Appendix m

DSWr Network Integration 
Transmission Service 
Rate Design

Description of the service

Background
On April 1, 1999. Rate Order No. WAPA-84, Desert Southwest Customer Service Region (DSW) Network Integration Transmission and Ancillary Services, was put into effect.  The WAPA-84 offered Network Service for each transmission project according to the Federal Energy Regulatory Commission’s (Commission) pro-forma methodology which states that each month, the customer will be charged the load ratio share (LRS) times one twelfth the annual revenue requirement of the project the service is taken on plus any applicable ancillary service charges.  The customer’s LRS is defined as the customers coincidental peak (CP) divided by the system peak.  The 12-CP is the customer’s load during the hour of the system peak averaged over the preceding 12 months.  For DSW, the hour of the system peak is defined as the hour during the month that the sum of the Network Service customers’ loads is greatest.

Calculation of Network Service

As discussed above, the monthly charge for a network service customer is equal to the customer’s load ratio share multiplied by one twelfth of the ATRR.  The customer’s load ratio share is the ratio of their metered load to the system load at the hour of the peak .  Both the metered load and the system load at the hour of the peak are averaged on a rolling 12 month basis (12 coincident peak or 12-CP).  A rolling 12 month average is the current month averaged with the previous 11 months.

The customer’s load-ratio share will be derived as follows:

· Identify the Project or whole system peak hour for the month using the MV90 meter data to determine the hour that the sum of the applicable network service customers meters is the greatest.

· Calculate the total delivery to each individual network service customer during the monthly peak hour using the MV90 data (network delivery) and average that with the coincidental peak meter value of the previous 11 months to get the customer’s 12-CP.

· Identify the system load at the hour of the system peak for the month and average that with the system load at the peak hour of the previous 11 months.

· Identify transmission component at the monthly system peak hour of the applicable transmission contract with other providers that duplicates the service and reduce the 12-CP by that value.

· Divide the customer’s net 12-CP by the average system load at the hour of the peak to get the customer’s load ratio share.

Customers with both Network Service and a Federal Hydro allocation

NITS is a firm transmission service and will be taken in lieu of a firm point to point service under Western’s Open Access Transmission Tariff (OATT).  However, if a customer who has a Federal Power allocation requests NITS, that customer must continue to get the power allocation under the delivery stipulations in the contract for which the service is supplied.  Under NITS, as outlined above, the customer is charged according to values recorded on that customer’s load meters.  In order to avoid the possibility of the customer paying twice for a portion of his load (once under the contract to deliver the Federal resource and once under NITS), DSW has adopted a policy of providing:

1.
A financial credit for Parker-Davis Project (PDP) transmission charges to those customers who have a Federal allocation delivered under a PDP Firm Electric Service (FES) Contract; 

2.
An option of financial credit for PDP transmission charges or zero KW for PDP transmission  for a PDP customer with a Salt Lake City Area/Integrated Projects (SLCA/IP) FES delivery; and 

3.
An energy credit for those customers who use PDP transmission to deliver  a BCP allocation under an third party contract.
Mechanics of the charges

The mechanics of the three situations are as follows:  

1.
Those customers who have a Federal Hydro allocation under a PDP FES Contract will continue to be billed according to those contracts.  A separate Network Service bill will be calculated according to the methodology explained below.  A credit will be given on the Network Service bill equal to the transmission portion of the FES bill, not to exceed the total Network Service charge.

2.a.
Those customers who receive an allocation for a Colorado River Storage Project (CRSP) resource and who have a separate PDP transmission contract to deliver that resource will reduce their PDP transmission to zero and indicate that the resource will be delivered under NITS.  

2.b.
NITS customers whose PDP transmission is a part of their SLCA/IP FES contract, will have the option (at Western’s discretion) of having the PDP transmission portion of their SLCA/IP bill treated like a PDP FES bill (case no. 1) or like a customer with a CRSP resource delivered under a separate PDP FTS contract (case no. 2a) 

3.
Those customers who have a Federal Hydro allocation from the BCP delivered under a transmission agreement with a third party described above, will receive an energy credit rather than a financial credit.  Specifically, the customer’s coincidental peak will be reduced by the amount of the BCP schedule during the hour of the system peak.
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