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Executive Cffice
May 14, 2007 Via Email and U.S. Mail

Mr. J. Tyler Carlson

Regional Manager

Desert Southwest Customer Service Region
Western Area Power Administration

P.O. Box 6457

Phoenix, AZ 85005-6457

Dear Mr. Carlson:

Comments on the Boulder Canvon Project Rates for Fiscal Year 2008

The Metropolitan Water District of Southern California (Metropolitan) submits the following
comments on the Boulder Canyon Project (BCP) fiscal year (FY) 2008 proposed rates. This
submission 1s made as directed in the Federal Register, Volume 72, No. 30, dated February 14, 2007.

Metropolitan commends the United States Bureau of Reclamation (Bureau) and the Western Area
Power Administration (Western) in their determination of the FY 2008 BCP rates in general
accordance with the Boulder Canyon Project Implementation Agreement (BCPIA). Metropolitan also
recognizes and appreciates their efforts in the following:

1) responding to the recommendations in the BCP FY08 Technical Review Committee Report;

2) compietion of the annual Ten Year Plan, and

3) the transparency and continuity of the Ten Year Plan budget values into the FYOS8 rates

process.

Western wins a lawsuit that could have cost the customers millions of dollars

Fortunately for Metropolitan and other Western customers, the US Federal Court of Appeals decision
did not find Western in breach of a contract with a company that paid for and received ancillary
services from Western, Metropolitan would like to thank Western Desert Southwest employecs
including the Regional Manager, Power Marketing Manager, Operations Manager, and General
Counsel for their diligence and efforts to protect its customers from the lawsuit.

NERC Mandatorv Reliabilitv Requirements

It is Metropolitan’s understanding that beginning June 4, 2007, both Western and Bureau will need to
be compliant to NERC mandatory reliability requirements established by the Energy Policy Act of
2005. Metropolitan wants to ensure that Western and the Bureau are preparing to be compliant to the
required standards and any noncompliance and mitigation plans are submitted prior to June 4, 2007. It
is important that the FY08 and future year dollars associated in maintaining mandatory compliance,
completing compliance audits, and even penalties are appropriately assessed not only o the multi-
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projects but also to the various users or entities responsible within the Western and Burcau systems.
Any non-compliance and penalties that impact the BCP and exceed $10,000 should be communicated
to the BCP Contractors.

Western Electricity Coordinating Council (WECC) Membership Dues

Also, the statutory and non-statutory WECC membership dues are increasing annually partly due to the
NERC mandatory reliability requirements. It is important to ensure these costs are budgeted in future
years and allocated properly to the appropriate users of the Western and Bureau systems.

Staffing Fligible for Retirement

During the ten year planning process in establishing the FY08 rates, the Bureau has identified the
number of employees eligible for retirement. MWD is pleased to see the Bureau has made progress in
sharing institutional knowledge with younger employees and in its apprentice program.

Post 9/11 Security Costs:

Metropolitan shares the concerns of other BCP contractors regarding the unfair burden of reimbursable
security costs, which continue to increase with little oversight allowed due to security claims. These
costs should be treated as non-reimbursable or shared with other beneficiaries of the BCP.
Metropolitan still recommends the Bureau and Western support efforts before Congress to cap or
minimize, if not eliminate, BCP contractor responsibility for security costs.

Visitor Center Costs

Metropolitan remains concerned with the continuing imbalance between Visitor Center costs and
revenues due to reduced visitation since 9/11. Metropolitan is very supportive of the Bureau’s efforts
to manage Visitor Center costs and revenues through a proposed Visitor Center Task Force with BCP
contractor participation. Metropolitan also commends the Bureau’s ongoing efforts to find other
sources of funding such as grant money and continues to encourage the Bureau to acquire additional
sources of funding outside of the BCP contractors.

Metropolitan appreciates the opportunity to provide comments, [f you have any questions, you may
contact me at (213) 217-7381, email jlambeck@mwdh2o.com or Ms. Ann Finley at
(213) 217-7136, email afinley@mwdh2o.com.

Very truly yours,
v, [ L/
P

f’n fgL C. L
\___Kanager of Operations Planning

AT¥F:ms
OMopsexeciPowerResourcess AnmiMWD-035-13-07 152008 rate-comments



THE METROPOLITAN WATER DISTRICT OF SQUTHERN CALIFORNIA

Mr. J. Tyler Carlson
Page 3
May 14, 2007

ce: via email
Jack Murray, Western
Gloria Jordan, Western



