC 10T P9S 61T 1LLPILBIT 698096 TC ILTLUE G 0 0 [] 0t |
S86°8LE TLT 895 98E'SLI 0 0 SITLTLSET SOTIS98IT L9F'65L 0p1 LLOPSITT ILTLOE G [ 0 0 9£0Z
S86°BLE TCL 89€9RESLI 0 0 REBTPL EET IWTLYLIIT 197676 091 SEPRIS €T ILTLOEDS [] [] 0 : SE0T
S86°8LE (LT 89€ 9BE SLI 0 0 €SLLSSS91 | 1ELOLI6PI 619292911 SLE VIR LT ILTLUEYS 0 [] e ) PE0T
SR6'RLE CLT 685°6PL SLT [ 6LLTP6 01 BPEGLOTO1 | LaPSSTIVI T65655 SEI 90185001 ILTLIEYE [] 0 [ €607 |
S86'RTE TLT 685 6VL SLI 6LLYP601 LLTROL'0T 8YR6T0°T91 SLOTIS 9P 869°LI9SPI 9TU°LY ILTLUEYE 0 0 [] TE0T
S86'RTE CLT 685 6PL SLT 156T59'1E 1Z810v'61 BYE6T0°91 €01°865 9¥1 VZLVOLSHI IL81L 9LTLOE V6 0 [ 0 1€0Z
SR6'8TE TLT S6TL6RSLI BLLPSOTS S0 1€6 81 LOEPLELSI LELORG 1 PSOTZI 1P [ ILTLIEYG 0 0 [ 0€0T
SRG'8LE TLT 066°S56 SLI TETS86'69 SI0R0EL] £S5 166 1€1 €86 065 911 TOEBELSTI L1081 ILTLOEHG 0 0 =r==]0 z 6207
S86°'87E LT 066556 SLI SYR'ERT LR 109°66L°91 OP9SLLIET L8T°865 911 8ESTUISII 0 ILTLOE S 0 0 " To 8207
SR6BLE TLT T8V TSS 6L R¥YLR0PO01 008Z68°S1 9SEEELTIL €06'555'L6 €LTOE9'96 [] ILTLIEYS 0 [] 0 e
SREBLE CLT €87611°081 LYTOR6611 €05°L69°F1 980°069°101 £E9°TIS 98 YOU'LES S8 0zeEl 9LTLUE Y 0 0 0 970z
86 8LE TTT OP9LPI 081 0SLLLIPEL L6BRES £1 T0TS86'66 156578 v8 0v6 $68 €8 009°9C ILTLUE DG 0 0 0 ST ]
SREBLE TLT 0v9'LPI 081 Lr'9IT Y1 LS T 6F1PI866 09TL60'86 L8 1SLER 0 SLTLUEDS [] [ 0 yz0z
$86'87€ 7T Op9°LY1 081 01¥612 091 059°€86'11 6FTPI8'66 09T L6086 LBFISLER [ ILTLUE VS [] [] 0 €207
[ SeoRzeziz YSE698T61 6S0°E0L'TLI 005°£69'6 6T 90V L6 895 71656 985 EVE 18 0EF'69S 1 ILTLIE VG [ [ [ T20C
86 8TE CTT 969056 261 655°96€ C81 OLETVES 6T 90V L6 89S V1656 LIOEIG TR TERHE'S 9LTLOEYS TSEIBLS 0 0 1202
86 8ZE TTT SRET6LEGT OEPBEL LET 1ZV9€5 01 T59°S81°L6 YLIDLE'S6 TIE666 L8 0 9LTLOE Y6 TSE9BLS 0 0 0707
SR6'RTE TTT SR6'8TETLT 0SEPLT 861 000°00S'F SI00EL 06 VILSIV68 SLOEPSTS €SP EREY ILTLOE Y LVY60E9°'6 0 0 §10Z
SB6'RTE TLT SREBTE CLT USEYLLTOT RLTPLIS S9L'REY'RE €PV E8E L8 6L8'LEE £8 WETLYT LT LUEG 960°VR1°61 [] 0 S R10Z
SHERTE TLT SR6HLE 22T 6T1°6VF 80T 079'599°8 VSTLPS S8 8SL'STL VR 1L9L1TE8 SUEPEE LT LUE Y6 €51°€0L 0 0 0 oz |
SHERLE TLT 8682 72T SBLYIILIT 6LI'S9S ¥ SSCITERY VL PIELY LLTITEDY 0 SLTLUEYS 969 €1 €T 0 8TCILEY 910z
SB6BLE TLT SREBTETTT LT66L91TT [ L61T6THY Y SET EF 02696 T¥ 0 SLTLUEYE 861°L96 P BISILED BILEILS Sloz___|
G aoue[g ] NUOWIE Souneg Souteg souiey SUDUIAT] souteg Bl B Bl Tea A [U0sly
agepnung preduny predup mdpulg Aeny predun “pmduny /R aATRIIUmY mdduug =
J|qEAO|[Y Jjqeaory
LT

