
mesa·az 

January 10, 2013 

Mr. Darrick Moe 
Desert Southwest Regional Manager 
Western Area Power Administration 
615 S 43rd Ave 
P.O. Box 6457 
Phoenix, AZ 85005-6457 

Dear Mr. Moe: 

City of Mesa 
Energy Resources Department 
PO Box 1466 
Mesa, AZ 85211-1466 

The City of Mesa ("Mesa") hereby submits the following comments to the Western Area 
Power Administration ("Western") for its consideration regarding the post-2017 Hoover 
Power allocation process. These comments are in addition to those comments 
previously submitted to the Arizona Power Authority ("APA") and also provided to 
Western, as documented in the attached letter. 

1. Mesa firmly believes that municipal electric utilities are uniquely positioned to 
distribute Hoover's electric energy resources to a large and diverse customer 
base in an equitable manner thereby rendering the greatest public service from 
Hoover's electric energy resources. Mesa supports prioritizing allocations of 
Hoover's electric energy resources to municipal electric utilities relative to 
allocations for electric co-ops and public utilities other than electric utilities. 

2. Mesa also supports a fair, transparent and detailed written process for the 
allocation of Hoover's electric energy resources. Furthermore, Mesa supports 
extensive written documentation by Western of the allocation process via the 
public record in order to prevent future complications if such records are called 
into question. 

Mesa believes that Western's incorporation of these considerations will enhance 
fairness throughout the allocation process while preserving the intentions of the 2011 
Hoover legislation. 
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Mesa appreciates the opportunity to provide comments to Western regarding this matter 
and if you have any questions regarding our submittal please do not hesitate to contact 
me at 480-644-2273 or Mr. Anthony Cadorin at 480-644-4851. 

Sincerely, 

Director, Energy Resources Department 

cc: Scott Butler, City of Mesa 

Debra Emler, Western Area Power Administration 

Doug Harness, Western Area Power Administration 

Mike Simonton, Western Power Administration 

Attachment ( 1) 
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mesa·az 
October 23, 2012 

Mr. Joseph Mulholland 
Executive Director 
Arizona Power Authority 
1810 W Adams St 
Phoenix, AZ 85007-2697 

Dear Mr. Mulholland, 

City of Mesa Energy Resources 
Department 

PO Box 1466 
Mesa, AZ 85211-1466 

The City of Mesa submits the following for consideration in regards to the Arizona Power 
Authority's ("APA") selection of criteria and successful recipients in the post-2017 Hoover 
Power Allocation process: · 

• Post-20 17 BCP power should be allocated "in an equitable manner so as to render the 
greatest public service"1 based on a written, fair, transparent and detailed process. The 
process should be made available far in advance (minimum of30 days) of soliciting 
applications from potential contractors. 

o Mesa disagrees with the assertion that applicants with prior receipt of Boulder 
Canyon Project (BCP) power are presumptively and preferentially entitled to 
post-2017 allocations to the exclusion of other applicants that do not currently 
have allocations from the BCP. 

o This would result in neither a valid nor fair allocation of BCP power; recent "re
allocations" of federal hydropower electric resources (i.e. Parker-Davis and 
CRSP) refute any assertion of a historic entitlement to such resources. 

• All applicants should only be eligible to receive one allocation of power amongst all of 
the available, distinct allocations. For example, an applicant that receives a post-2017 
allocation of"A" power should not be eligible to receive a post-2017 allocation of"D" 
power. 

• Criteria for selecting and evaluating which applicants will receive allocations should 
include: 

o A requirement to demonstrate the need and ability to accept BCP power. 
Applicants should be required to provide sufficient evidence that they: 

I ARS § 30-124 B 

• Serve the load of end-use customers that is large enough to require an 
allocation of the magnitude that the applicant applies for, i.e. an applicant 
with 1 MW of load should not apply for an allocation that will exceed 1 
MW of supply. 

• Demonstrate a supply need that is large enough to require an allocation of 
the magnitude that the applicant applies for resulting from a combination 
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ofor solely from expiring contractual supplies, retirement of generation 
assets, or system load growth. Any applicants that cannot demonstrate that 
their post-2017 allocation won't consistently be sold as excess energy 
should only be considered for a correspondingly lower allocation. 

• Prior receipt of federal power should not factor into the evaluation of an 
applicant's suitability for receiving a post-2017 allocation other than that a 
history of contracting for federal power may demonstrate an ability to 
successfully work with Western/APA in receiving the power and using the 
resource practically, efficiently and effectively as it was intended. 

o Applicants should provide data regarding the composition of their customers' 
end-use including the percentage of energy consumption that is attributable to 
irrigation or pumping uses; percentage attributable to municipal or other 
governmental functions; and percentage attributable to residential, commercial 
and industrial loads. 

• Public end-use customers such as schools, local government including 
public safety, water distribution and waste water treatment plants should 
be weighted favorably. 

o Applicants should provide evidence that a post-2017 Hoover allocation will 
reduce their end-use customers' costs of power supplies. 

Mesa feels that APA' s incorporation of these considerations will enhance fairness throughout the 
allocation process while still preserving the intentions of the 2011 Hoover legislation. 

Frank A. McRae 

Director, Energy Resources Department 

cc: 

Scott Butler, City of Mesa 

Mike Simonton, Western Area Power Administration 

Debra Emler, Western Area Power Administration 

Chairman Hudson and Commissioners, Arizona Power Authority 
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