AUVAWNS IALLND3XT AQNLS LNINAVAIY ¥IMOd
193roYd ILNHALNI LSIMHLNOS J1410Vd-LSIMHLYON JIstovd



Appendix D

Department of Energy Order RA 6120.2



U.S. Department of Energy ORDER

Washington, D.C.
RA 6120.2

9-20-79

SUBJECT: POWER MARKETING ADMINISTRATION FINANCIAL REPORTING

6.

PURPOSE. To establish financial reporting policies, procedures, and methodology
for all Department of Energy (DOE) power marketing administrations (PMAs) except
where deviations, therefrom are specifically approved by the Secretary, authorized
by statute, or identified and explained in a transmittal memorandum or in the foot-
notes to the reports.

CANCELLATION. Paragraph IV. F of INTERIM MANAGEMENT DIRECTIVE 1701,
PRICING OF DEPARTMENTAL SERVICES AND PRODUCTS, OF 9-28-77.

SCOPE. The provisions of this order apply to the PMAs reporting to the Assistant
Secretary for Resource Applications.

REFERENCES. Proposed procedures for adjustments in power and transmission
rates of the PMAs, 44 F.R. 39184 (July 5, 1979), or such finally adopted
procedures.

AUTHORITY. This order is issued pursuant to the authority of the Secretary of
Energy under the Department of Energy Organization Act, Public Law 95-91, 42
U.S.C. 7101; the Reclamation laws, particularly Section 9(c) of the Reclamation
Project Act of 1939, 53 Stat. 1194, 43 U.S.C. 485h(c); Section 5 of the Flood
Control Act of 1944, 58 Stat. 890, 16 U.S.C. 825s; the Bonneville Project Act, 50
Stat. 731, as amended, 16 U.S.C. 832 et seq.; the Federal Columbia River
Transmission System Act, Public Law 93-454, 16 U.S.C. 838 et seq.; the Eklutna
Project Act, 64 Stat. 382, as amended; Section 204 of the Flood Control Act of
1962, 76 Stat. 1193 (Snettisham Project); Reorganization Plan No. 3 of 1950, 64
Stat. 1262; Section 2 of the Act of June 14, 1966, Public Law 89-448, 80 Stat. 200,
as amended; Section 303 of the Federal Power Act, 49 Stat. 855, 16 U.S.C. 825b;
and related laws.

POLICY.
a. ltis DOE policy to encourage sound businesslike financial management and

accounting practices in routine accounting and the preparation of power system
financial statements. Power system financial statements will be prepared in

DISTRIBUTION: INITIATED BY:
Power Marketing Administrations Office of Power Marketing

Coordination
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accordance with generally accepted accounting principles as prescribed by the
American Institute of Certified Public Accountants, the Financial Accounting
Standards Board, the General Accounting Office, and the Office of Management
and Budget, as appropriate. To the extent practicable, the PMAs will maintain
their accounts in accordance with the Uniform System of Accounts prescribed by
the Federal Energy Regulatory Commission for public utilities.

b. Itis also DOE policy that power repayment studies will be prepared annually
using sound and consistent financial forecasting techniques. These forecasts
should be designed to approximate as closely as possible the results expected
to be achieved in the historical power system financial statements.

7. DEFINITIONS.

a. Assisted Irrigation Investment. "Assisted irrigation investment" means the
portion of construction costs of Federal Reclamation projects which are allocated
to the irrigation purpose and are assigned pursuant to legal authorization for
repayment from the revenues of the power system.

b. Cost Evaluation Period. "Cost evaluation period" means a period of time during
which estimates of future costs and revenues may be modified to reflect
changing conditions, normally 5 years.

c. Cost Recovery Criteria. "Cost recovery criteria”" means the criteria set forth in
paragraph 12, beginning on page 13.

d. Investment or Power Investment. "Investment" or "power investment” means
unless otherwise indicated in the context, investment allocated to be repaid from
power revenues.

e. Power Marketing Administration. "Power marketing administration" means the
Alaska Power Administration, the Bonneville Power Administration, the
Southeastern Power Administration, the Southwestern Power Administration, or
the Western Area Power Administration.

f. Power Repayment Study. "Power repayment study" means a study (previously
referred to as an average rate and repayment study or repayment study)
portraying the annual repayment of power production and transmission costs of
a power system through the application of revenues over the repayment period
of the power system. The study shows, among other items, estimated revenues
and expenses, year by year, over the remainder of the power system's
repayment period (based upon conditions prevailing over the cost evaluation
period), the estimated amount of Federal investment amortized during each
year, and the total estimated amount of Federal investment remaining to be
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amortized. The study does not deal with rate design. Power repayment studies
may take two forms as described below:

(1) Current Power Repayment Study. A power repayment study that utilizes
currently established rates for estimating future revenues. The study
reflects the same basic power system included at the time rates were
approved.

(2) Revised Power Repayment Study. A study that utilizes, in whole or in part,
proposed or assumed rates for estimating future revenues. Typically, it is
designed to demonstrate that potential revenue levels will satisfy the cost
recovery criteria over the remainder of the power system's repayment
period.

g. Power System. A system comprised of one project or more than one project
hydraulically and/or electrically integrated and therefore treated as one unit for
the purpose of establishing rates.

h. Power System's Repayment Period. A period extending to the final year allowed
under the cost recovery criteria for amortization of the original investment in all
projects included in the power repayment study.

i. Secretary. The Secretary of Energy.
8. THE ACCOUNTING SYSTEM.

a. The Books of Account. The books of account of all the PMAs will be kept in
accordance with accounting systems that are approved by the General
Accounting Office and any additional guidelines promulgated by the Secretary.
The PMAs shall maintain their power systems accounts in accordance with the
uniform system of accounts prescribed by the Federal Energy Reguiatory
Commission for public utilities and licensees to the extent practicable.
Supporting detailed information shall be maintained in a manner that facilitates a
ready retrieval, analysis, and verification of pertinent facts. Books of account
shall be kept on a monthly basis and closed at the end of each fiscal year.

b. Accounting Concepts. Accounting concepts for PMAs shall be developed
around, but not limited to, the following generally accepted principles:

(1) Period Cutoff Accounting. There must be proper cutoff accounting at the
beginning and end of the period to ensure that revenues and expenses are
not overstated or understated.
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(2)

3)

(4)

Expenses Matched to Period Revenues. Expenses shall be appropriately
matched against the periodic revenues.

Current and Fixed Assets. Assets shall be accounted for in a meaningful
manner to assure fair presentation of the financial position. Current assets
are to be carried at cost or market value, whichever is less; fixed assets are
to be carried at cost of acquisition or construction; appropriate charges shall
be made for depreciation of fixed assets.

Liabilities. All known liabilities shall be recorded.

c. Specific Power System Accounting Matters. Specific accounting matters which

are pertinent to PMA practices include, but are not necessarily limited to, the
following:

(1)

(2)

3)

Interest Rates. Interest expense on the power investment shall be a
required portion of the costs to be recovered by power revenues. Rates to
be used in computing interest shall be those rates officially established by
law, or for all investment with no rate established by law made through
1-29-70, the rate established administratively for such investment, or for all
investment made after 1-29-70, the rate established pursuant to paragraph
11, beginning at page 12, and related implementation guidelines.

Unpaid or Deferred Annual Expense. Deficits (or unrecovered expenses)
which occur in any year in which revenues fail to recover operation and
maintenance, purchased and exchanged power, transmission service and
other expenses, and interest expense shall be accrued on the balance
sheet as a liability with interest at the rate prescribed in paragraph 11,
beginning at page 12, for investment made in the fiscal year in which the
loss was incurred.

Priority of Revenue Application. Annual revenues will be first applied to the
following recovery of costs during the year in which they are incurred:
operation and maintenance (O&M), purchased and exchange power,
transmission service and other, and interest expense and any appropriation
amortization of revenue bonds. Remaining revenues are available for
amortization and shall be applied first to unpaid or deferred annual expense,
if any, and then to the Federal investment. To the extent possible, while still
complying with the repayment periods established for each increment of
investment and unless otherwise indicated by legislation, amortization of the
investment will be accompanied by application to the highest interest-
bearing investment first.
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9. FINANCIAL STATEMENTS.

a.

Power System Financial Statements. Power system financial statements shall,
to the extent practical, be prepared in accordance with generally accepted
accounting principles and concepts. Power system financial results shall be
disclosed in a clear, concise, and complete manner. Annual financial
statements, accompanied by explanatory footnotes and supporting schedules,

- shall fairly present the financial position for each PMA power system. Power

system reporting requirements shall generally conform to any appropriate
standards promuigated by the American Institute of Certified Public Accountants,
the Financial Accounting Standards Board, the Federal Energy Regulatory
Commission, and the General Accounting Office and shall include, but not
necessarily be limited to (1) Statement of Revenues and Expenses or Income
Statement; (2) Statement of Assets and Liabilities or Balance Sheet; (3)
Statement of Source and Application of Funds or Statement of Changes in
Financial Position; (4) Statement of Changes in Proprietary Capital (this
statement may be incorporated in either the Statement of Revenues and
Expenses or the Statement of Assets and Liabilities); and (5) the appropriate
notes to financial statements.

Statement of Revenues and Expenses (Income Statement). The results of
operations shall be clearly and fairly reported on a comparative basis for the
current and preceding fiscal periods. Net Revenues (or Deficit) presents the
results of power system operations on a normal accrual accounting basis for the
reporting period, after depreciation expense and interest on the unpaid Federal
investment.

Statement of Assets and Liabilities (Balance Sheet). The financial position of
the power system for the current and preceding periods shall present the
Federal investment in the power system on a cumulative basis and include a
schedule of accumulated net revenues.

Statement of Changes in Financial Position (Statement of Source and

Application of Funds). A statement of changes in financial position shall be
prepared on a comparative basis for the current and preceding fiscal periods to
clearly describe the flow of funds of the power system for the reporting period.
All power system funds shall be reported according to major source and
disposition in a format which is appropriate to conventional regulated-company
financial reporting.

Notes to the Financial Statements and Supporting Tables. Power system

financial statements shall satisfy professional requirements for adequate,
informative disclosure. Notes to the financial statements for each power system
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shall address, as a minimum, the following reporting matters (unless this
information is provided elsewhere):

(1) Summary of Significant Accounting Policies. A description of all significant
accounting policies of the power system. Policy disclosures shall include, at
a minimum: (a) the basis of consolidation, (b) depreciation methods
employed, (c) status of allocation of cost varying purposes on muiti-purpose
projects, and (d) amortization and repayment ; requirements related to the
Federal power investment.

(2) Subsequent Events. Disclosure of material events and transactions
occurring subsequent to the financial reporting period shall be included if
necessary for proper interpretation of the financial statements.

(3) Interest Rates. Current policy regarding interest rates applicable to the
reporting power system.

(4) Non-depreciable Assets. The amortization and reporting treatment of the
Federal investment in land and other non-depreciable assets.

(5) Contingent Liabilities. A discussion of known major contingent liabilities.

f. Auditor's Opinion. The financial statements and accompanying notes to the
financial statements of each power system shall be examined periodically, with
the period not to exceed 2 years, by independent auditors, the General
Accounting Office, Inspector General, or other acceptable audit organization.
The results of this examination shall be reported in a letter which describes the
scope of the examination and expresses an opinion on the financial statements.

10. POWER REPAYMENT STUDIES.

a. General Requirements. Each PMA will prepare and publish annually a power
repayment study for each power system. Each power repayment study consists
of two parts, historical data and future data (forecasts). The development of
future data requires the forecast of revenues, expenses and investment. The
annual power repayment study will use sound and consistent forecasting
techniques. Those forecasting techniques will be explained in a memorandum
included with each forecast. The forecasts will utilize, to the extent possible, the
accounting concepts set forth on page 4, paragraph 8. The power repayment
study is updated annually to test the continuing adequacy of the existing rates.
The annual study is called a Current Power Repayment Study. It reflects the
same basic power system included at the time rates were approved, but
forecasts current operating results and updated estimates of revenues and costs
for the remaining years of the repayment study.




RA 6120.2 7

b. Rate Adjustment Plan. Whenever the current power repayment study shows
that repayment requirements are not being met, action will be taken by the PMA
to prepare and recommend a plan to be implemented at the next practicable
time to satisfy the repayment requirements (or to explain why such requirements
cannot be met). Such plan may include increasing rates, decreasing costs,
changing contracts, or any other viable means for meeting cost recovery criteria.
This plan will be supported by a Revised Power Repayment Study which will
meet the cost recovery criteria. The plan will be submitted to the Assistant
Secretary for Resource Applications through the Office of Power Marketing
Coordination for review and further action. In certain situations the plan could
recommend that no action be taken to meet repayment requirements. While a
revised power repayment study must be prepared at a minimum when a current
power repayment study shows that repayment requirements are not being met,
preparation is not limited to that situation.

c. Cost Evaluation Period. A period of time during which future estimates of costs
and revenues may be modified to reflect changing conditions, such as additions
to the power systems or inflation. This period of time is normally 5 years.
Revenue and cost estimates for the remaining years of the power system's
repayment period should reflect price levels, rate levels, and contractual
commitments consistent with conditions anticipated during the cost evaluation
period.

d. Allowable Unamortized Investment. Each increment of investment shalil be
carried as allowable unamortized investment for its repayment period in
accordance with the following principles:

(1) Duration of Repayment Period. Unless otherwise prescribed by law, each
dollar of investment is to be repaid with interest within a period not-to-
exceed 50 years. Repayment periods of less than 50 years may be
established when the facilities involved have useful life expectancies of less
than 50 years. Such shorter repayment periods are appropriate for (a)
replacement of power facilities and (b) transmission facilities which are
developed and managed as transmission systems rather than as adjuncts to
generating projects. In such cases, the expected useful life of the facility
involved generally will be used as the repayment period. Such repayment
periods may be adjusted from time to time, within the 50-year maximum, if
changed conditions indicate a different estimated useful life expectancy.

(2) Start of the Repayment Period. The first year of the repayment period for
both specific and joint investment cost shall be the fiscal year following the
fiscal year in which the investment goes into commercial service. After each
portion of allocated repayable power investment goes into commercial
service, the total joint investment costs for a power generating facility shall,
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on a pro rata basis, be associated with the specific investment costs
incurred in the initial stage of project development (the initial stage of
development includes all power units which are initially constructed in a
continuous sequence without a time lag or more than 5 years between
generating units).

e. Revenues.

(1) Power revenues shall be those expected through the power system's
repayment period, based on contractual commitments for sales of power
and energy that are expected to exist during the cost evaluation period.

(2) In the absence of specific contractual provisions for increased power sales,
the revenue forecast will rely heavily on the past trends of actual customer
load growth rates. Where contractual payments for power and/or quantities
of such power and energy sales are defined, these shall form the basis for
revenue determination.

(3) Power quantities for forecasting future revenues shall also include
purchased and exchange power quantities which are consistent with
contractual commitments that are estimated to exist during the cost
evaluation period, and only to the extent that related costs are also
projected. The revenue forecast shall also consider capacity increases
resulting from facility additions which are projected to be commercially
operational within the cost evaluation period. A schedule comparing
revenue estimates for the previous period with actual revenue realized
should be included with the annual submission. Miscellaneous revenues
shall be included where appropriate, as well as headwater benefit payments
to be made to the Treasury for power benefits to non-Federally owned utility
hydroplants.

(4) Power quantities used for estimating revenues, unless defined by contract,
are determined by theoretical reservoir operation studies based on historical
stream flows. In preparing these operational studies, hydrological data,
current to within 5 years if possible, and available engineering data will be
used, recognizing restrictions imposed by other project functions. Input data
will be revised and updated whenever new information indicates that a
significant change in the forecast can be expected in the future where there
is a significant variance between the forecasted and actual resuits, but in
any event not less frequently than once every 5 years unless an accepted
explanation is provided concerning why this is not necessary.

f. Operation and Maintenance Costs. Estimates of O&M costs shall be developed
with heavy reliance placed on historical cost trends and actual project costs in
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the past. The use of various cost indices, developed from and supported by
project history is recommended in developing the forecast and testing its
reliability. In preparing the estimate, actual costs will be compared to past
forecasts to identify sources of variance and previous projection errors. A
schedule showing these comparisons will be included with the annual power
repayment update. The forecast shall take into account known factors which are
expected to affect the future level of such costs during the cost evaluation
period.

Purchase and Exchange Power Costs. All costs of planned purchased power
during the cost evaluation period shall be included in the power repayment
study.

Transmission Service and Other Costs. These costs, to be estimated for the
cost evaluation period, include payments to others required by legislation,
“wheeling" payments for use of transmission capacity, rental payments for the
use of electrical facilities, payments for detriment caused by project facilities or
operation, payments for increased benefits furnished by ‘others, credit payments
under certain contracts, and interconnection costs for which a payment is made
based on contractual commitments.

Interest Rates. Interest rates shall be established as set forth on page 4,
paragraph 8c(1) for historical and current rates. Forecasts will utilize the rate
established in paragraph 11, beginning on page 12, and related implementation
guidelines for the latest available year for all future years.

Interest Expense. Interest expense for each of the years of the study will be the
sum of the amounts determined by: (1) applying the applicable interest rate to
each estimated unamortized power investment at the beginning of the year; plus
(2) applying one-half the applicable interest rate to power investments (i.e.,
additions and replacements) expected to be added and in service during the
year, plus (3) applying the applicable interest rate to capitalized unpaid or
deferred annual expense, if any. If the interest credit concept is utilized by the
PMA, the interest credit should be offset against interest expense.

Investment Costs. The power repayment studies will include all investment cost
allocated to power for the existing systems. Additionally, the allocated power
investment costs of all authorized power system facilities for which Congress
has appropriated funds for construction and which will be in service within the
cost evaluation period will be included. The investment cost will include
construction cost of the project as well as interest during construction, computed
using the same rate as determined in paragraph 10i.

Replacements. Future replacement costs will be included in repayment studies
by adding the estimated capital cost of replacement to the unpaid Federal
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investment in the year each replacement is estimated to go into service, and
adding it to the allowable unamortized investment. The capital costs of each
replacement is determined by estimating the cost at current price levels of the
new unit of property, less salvage, if any, at the end of the service life of the unit
replaced. The allowable unamortized investment is developed by adding each
year's investment as it goes into service and then deducting each increment of
investment at the end of its allowable repayment period. Replacements should
be accounted for separately from the original investment.

m. Status of Repayment. For any year of a power system study, the status of
repayment can be determined by comparing the allowable unamortized
investment with the unamortized investment. For every year that the
unamortized investment is equal to or less than the allowable unamortized
investment, repayment is on or ahead of schedule. If for any year the
unamortized investment exceeds the allowable, the cost recovery criteria are not
being met.

n. Content and Format of Power Repayment Study. Power repayment studies for

all power systems shall be accompanied by a statement of pertinent
assumptions used in preparing the studies. Further, there should be submitted a
schedule which will show significant changes as compared with the previous
study and a comparison of the previous forecast to actual performance for the
same period. The format of the power repayment studies prepared by the PMAs
will be expected to vary to some extent due to differences in conditions among
PMAs, e.g., some have transmission systems, while others do not.

11. INTEREST RATE FORMULA.

a. Except as otherwise provided by law, the interest rate to be used for computing
interest during construction and interest on the unpaid balance of the costs of
Federal power facilities, the construction of which is initiated after September 30,
1983, which are financed with appropriations and the cost of which is properly
allocated to commercial power development, shall be the yield rate, as
hereinafter provided in subparagraph “b" of this paragraph, during the fiscal year
in which construction is initiated. For purposes of this paragraph, the facilities
for which a separate interest rate is established may be any of the following so
long as repayment periods are established for them:

(1) A Federal reservoir or canal project which includes the generation of electric
power that is marketed by a PMA and which may also include transmission
facilities constructed during the same stage of construction;

(2) Any unit or separable power feature or groups of such units of features of
such Federal reservoir or canal project;
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(3) Any separable features or groups of features of a Federal transmission
system, including transmission lines, substations, and appurtenant facilities,
which are under the administration of a PMA that are not considered a part
of a Federal reservoir or canal project;

(4) Annual increments of investment in separable features or groups of features
of a Federal transmission system that are placed in service during the same
year; or

(5) Replacements of or additions or betterments to power facilities.

b. Each fiscal year the Assistant Secretary for Conservation and Renewable
Energy will request the Secretary of the Treasury to provide the computations
made as of October 1 of the yield rate for the preceding fiscal year. For
purposes of this paragraph, the yield rate is the average yield during the
preceding fiscal year on interest-bearing marketable securities of the United
States which, at the time the computation is made, have terms of 15 years or
more remaining to maturity. The average yield shall be computed as the
average during the fiscal year of the daily bid prices. Where the average yield
so computed is not a multiple of one-eighth of one percent, the yield rate shall
be the multiple of one-eighth of one percent nearest to such average yield.

c. The Assistant Secretary shall annually notify the PMAs of the yield rate for the
current fiscal year.

12. COST RECOVERY CRITERIA. The current rates for a power system will be
adequate if, and only if, a power repayment study indicates that:

a. The expected revenues are at least sufficient to recover annually, except for a
possible initial short transition period:

(1) All costs of operating and maintaining the power system during the year in
which such costs are incurred; plus,

(2) The cost of acquiring power through purchase and/or exchange
agreements, the costs for transmission services, and other costs during the
year in which such costs are incurred; plus,

(3) Expensed interest on the unamortized investment in Federal power facilities
in the year for which the interest charges are assessed, except that
recovery of the annual interest expense may be deferred in unusual
circumstances for short periods of time; plus,
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(4) Interest and amortization of revenue bonds where PMAs are authorized to
issue such bonds.

b. In addition to the recovery of the above costs on a year-by-year basis, the
expected revenues are at least sufficient to recover:

(1) Each dollar of power investment at Federal hydroelectric generating plants
within 50 years after they become revenue producing, except as otherwise
provided by law: plus,

(2) Each annual increment of Federal transmission investment within the
average service life of such transmission facilities or within a maximum of
50 years, whichever is less; plus,

(3) The cost of each replacement of a unit of property of a Federal power
system within its expected service life up to a maximum of 50 years; plus,

(4) Each dollar of assisted irrigation investment within the period established for
the irrigation water users to repay their share of construction costs; plus,

(5) Other costs such as payments to basin funds, participating projects or
States.

13. SUBMISSION. Power system financial statements and power repayment studies
will be forwarded to the Assistant Secretary for Resource Applications and shall be
accompanied by a statement from the PMA Administrator that the financial
statements and power repayment studies are in compliance with this order. Any
deviation therefrom shall be disclosed and justified. Copies of power system
financial statements and power repayment studies will be provided for policy
guidance, evaluation of methodology, and compliance review, and shalil be
delivered within 180 days of the close of the applicable fiscal year.

FOR THE SECRETARY OF ENERGY:

ol

Gefrge S. Mclsaac
Assistant Secretary for
Resource Applications



Appendix E

Abandoned Project — Cost Amortization Schedule



Total Abandoned Project Costs

Amortization Schedule
$20,026,721.74  3.00% 23 vyears ]
Interest Amortization Unpaid

Year Expense Expense Total Balance
1996 $0.00 $481,064.66 $481,064.66 $10,583,422.49
1997 1 862,531.14 326,116.55 1,188,647.69 18,943,379.11
1998 2 852,747.64 335,900.05 1,188,647.69 18,323,032.79
1999 3 842,670.64 345,977.05 1,188,647.69 17,684,076.09
2000 4 832,291.33 356,356.36 1,188,647.69 17,025,950.68
2001 5 821,600.64 367,047.05 1,188,647.69 16,348,081.52
2002 6 810,589.23 378,058.46 1,188,647.69 15,649,876.27
2003 7 799,247.47 389,400.22 1,188,647.69 14,930,724.88
2004 8 787,565.46 401,082.22 1,188,647.69 14,189,998.93
2005 9 775,533.00 413,114.69 1,188,647.69 13,427,051.21
2006 10 763,139.56 425,508.13 1,188,647.69 12,641,215.06
2007 11 750,374.31 438,273.37 1,188,647.69 11,831,803.83
2008 12 737,226.11 451,421.58 1,188,647.69 10,998,110.26
2009 13 723,683.47 464,964.22 1,188,647.69 10,139,405.88
2010 14 709,734.54 478,913.15 1,188,647.69 9,254,940.36
2011 15 695,367.14 493,280.54 1,188,647.69 8,343,940.89
2012 16 680,568.73 508,078.96 1,188,647.69 7,405,611.43
2013 17 665,326.36 523,321.33 1,188,647.69 6,439,132.08
2014 18 649,626.72 539,020.97 1,188,647.69 5,443,658.36
2015 19 633,456.09 555,191.60 1,188,647.69 4,418,320.42
2016 20 616,800.34 571,847.35 1,188,647.69 3,362,222.35
2017 21 599,644.92 589,002.77 1,188,647.69 2,274,441.33
2018 22 581,974.84 606,672.85 1,188,647.69 1,154,026.88
2019 23 563,774.65 624,873.03 1,188,647.69 (0.00)




Appendix F

Project History



PROJECT HISTORY

The Pacific Northwest-Pacific Southwest Intertie Project (Intertie Project) was authorized by
Section 8 of the Pacific Northwest Power Marketing Act of August 31, 1964 (16 U.S.C.
837g). The basic purpose of the Intertie Project was to provide, through transmission system
interconnections, maximum utilization of the total power resources to meet the nation's
growing demands. This purpose was to be accomplished through: (1) the exchange of
summer-winter surplus peaking capacity between the Northwest and Southwest to reduce
capital expenditures for new generating capacity; (2) the sale of northwest secondary energy
to the southwest; (3) the sale of southwest energy to the northwest to "firm" peaking
hydroelectric sources during critical water years; (4) conservation of significant amounts of
fuel through the use of surplus hydroelectric energy; and (5) increased efficiency in the
operation of hydroelectric and thermal resources. As authorized, the Intertie Project was to
be a cooperative construction venture by Federal and non-Federal entities, incorporating the
capability for both AC and DC transmission service and providing interconnections among
certain Federal and non-Federal power systems.

The Lower Colorado Region, Bureau of Reclamation (Reclamation), U.S. Department of the
Interior, was assigned construction jurisdiction for: (i) the Celilo-Mead 750-kV DC
transmission line from the Oregon-Nevada border to Mead Substation; (ii) Mead Substation;
and (iii) all facilities south of Mead Substation. Several delays in congressional construction
funding for the Celilo-Mead 750-kV DC transmission line revised its estimated in-service
date to the point that potential users withdrew their interest. This, and the subsequent lack of
congressional funding, resulted in the May 1969 indefinite postponement of the Celilo-Mead
750-kV DC transmission line construction. Consequently, the facilities constructed were
Mead Substation and all facilities south of Mead Substation, which provide AC transmission
service.

Pursuant to section 302 of the Department of Energy Organization Act (42 U.S.C. 7152),
dated August 4, 1977, these Reclamation constructed facilities were transferred to Western.
This transmission service rates brochure applies to the Intertie Project facilities which are
administered by Western's Desert Southwest Region.



Appendix G

Project Description



PROJECT DESCRIPTION

Western’s portion of the Intertie Project consists of two parts, a northern portion and a
southern portion. The northern portion is administered by Western's Sierra Nevada Region
and is incorporated, for repayment and operation, with the Central Valley Project. The
northern portion consist of a 94-mile (151 km), 500-kV line from Malin Substation (Oregon)
to Round Mountain to Cottonwood Substation (California). By agreement, the Central
Valley Project has transmission rights for 400 MW of northern Intertie capacity.

The southern portion is administered by Western's Desert Southwest Region and is treated as
a separate (stand alone) project for repayment and operational purposes. It consists of a 238-
mile, 345-kV transmission line from Mead Substation (Nevada) to Liberty Substation
(Arizona); a 19-mile, 230-kV transmission line from Liberty to Westwing Substation
(Arizona); a 22-mile, 230-kV transmission line from Westwing to Pinnacle Peak Substation
(Arizona); and two segments that came on-line in April 1996: the 260-mile, 500-kV
transmission line from Mead to Perkins Substation (Arizona) and the 202-mile, 500-kV
transmission line from Mead to Adelanto Switching Substation (California).



